FEDERAL HOUSING FINANCE AGENCY
OFFICE OF THE INSPECTOR GENERAL

MEMORANDUM OF ACTIVITY

On March 3, 2011, Raymond G. ROMANO, Executive Vice President/Chief Credit Officer,
Federal Home Loan Mortgage Corporation (FHLMC), also known as “Freddie Mac”, was
interviewed in the U.S. Attorney’s Office, Alexandria, Virginia by Trial Attorney Rob Zink;
Assistant United States Attorney Charles Connolly, U. S. Department of Justice; and

Special Agent Peter C. Emerzian, Federal Housing Finance Agency, Office of Inspector
eneral (FHFA-OIG). Also present were FHIMC attorneys] (B)(7)(C) |an . P)(/)
(b)(7)(Cland attorneys|  (b)(7)(C) and| (b)(7)(C) [Wiltshire & Grannis,  (C)

, 1200 18" Street-Suite 1200, Washington, D.C. 20036. ROMANO was advised of the
identities of the interviewing attorneys and agents and the purpose of the interview.
ROMANO had previously been interviewed on September 3, 2010 and the following
information is in addition to the information he previously provided. Prior to the interview
ZINK informed ROMANO that his testimony had to be truthful. ROMANO then provided
the following information:

ROMANO advised FHLMC buys and guarantees mortgages, then packages the
mortgages into mortgage backed securities (MBS). The MBS are then sold to investors,
who receive a monthly payment from the MBS. The investors that purchase the FHLMC
MBS are large investors, such as insurance companies and retirement fund managers, not
individuals. FHLMC makes money from the fees they earn for guaranteeing the
mortgages. If the mortgagor fails to make the mortgage payment and the mortgage goes
into default, FHLMC will pay off the mortgage.

ROMANO advised FHLMC usually purchases 30 year fixed rate mortgages, but
occasionally purchases adjustable rate mortgages (ARM). The mortgages purchased by
FHLMC also had requirements and restrictions as to the amount of the mortgage, credit
worthiness of the mortgagor, underwriting quality, and other rules and regulations.
ROMANO advised the mortgages purchased by FHLMC must meet these requirements or
the servicers will have to buy back or repurchase the mortgages from FHLMC.

ROMANO advised that when FHLMC purchased mortgages they are usually serviced by
the mortgage companies or financial institutions that sold the mortgages to FHLMC. The
mortgage companies/financial institutions servicing the mortgages are known as
“servicers”. ROMANO explained the mortgagor sends their mortgage payment, which
includes the principal and interest (“P & I”), to the servicers. The P & | payments are
required to be placed into a FHLMC custodial account to be sent to FHLMC on the
required date. ROMANO |
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(b)(4)

[ ROMANO]
(b)(4)

L/

ROMANO has knowledge of the Taylor, Bean, & Whitaker Mortgage Company (TBW)
because it did business with FHLMC. ROMANO advised TBW was a “third party
originator” and explained that TBW purchased mortgages from community banks or small
mortgage companies and sold them to FHLMC. ROMANO had always been concerned
about the financial condition of TBW, especially their ability and obligation to repurchase
defective mortgages they sold to FHLMC. ROMANO advised a defective mortgage could
include one or more of the following problems:

Fraud

Improper loan to income ratios
Mathematical mistakes

Invalid appraisals

Invalid mortgage amounts

ROMANO advised that FHLMC reviewed both performing and non-performing mortgages.
ROMANO described performing mortgages as new mortgages where the mortgage
payments were being paid and non-performing as mortgages where the mortgage
payments were delinquent or in foreclosure. ROMANO advised |

(b)(4)

[ROMANO opined that if FHLMC had
seized the MSRs from TBW they would have gone out of business. ROMANO advised he
discussed this with Lee FARKAS, TBW's Chairman, and other TBW managers, who all
understood that if FHLMC seized TBW’'s MSRs, TBW would go out of business and/or
bankrupt. As a precaution, ROMANO made sure FHLMC had access to the TBW
custodial accounts, mortgage tapes, and copies of the mortgage files.

ROMANO identified Paul ALLEN, TBW Chief Executive Officer (CEQO) as one of the TBW
managers with whom he dlscussed his concerns regarding TBW's financial situation.
ROMANO knew ALLEN professionallv from workina with him at anather ioh  ROMANO
also knew ALLEN and (b)(7)(C) ALLEN
provided logical explanations to ROMANO's concerns, but ROMANO still had concerns
and in 2009 ALLEN’s explanations were no longer logical. Before 2009, ALLEN had
explained TBW was generating capital, something no other servicer was able to do,
through Ocala Funding (OF). ROMANO accepted ALLEN's explanations because ALLEN
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Date Prepared: March 3, 2011

was very smart, respected in the industry, and his friend. In addition, other professional
investors, such as Deutsche Bank, BNP Paribas, and Bank of America were investing in
OF. ROMANO advised that even though FARKAS was very knowledgeable in the
mortgage industry, FARKAS was not as credible as ALLEN.

In 2008 - 2009, ROMANO read that TBW was going in invest over $100 million in Colonial
Bank (“Colonial”) to help Colonial secure Troubled Asset Relief Program (TARP) funds.
ROMANO was concerned because he had been trying for years to get TBW to post
funds/collateral to ensure TBW would be able to repurchase defective mortgages.
ROMANO advised that FARKAS had always told him TBW did not have the funds
available. ROMANO felt that if TBW had over $100 million to invest in Colonial they
should have funds to post to FHLMC as collateral for repurchases. ROMANO advised that
he could not determine where the funds were coming from by looking at TBW's financial
statements. ROMANO was also concerned because Colonial provided a significant
amount of funding to TBW, and if Colonial went under TBW would not have access to
funding/capital and would also go out of business. ROMANO recalled a meeting in April
2009, at the FHLMC offices in McLean, Virginia with FARKAS and ALLEN and maybe
TBW's President Ray BOWMAN. During the meeting ROMANO asked FARKAS where
they were getting over $100 million to invest in Colonial. FARKAS told ROMANO they had
had hedged against interest rates. ROMANO told FARKAS he must have been nervous,
because to have made over $100 million hedging interest rates, he must have risked
billions of dollars. FARKAS told ROMANO he did not see the hedging as that risky and
ROMANO asked for a copy of his hedging policy.

ROMANO met with FARKAS in the TBW offices in Ocala, Florida in June 2009 to discuss
posting collateral to FHLMC, FHLMC investing in OF, and to determine the status of
TBW financial statements. ROMANO advised

(b)(4)

| ROMANO advised f
(b)(#) ﬂmm and

Touche were responsible for auditing TBW's financial statements. At the June 2009
meeting, FARKAS agreed to post $10 million monthly as collateral for FHLMC. When
ALLEN also indicated that posting the $10 million monthly would not be a problem for
TBW, ROMANO began to have doubts about ALLEN.

ROMANO advised he has never received any cash, gifts, trips, or anything of value from
FARKAS or TBW. He recalled going to dinner with FARKAS and other TBW employees,
and did not specifically recall who paid, but believes it was FHLMC.

ROMANO advised his date of birth (DOB) was|  (b)(7)(C)  Ind his social security
number was| (b)(7)(C)
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Hake, Katarina

From: Sharpley, Christopher
Sent: Thursday, March 17, 2011 5:03 PM
To: Emerzian, Peter
Subject: FW: TBW - FHFA Matters
(b)(5) Laura—ok, you can be the one to give it to her. : )

Ceputy Inspector General

FHFA Office of Inspector General
/U\ 1625 Eye Street, NW
- Washington, DC 20006

N O: 202-408-2555
BB: 202-253-8489

Confidentiality Notice: The information contained in this e-mail and any attachments may be confidential or privileged
under applicable law, or otherwise may be protected from disclosure to anyone other than the intended

recipient(s). Any use, distribution, or copying of this e-mail, including any of its contents or attachments by any person
other than the intended recipient, or for any purpose other than its intended use, is strictly prohibited. If you believe
you have received this e-mail in error, permanently delete the e-mail and any attachments; and do not save, copy,
disclose, or use any part of the information contained therein. Call the sender if you have questions.

From: Roberson, Laura

Sent: Thursday, March 17, 2011 1:49 PM
To: Sharpley, Christopher

Subject: RE: TBW - FHFA Matters

Chris -

(b)(3)

Thx!

Lawra P. Reberson, CPA

Senior Auditor

Federal Housing Finance Agency
Office of Inspector General — Audit
1625 Eye Street N.W.

Washington, D.C. 20006

Office: (202) 445-2151

BB: (202) 604-1018



Email: Laura.Roberson@fhfa.gov

From: Sharpley, Christopher

Sent: Wednesday, March 16, 2011 10:00 AM
To: Wolfe, William

Cc: Roberson, Laura; Emerzian, Peter
Subject: TBW - FHFA Matters

Heath and Laura,

Please see the attached draft write-up for the SAR. It includes a summary of everything that is public in the case. Also,

I Peter and |
(b)®)
I
On an audit related note, were you able to provide Peterl (b)(5)
Thanks.
Chris
= -

N Clhrictapher B Shaspley
m Deputy Inspector General
m Office of Investigations

/ FHFA Office of Inspector General
/U 1625 Eye Street, NW

\ Washington, DC 20006
= O: 202-408-2555

BB: 202-253-8489

Confidentiality Notice: The information contained in this e-mail and any attachments may be confidential or privileged
under applicable law, or otherwise may be protected from disclosure to anyone other than the intended

recipient(s). Any use, distribution, or copying of this e-mail, including any of its contents or attachments by any person
other than the intended recipient, or for any purpose other than its intended use, is strictly prohibited. If you believe
you have received this e-mail in error: permanently delete the e-mail and any attachments, and do not save, copy,

disclose, or rely on any part of the information contained in this e-mail or its attachments. Call the sender if you have
guestions.

From: Emerzian, Peter

Sent: Wednesday, March 16, 2011 8:57 AM
To: Sharpley, Christopher

Subject: FW:

From: Lee, Timothy

Sent: Wednesday, March 16, 2011 8:43 AM
To: Emerzian, Peter

Subject: RE:



Hi Peter,

Thanks for the changed language, especially th -.@IB- | did some editing of the changed language for clarity,

but the substance should be exactly the same. Unless you object, this goes into the first draft that circulates tomorrow.
Tim

From: Emerzian, Peter

Sent: Wednesday, March 16, 2011 7:12 AM
To: Lee, Timothy

Cc: Sharpley, Christopher; Conlon, Paul
Subject: RE:

Tim,

| added some language (RED) to mention (b)(5)

| also attached the Statement of Facts (SOF) for each defendant.

(b))

From: Lee, Timothy

Sent: Tuesday, March 15, 2011 7:15 PM
To: Emerzian, Peter

Cc: Sharpley, Christopher; Conlon, Paul
Subject: RE:

Hi Peter,

memmw
(b)(3)

Tim

From: Emerzian, Peter

Sent: Tuesday, March 15, 2011 9:55 AM
To: Lee, Timothy

Cc: Sharpley, Christopher

Subject:

As we discussed




Hake, Katarina

From: Roberson, Laura

Sent: Friday, March 18, 2011 4:29 PM

To: Wolfe, William; Sharpley, Christopher; Emerzian, Peter

Cc: Rau, Russell

Subject: Re: Can | report the text below in our audit report? Thanks!
Catching on email thread... | agree w all suggested changes thus far] (b)(5)

(b)(3)

(b)(3)

| may go back and read it again bc | think there was something else...

From: Wolfe, William

Sent: Friday, March 18, 2011 03:49 PM

To: Sharpley, Christopher; Emerzian, Peter

Cc: Roberson, Laura; Rau, Russell

Subject: RE: Can I report the text below in our audit report? Thanks!

Absolutely and thanks!

From: Sharpley, Christopher

Sent: Friday, March 18, 2011 3:48 PM

To: Emerzian, Peter; Wolfe, William

Cc: Roberson, Laura; Rau, Russell

Subject: RE: Can I report the text below in our audit report? Thanks!

(b)(3)

ﬁé:kz‘@c[&' /\‘; :.:?_j".,a-,pé{/
Deputy Inspector General

Office of Investigations

FHFA Office of Inspector General
1625 Eye Street, NW

Washington, DC 20006

0: 202-408-2555

BB: 202-253-8489

Confidentiality Notice: The information contained in this e-mail and any attachments may be confidential or privileged
under applicable law, or otherwise may be protected from disclosure to anyone other than the intended

recipient(s). Any use, distribution, or copying of this e-mail, including any of its contents or attachments by any person
other than the intended recipient, or for any purpose other than its intended use, is strictly prohibited. If you believe
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you have received this e-mail in error, permanently delete the e-mail and any attachments; and do not save, copy,
disclose, or use any part of the information contained therein. Call the sender if you have questions.

From: Emerzian, Peter

Sent: Friday, March 18, 2011 3:31 PM

To: Wolfe, William; Sharpley, Christopher

Cc: Roberson, Laura; Rau, Russell

Subject: RE: Can I report the text below in our audit report? Thanks!

Health:

| fine with it (b)(5)

Thanks

Peter

From: Wolfe, William

Sent: Friday, March 18, 2011 3:28 PM

To: Sharpley, Christopher; Emerzian, Peter

Cc: Roberson, Laura; Rau, Russell

Subject: Can I report the text below in our audit report? Thanks!
Importance: High

(b)(3)

Heath Wolfe, Acting Director
Federal Housing Finance Agency
Office of Inspector General-Audit
Washington, DC

Phone #: (202) 408-2588

Fax #: (202) 408-2972

Cell #: (202) 603-9668




Hake, Katarina

From: Sharpley, Christopher

Sent: Friday, March 18, 2011 3:48 PM

To: Emerzian, Peter; Wolfe, William

Cc: Roberson, Laura; Rau, Russell

Subject: RE: Can | report the text below in our audit report? Thanks!

(b)(3)

Deputy Inspector General

Office of Investigations

FHFA Office of Inspector General
1625 Eye Street, NW
Washington, DC 20006

0O: 202-408-2555

BB: 202-253-8489

Confidentiality Notice: The information contained in this e-mail and any attachments may be confidential or privileged
under applicable law, or otherwise may be protected from disclosure to anyone other than the intended

recipient(s). Any use, distribution, or copying of this e-mail, including any of its contents or attachments by any person
other than the intended recipient, or for any purpose other than its intended use, is strictly prohibited. If you believe
you have received this e-mail in error, permanently delete the e-mail and any attachments; and do not save, copy,
disclose, or use any part of the information contained therein. Call the sender if you have questions.

From: Emerzian, Peter

Sent: Friday, March 18, 2011 3:31 PM

To: Wolfe, William; Sharpley, Christopher

Cc: Roberson, Laura; Rau, Russell

Subject: RE: Can I report the text below in our audit report? Thanks!

Health:

| fine with it, (b)(5)

Thanks

Peter

From: Wolfe, William

Sent: Friday, March 18, 2011 3:28 PM

To: Sharpley, Christopher; Emerzian, Peter

Cc: Roberson, Laura; Rau, Russell

Subject: Can I report the text below in our audit report? Thanks!
Importance: High




(b)(3)

Heath Wolfe, Acting Director
Federal Housing Finance Agency
Office of Inspector General-Audit
Washington, DC

Phone #: (202) 408-2588

Fax #: (202) 408-2972

Cell #: (202) 603-9668




Hake, Katarina

From:
Sent:
To:

Cc:
Subject:

Roberson, Laura

Friday, March 18, 2011 4:36 PM

Wolfe, William; Sharpley, Christopher; Emerzian, Peter

Rau, Russell

Re: Can | report the text below in our audit report? Thanks!

(b)(3)

From: Wolfe, William

Sent: Friday, March 18, 2011 03:27 PM
To: Sharpley, Christopher; Emerzian, Peter

Cc: Roberson, Laura; Rau, Russell

Subject: Can I report the text below in our audit report? Thanks!

(b)(3)

Heath Wolfe, Acting Director
Federal Housing Finance Agency
Office of Inspector General-Audit
Washington, DC

Phone #: (202) 408-2588

Fax #: (202) 408-2972

Cell #: (202) 603-9668




Hake, Katarina

From: Roberson, Laura

Sent: Friday, March 18, 2011 8:49 AM
To: Emerzian, Peter

Subject: Re: TBW - FHFA Matters

Thanks Peter! Until | received info from Saddler yesterday | didn't realize you were directly involved in this case so |

apologize for leaving you out of the inquiries...also, as of yesterday eveningl (b)(f:))
(b))
(b)(5) | haven't seen the second (draft) write up but am thinking | will have Heath send it to you since I am

out of the office until Tuesday.
Thanks again!

Laurie

From: Emerzian, Peter

Sent: Thursday, March 17, 2011 05:10 PM
To: Roberson, Laura

Subject: FW: TBW - FHFA Matters

Laura,

| have live this for two years, let me know what you want, | be glad to give a full brief

From: Sharpley, Christopher

Sent: Thursday, March 17, 2011 5:03 PM
To: Emerzian, Peter

Subject: FW: TBW - FHFA Matters

FYI

&
Clhscstiaphher 74 :/,4{4-,.;4:/.,5///
Deputy Inspector General
Office of Investigations
FHFA Office of Inspector General
1625 Eye Street, NW
Washington, DC 20006
0O: 202-408-2555
BB: 202-253-8489

Confidentiality Notice: The information contained in this e-mail and any attachments may be confidential or privileged
under applicable law, or otherwise may be protected from disclosure to anyone other than the intended

recipient(s). Any use, distribution, or copying of this e-mail, including any of its contents or attachments by any person
other than the intended recipient, or for any purpose other than its intended use, is strictly prohibited. If you believe
you have received this e-mail in error, permanently delete the e-mail and any attachments; and do not save, copy,
disclose, or use any part of the information contained therein. Call the sender if you have questions.



From: Roberson, Laura

Sent: Thursday, March 17, 2011 1:49 PM
To: Sharpley, Christopher

Subject: RE: TBW - FHFA Matters

Chris -

(b)(3)

Thx!

Lawra D. Roberson, CPA

Senior Auditor

Federal Housing Finance Agency
Office of Inspector General — Audit
1625 Eye Street N.W.

Washington, D.C. 20006

Office: (202) 445-2151

BB: (202) 604-1018

Email: Laura.Roberson@fhfa.gov

From: Sharpley, Christopher

Sent: Wednesday, March 16, 2011 10:00 AM
To: Wolfe, William

Cc: Roberson, Laura; Emerzian, Peter
Subject: TBW - FHFA Matters

Heath and Laura,

Please see the attached draft write-up for the SAR. It includes a summary of everything that is public in the case. Also,
based on your discussions withmmease include Peter and | on documents/write-ups associated with either
Freddie losses from TBW/Colonial or pending investments that did not occur due to TBW closing or as a result of the
investigation/search.

On an audit related note, were you able to provide Peter] (b)(D)

Thanks.

Chris



Christspher R Shaspley
Deputy Inspector General

Office of Investigations

FHFA Office of Inspector General
1625 Eye Street, NW

Washington, DC 20006

0: 202-408-2555

BB: 202-253-8489

Confidentiality Notice: The information contained in this e-mail and any attachments may be confidential or privileged
under applicable law, or otherwise may be protected from disclosure to anyone other than the intended

recipient(s). Any use, distribution, or copying of this e-mail, including any of its contents or attachments by any person
other than the intended recipient, or for any purpose other than its intended use, is strictly prohibited. If you believe
you have received this e-mail in error: permanently delete the e-mail and any attachments, and do not save, copy,
disclose, or rely on any part of the information contained in this e-mail or its attachments. Call the sender if you have
guestions.

From: Emerzian, Peter

Sent: Wednesday, March 16, 2011 8:57 AM
To: Sharpley, Christopher

Subject: FW:

From: Lee, Timothy

Sent: Wednesday, March 16, 2011 8:43 AM
To: Emerzian, Peter

Subject: RE:

Hi Peter,

Thanks for the changed language, especially thel (b)(5) |I did some editing of the changed language for clarity,
but the substance should be exactly the same. Unless you object, this goes into the first draft that circulates tomorrow.

Tim

From: Emerzian, Peter

Sent: Wednesday, March 16, 2011 7:12 AM
To: Lee, Timothy

Cc: Sharpley, Christopher; Conlon, Paul
Subject: RE:

Tim,

| added some language (RED) to mentior| (b)(5)

| also attached the Statement of Facts (SOF) for each defendant.

(b))




From: Lee, Timothy

Sent: Tuesday, March 15, 2011 7:15 PM
To: Emerzian, Peter

Cc: Sharpley, Christopher; Conlon, Paul
Subject: RE:

Hi Peter,

f —

Here is the suggested restructuring of all the TBW stuff per our conversation today. ’

(b)(3)

Tim

From: Emerzian, Peter

Sent: Tuesday, March 15, 2011 9:55 AM
To: Lee, Timothy

Cc: Sharpley, Christopher

Subject:

As we discussed



Hake, Katarina

From: Linick, Steve

Sent: Monday, March 14, 2011 6:39 PM

To: Emerzian, Peter; Sharpley, Christopher
Subject: RE: TBW allegation

(b))

From: Emerzian, Peter

Sent: Monday, March 14, 2011 6:37 PM
To: Linick, Steve

Subject: Re: TBW allegation

(b))

From: Linick, Steve

Sent: Monday, March 14, 2011 06:19 PM
To: Sharpley, Christopher; Emerzian, Peter
Cc: Wolfe, William

Subject: FW: TBW allegation

(b)(3)

From: Stapleton, Bill

Sent: Monday, March 14, 2011 8:22 AM

To: Linick, Steve; DiSanto, Emilia; Wolfe, William; Sharpley, Christopher; Emerzian, Peter; Parker, Richard
Subject: TBW allegation

Attached is the email Steve was referring to last night. For those who may only have access to your blackberry I'l
summarize it for you.

On 6/23/08, a reporter called OFHEO press contact Stephanie Mullin who then circulated the attached email to Director
Lockhart, Ed DeMarco, Peter Brereton, Corinne Russell, Chris Dickerson, Alfred Pollard, Jeffrey Spohn, Patrick Lawler,
and Joanne Hanley.

Mullin writes that she has received a call from a blog reporter, Robin Medecke, from the blog (http://ml-implode.com/)
who had been referred to her by NYT's reporter Ed Andrews. Medecke said that she had received information from a
former TBW employee who said that "with or without Freddie Mac's knowledge, the company (TBW) has been for years,
selling portfolios of loans at Freddie Mac's cash window that they have not yet purchased and use that to pay back aging
warehouse advances that they've already funded." Mullin then asks,"Is this something that we can discuss?"

Less than a hour later Dir. Lockhart replies with cc to all, "No, but we should look into it."

Two minutes later Chris Dickerson replies with cc to all, "we are."

However, today (3/12/2011) | searched through all of former Dir. Lockhart's emails from 6/23/2008, through the end of
December 2008 and could find no other references to TBW, or to Robin Medecke's information from the former TBW
employee.

Mullin also attached 2 links to stories reporting about Medecke's blog. - Bill

From: Bill Stapleton [mailto] (b)(7)(C) |
Sent: Sunday, March 13, 2011 10:27 PM

To: Stapleton, Bill




Subject: [Probably SPAM] copies of TIP emails



Hake, Katarina

From: Wolfe, William

Sent: Monday, March 14, 2011 6:43 PM

To: Emerzian, Peter

Subject: RE: Interview of Chris Dickerson re TBW
Not sure. As you can tell, (b)(5)

tomorrow morning.

From: Emerzian, Peter

Sent: Monday, March 14, 2011 6:38 PM

To: Wolfe, William

Subject: Re: Interview of Chris Dickerson re TBW

[ (BB l

----- Original Message -----

From: Wolfe, William

Sent: Monday, March 14, 2011 05:43 PM

To: Sharpley, Christopher; Emerzian, Peter

Cc: Rau, Russell; Roberson, Laura

Subject: FW: Interview of Chris Dickerson re TBW

Mr. Sharply/Peter:

| should have an answer

Please be advised that the subject interview has been scheduled for 3-4 pm tomorrow. | also discussed the

(b)(5) Mr. Rau.

Heath

From: Wolfe, William

Sent: Monday, March 14, 2011 5:14 AM
To: Sharpley, Christopher; Emerzian, Peter
Cc: Roberson, Laura

Subject: Fw:

FYL. I've requested a meeting with Mr. Dickerson last night for either this afternoon or tomorrow. I'll advise once its

confirmed. Thanks!

----- Original Message -----

From: Linick, Steve

Sent: Sunday, March 13, 2011 10:19 PM
To: Wolfe, William

Subject:

Heath



(b)(3)




Hake, Katarina

From: Sharpley, Christopher

Sent: Wednesday, March 16, 2011 10:00 AM

To: Wolfe, William

Cc: Roberson, Laura; Emerzian, Peter

Subject: TBW - FHFA Matters

Attachments: Office of Investigations updated 3-16-11.docx

Heath and Laura,

Please see the attached draft write-up for the SAR. It includes a summary of everything that is public in the case. Also,

‘based on vour discussions with Dickerson please include Peter and II
(b)(5)

| [ ©)5)

On an audit related note, were you able to provide Peter all the FHFA complaints and your analysis of those complaints?
Thanks.

Chris

g{:{a?@aéﬂf V.4 :52&%7
Deputy Inspector General

Office of Investigations

FHFA Office of Inspector General
1625 Eye Street, NW

Washington, DC 20006

0: 202-408-2555

BB: 202-253-8489

Confidentiality Notice: The information contained in this e-mail and any attachments may be confidential or privileged
under applicable law, or otherwise may be protected from disclosure to anyone other than the intended

recipient(s). Any use, distribution, or copying of this e-mail, including any of its contents or attachments by any person
other than the intended recipient, or for any purpose other than its intended use, is strictly prohibited. If you believe
you have received this e-mail in error: permanently delete the e-mail and any attachments, and do not save, copy,
disclose, or rely on any part of the information contained in this e-mail or its attachments. Call the sender if you have
guestions.

From: Emerzian, Peter

Sent: Wednesday, March 16, 2011 8:57 AM
To: Sharpley, Christopher

Subject: FW:

From: Lee, Timothy
Sent: Wednesday, March 16, 2011 8:43 AM



To: Emerzian, Peter
Subject: RE:

Hi Peter,

Thanks for the changed language, especially the] ~ (I0)(9) |1 did some editing of the changed language for clarity,
but the substance should be exactly the same. Unless you object, this goes into the first draft that circulates tomorrow.

Tim

From: Emerzian, Peter

Sent: Wednesday, March 16, 2011 7:12 AM
To: Lee, Timothy

Cc: Sharpley, Christopher; Conlon, Paul
Subject: RE:

Tim,

| added some language (RED) to mention (b)(5)

| also attached the Statement of Facts (SOF) for each defendant.

(b)(3)

From: Lee, Timothy

Sent: Tuesday, March 15, 2011 7:15 PM
To: Emerzian, Peter

Cc: Sharpley, Christopher; Conlon, Paul
Subject: RE:

Hi Peter,

Here is the suggested restructuring of all the TBW stuff per our conversation today.

(b)(3)

Tim

From: Emerzian, Peter

Sent: Tuesday, March 15, 2011 9:55 AM
To: Lee, Timothy

Cc: Sharpley, Christopher

Subject:

As we discussed
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Non Responsive

Non Responsive

Non Responsive

Aéhallengg/for the Division was

the collapse of Taylor, Bean and Whitaker. Working with the

_/Legal Division and| (b)(7)(C)

Non
Responsi
ve

in the Operations Division, you coordinated a successful

transition to new counterparties.

This was the largest transfer of servicing and related

documentation the Company has ever had to undertake.
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6. Worked extensively with TBW and their
Senior Management. Was instrumental in
finding and promoting to TBW the new Chief
Credit Officer. She has been on board less
than 3 months and has already made huge
improvements. Also was able to communicate
and gain acceptance by TBW to limit volume
until the get their house in order once again.
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He personally worked diligently to put in place complex arran 5 2w risk
[ Non Responsive ] collateral agreement (TBW] Non Responsive
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itted a great deal of time to working on counterparty related issues in 2009 as
d TBW experienced swift declines in their financial condition] Non Respo

Non Responsive TBW was not a good outcome
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for Freddie Mac though Ray did play a major role in posturing our ultimate, collateral
demands with them that resulted in an initial pledge of cash collateral.
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FHA SUSPENDS TAYLOR, BEAN & WHITAKER
MORTGAGE CORP. AND PROPOSES TO SANCTION TWO
TOP OFFICIALS

Ginnie Mae Issues Default Notice and Transfers
Portfolio

WASHINGTON - The Federal Housing Administration (FHA) today suspended
Taylor, Bean and Whitaker Mortgage Corporation (TBW) of Ocala, Florida, thereby
preventing the Company from originating and underwriting new FHA-insured
mortgages. The Government National Mortgage Association (Ginnie Mae) is also
defaulting and terminating TBW as an issuer in its Mortgage-Backed Securities
(MBS) program and is ending TBW's ability to continue to service Ginnie Mae
securities. This means that, effective immediately, TBW will not be able to issue
Ginnie Mae securities, and Ginnie Mae will take control of TBW's nearly $25 billion
Ginnie Mae portfolio.

FHA and Ginnie Mae are imposing these actions because TBW failed to submit a
required annual financial report and misrepresented that there were no unresolved
issues with its independent auditor even though the auditor ceased its financial
examination after discovering certain irregular transactions that raised concerns of
fraud. FHA's suspension is also based on TBW's failure to disclose, and its false
certifications concealing, that it was the subject of two examinations into its
business practices in the past year.

"Today, we suspend one company but there is a very clear message that should
be heard throughout the FHA lending world - operate within our standards or we
won't do business with you," said HUD Secretary Shaun Donovan.

FHA Commissioner David Stevens said, "TBW failed to provide FHA with financial
records that help us to protect the integrity of our insurance fund and our ability to
continue a 75-year track record of promoting, preserving and protecting the
American Dream. We were also troubled that the Company not only failed to
disclose it was a target of a multi-state examination and a separate action by the
Commonwealth of Kentucky, but then falsely certified that it had not been
sanctioned by any state. FHA won't tolerate irresponsible lending practices."



Ginnie Mae President Joseph Murin said, "I would like to reassure TBW's customers
whose loans serve as collateral for Ginnie Mae securities that, although this action
will result in a new servicer, the transition will be seamless for them."

TBW's immediate suspension is for a temporary period pending the completion of
an investigation by HUD's Office of Inspector General, an ongoing review by the
Department's Office of Housing, and any legal proceedings that may ensue. TBW is
the third largest direct endorsement lender of FHA-insured loans and the eighth
largest issuer of Ginnie Mae mortgage-backed securities. FHA decided that TBW's
immediate suspension is in the best interest of the public and is necessary to
protect the financial interests of the Department.

TBW may appeal its immediate suspension by submitting a written request for a
hearing before an Administrative Law Judge within 30 days. Such a request will
not delay the action FHA is announcing today.

In conjunction with TBW's suspension, HUD sent notices of proposed debarment to
TBW's Chief Executive Officer, Paul R. Allen, and TBW's President, Ray Bowman.
Mr. Allen's proposed debarment alleges that he submitted false and/or misleading
information to Ginnie Mae regarding TBW's delay in submitting its audited financial
reports for fiscal year ending on March 31, 2009. Mr. Bowman's proposed
debarment alleges that he submitted two false certifications to HUD on TBW's
Yearly Verification Report. Mr. Allen and Mr. Bowman have thirty days to contest
the proposed debarments.

#HtH

HUD is the nation's housing agency committed to sustaining homeownership,
creating affordable housing opportunities for low-income Americans,” and
supporting the homeless, elderly, people with disabilities and people living with
AIDS. The Department also promotes economic and community development and
enforces the nation’s fair housing laws.

Ginnie Mae is a wholly-owned government corporation within the U.5. Department
of Housing and Urban Development. Ginnie Mae pioneered the mortgage-backed
security (MBS), guaranteeing the very first security in 1971. An MBS enables a
mortgage lender to aggregate and sell mortgage loans as a security to investors.
Ginnie Mae securities carry the full faith and credit of the United States
Government, which means that, even in difficult times, an investment in Ginnie
Mae is one of the safest an investor can make.

More information about HUD and Ginnie Mae is avallable on the Internet at
www.hud.gov, espanol . hud.gov and www.ginniemae.gov



UNITED STATES BANKRUPTCY COURT
MIDDLE DISTRICT OF FLORIDA
JACKSONVILLE DIVISION
www.fimb.uscourts.gov

In re: Chapter 11
TAYLOR, BEAN & WHITAKER MORTGAGE Case No. 3:09-bk-07047-JAF
CORP., Case No. 3:09-bk-10022-JAT

Case No. 3:09-bk-10023-]JAF

Jointly Administcred Under
Case No. 3:09-bk-07047-JAT

Debtor.

OFFICIAL COMMITTEE OF UNSECURED
CREDITORS OF TAYLOR, BEAN &
WIHITAKER MORTGAGE CORP., on behalf

of TAYLOR, BEAN & WHITAKER MORTGAGE
CORP,,

Ady. Case. No.

Plaintiff,
V8.

I.EE B. FARKAS, individually and as a general
partner of 3201 Partnership, CODA ROBERSON
ITL, individually and as a general partner of 3201
General Partnership, and 3201 PARTNERSHIP, a
Florida general partnership,

Dcfendants.

COMPLAINT TO ENFORCE LOAN OBLIGATIONS
AND FOR TURNOVER OF PROPERTY OF THE ESTATE

The Official Committee of Unsecured Creditors of Taylor, Bean & Whitaker Mortgage
Corp. (the “Committee”), on behalf of the bankruplcy eslale of laylor, Bean & Whitaker

Mortgage Corp. (“TBW” or the “Debtor”), by and through the Commitiee’s counscl, as and for

BERGER SIL.N'GE[{MAN Boca flaton Fort Lauderdale Miami Tallahassce

attorneys at Taw

200 S. Riscayne Boulevard, 10" Fioor, Miami, FL 33131-5308 fTclephone: {305) 755-9500 Facsimile: {(305) 714-4340



its Complaint against Defendants, Lee B, Farkas, individually and as a general partner of 3201
Partnership, Coda Roberson I1I, individually and as a gencral partner of 3201 Partnership, and
3201 Partnership, a Florida general partnership, alleges as follows:

PARTIES, JURISDICTION AND VENUE

1. On August 24, 2009, TBW filed a voluntary petition for relief under Chapter 11
of the Bankruptcy Code in the United States Bankruptcy Court for the Middle District of Flerida,
Jacksonville Division, and this is the case to which this adversary proceeding rclates.

2. On September [1, 2009, the Office of the United States Trustee appointed the
Committee, which is the Plaintiff herein.

3. The Court granted the Committee derivative standing to file this action in the
name of the Debtor in its Order Granting The Official Committee of Unsecured Creditor’s
Motion to Bring Litigation in the Name of the Debror. [D.E. 1108].!

4, Defendant, Leec B. Farkas (“Farkas™), is sui juris and, upon information and
belief, is a resident of Marion County, Florida. Hc is a general partner of 3201 Partnership.

5. Defendant, Coda Roberson III (“Roberson™), is sui juris and, upon information
and belicf, is a resident of Pinellas County, Florida. He is a general partner of 3201 Partnership
(together with Farkas, the “General Partners™).

6. Defendant, 3201 Partnership ("3201 Partnership™), is a general partnership
organized and existing under the laws of the State of Florida. Upon information and belief, 3201

Parinership's principal place of business is Marion County, Florida,

! "This Order was entered in the main casc.

BERG ER. S INGERMAN Boca Raton Fort Lawderdale Miawmi
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7. The Court has subject matter jurisdiction over this action pursuant to 28 U.S.C.
§1334 and §157 and venue is proper under 28 U.S.C. §1409.
8. This is a core proceeding. Howcver, as to matters determined to be non-core the

Comunittee consents to the entry of [ina! orders and judgments by the bankruptcy judge.

CONDITIONS PRECEDENT
9. All conditions precedent to bringing this action have been met, performed or
excused.
COUNT I

(Action On Demand Line Of Credit Issued To I'arkas)

The Committee realleges and incorporates paragraphs 1 — 9 and further states:

10.  On October 31, 2008, Farkas executed and delivered a note (*Nole A™), a copy
being attachcd as Exhibit A, to TBW in Marion County, Florida.

[1.  The Bankruptcy Estate of TBW owns and holds Notc A. At the time Note A was
issued, Farkas was indebted to TBW in the sum of $9,736,394.70, which included principal and
then accrucd interest.

12.  Farkas has failed to pay Note A according ta its terms and is in default.

13. As of the date of the filing of this complaint, Farkas is indcbted to TBW under the

terms of Note A in the following amounts:

Principal: $9,736,394.70

Accrued and unpaid interest through 03/17/10: $ 218,735.40

Interest continues to accrue at $1,067.00 per dicm: $ 1,067.00
3

BERGER SINGERMAN Boca Raton Fort! Lauderdale

Miami Tallahassee
Allorvmeys al law

200 8. Biscaync Boulevard, 10™ Floor, Miami, FL 33[31-5308 Telephone: (305) 755-9509 Facsimile: (303) 714-4340



14.  Note A requires the horrower to pay all the note holder’s attorneys’ fees and
reasonable costs of collection.

15. On Seplember 14, 2009, at a duly convened meeting of the Committee, the
Committee voted to retain Paul Steven Singerman, Esq. and Berger Singcrman, P.A. to advise
and represent the Committee in this bankruptey action.

16. On September 21, 2009, the Committee filed its Application for Approval of
Fmployment of Paul Steven Singerman, Esq. and Berger Singerman, P.A. as Counsel for the
Official Committee of Unsecured Creditors Nunc Pro Tunc to September 14, 2009. On October
20, 2009, the Court cnicred its Order Granting Application for Approval of Employment of Paul
Steven Singerman, Esq, and Berger Singerman, P.A. as Counsel for the Official Committee of
Unsecured Creditors Nunc Pro Tunc to September 14, 2009.

17.  The Committee is obligated to pay its attorncys a reasonable fee for services
rendered to it in {this matier.

WHEREFORE, the Commiticc demands judgment against Farkas for damages,
including acerued interest, post-judgment interest at the Florida statutory rate, attorneys’ fees and
costs in an amount to be determined at the trial of this cause.

COQUNT IT
(Action Againsi Farkas and 3201 Partnership
ot Demand Line Of Credit Issued To 3201 Partnership)
‘The Committee reaileges and incorperates paragraphs 1 — 9 and 15 — 17 and further
states:

18. On October 31, 2008, 3201 Partnership executed and delivered a note (“Nole B”),

a copy being attached as Exhibit B, to TBW in Marion County, Florida. As of the date Note B
4
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was issucd, 3201 Partnership was indebted to TBW in the sum of $5,760,507.23 which included
principal and then accrued interest.

19.  The Bankruptcy Estale of TBW owns and holds Note B,

20, 3201 Partnership has failed to pay Note B according to its terms and is in default.

21.  As of the datc of the filing of this complaint, Farkas, Roberson and 3201
Partnership are indebted to TBW under the terms of Note B in the amount of $5,760,507.23.

22. Note B provides that the borrowers shall pay the not holder’s reasonable
attorncys’ fees and costs of enforcement.

WHEREFORE, thc Committee demands judgment against 3201 Partnership and its
General Partners for damages, including accrucd interest, post-judgment interest at the statutory
rate, attorneys® fees and costs in an amount to be detcrmined at the trial of this cause as provided
for in Note B.

COUNT 11X

(Action Against Farkas, Roberson and 3201 Partnership
on a Demand Line of Credit)

The Committee realleges and incorporates paragraphs 1- 9 and paragraphs 15 - 17 and
further stales:
23. On December 15, 2003, Farkas executed and delivered a note to TBW in Marion

County, Florida.

24, On April 30, 2004, Farkas renewed the note (“Note C”) to TBW, a copy of the

renewal being attached as Exhibit C.
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25. On April 30, 2004, Farkas and 3201 Partnership entered into an agreemenl by
which, upon information and bclicf, 3201 Partnership oblipated itself to repay Note C. A copy
of the agreement is attached as Exhibit C.

26.  The Bankruptcy Estate of TBW owns and holds Notc C. As of the date of the
acceptance by 3201 Partnership of the debt, 3201 Partnership and its General Pariners wcre
indebted to TBW in the sum of $4,429,786.63 which included principal and then accrued
interest.

27.  Farkas and Roberson are general pariners of 3201 Partncrship and are liable for its
debts.

28.  Farkas, Roberson and 3201 Partnership have each and/or together failed to pay
Note C according to its terms and are in default.

29.  As of the date of the filing of this complaint, Farkas, Roberson and 3201

Partnership owe TBW:

Principal: $4,429,786.63

Acerued and unpaid interest through 3/17/10: $ 99,518.49

Interest continues to accrue at a rate of $485.46 per diem: $ 485.46
30.  Note C, as amended, obligates the borrowers to pay the notc holder’s reasonable

attorneys’ fees and costs of cnforcement.
WIIEREFORE, the Committec demands judgment against Farkas, Roberson and 3201
Partnership for damages, including accrued interest, post judgment infercst, attorneys’ fees and

costs in an amouni 1o be determined at the trial of this cause.
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COUNT 1V

(Action to Enforce Lost, Destroyed or Stolen Instrument as to Farkas)
The Committee realleges and incorparates paragraphs 1 — 10 and further states:
31.  This is an action pursuant to Sec. 673.3091 of the Florida Statutes to enforce a
lost, destroyed or stolen original promissory notc delivered by Farkas to TBW.
32.  The Committee is not presently in possession of the original Note A. However,

ay TBW was in possession of the original Note A and was
entitled to enforce it when the loss of possession occurred,;

b) The loss of possession was not the result of a transfer by
TBW or lawful seizure; and

c) The Committee cannot reasonably obtain possession of the

original Notc A beccausc its whercabouts cannot be
determined.

33. The terms of Note A are shown on Exhibit A attached hereto.
WHEREFORE, the Committee requests entry of judgment confirming the right to

enforce the lost, destroyed or stolen original Note A pursuant to Sec. 673.3091 of the Florida

Statutes.

COUNT V
(Action to Enforce Lost, Destroyed or Stolen Instrument
as to Farkas, Roberson and 3201 Partnership}
The Committee realleges and incorporatcs paragraphs 1 — 9 and paragraphs 18 and 23

and further states;
34. This is an action pursuant to Sec. §73.3091 of the Florida Statutes to enforce lost,

destroyed or stolen original promissory notes delivered by Farkas and 3201 Partnership to TBW.
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35. The Committee is not presently in possession of the original Note B or ihe

original Note C. However,

a) TBW was in possession of the original Note B and the
original Note C and was entitled to enforce them when the
loss of possession occurred;

b) The loss of possession was not the result of a transfer by
TBW or lawful scizure; and

c) The Committee cannot reasonably obtain possession of the
original Nole B or the original Note C because their
whereabouts cannot be determined.
36. The terms of Notc B and Note C are shown on Exhibits B and C, respectively, and
are attached hereto.
WHEREFORE, the Committee requests enlry ol judgment confirming the right to
cnforce lost, destroyed or stolen original Note B and original Note C pursuant to Sec. 673.3091

of the Florida Statutes.

COUNT V1
(Action for Turnover of Property of The Estate)

The Committee realleges and incorporates paragraphs 1 —36 and further states:

37.  ‘This is an action pursuant to |1 1.8.C. § 542(b) for Tumover of property of the
Debtor’s Lstate.

38.  Farkas is obligated to the Debtor under Note A and Farkas, Roberson and 3201
Partnership are obligated to the Debtor under Notes B and C for debts that are property of the
Debtor’s Estate, that arc mature, payable on demand and/or payable on order.

39.  Defendants’ failurc to pay the obligations evidenced by Notes A, B and C violale

11 USC § 542(b).
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40.  Demand has been made to the Defendants for Turnover of the property of the
Debtor’s Estate but they have individually and/or collectively refused to do so.

WHEREFORE, the Committee demands judgment under 11 U.S.C. § 542(b) against
Farkas on Note A and against Farkas, Roberson and 3201 Partnership on Notes B and C for
damages, including acerued interest, post judgment interest at the TFlorida statutory rate,

atiorneys’ fees and costs in an amount to be determined at the trial of this cause.

Dated: March 17, 2010

Respectfully submitted,

BERGER SINGERMAN

Attorneys for Official Committee of Unsecured
Creditors Commiltiee

200 S. Biscayne Blvd., Suite 1000

Miami, FL 33131

Telephone:  (305) 755-9500

Facsimile: (305) 714-4379

By: fs/ James D. Gassenhetmer
James D, Gasscnhelmer
Fla. Rar No. 959987

jgassenheimer{@bergersingerman. com
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EXHIBIT A

In re: Taylor, Bean & Whitaker Mortgage Corp.;
Case No. 3:09-BK-07047-JAF Chapter 11

Official Committee of Unsecured Creditors, etc. v. Farkas, Roberson and 3201
Partnership

Adv. Pro. No.




—_

Demand Line of Credit ‘
Between Lee B, Farkas and Taylor, Bean & Whitaker Mtg Corp.

$10,500,000.00

Date: October 31, 2008 _

For valus received, the undersigned, Lee B, Farkas (the “borrower”), promises io pay on demand-to the order of
Taylor, Bean & Whitaker Mtg Corp. (the “lender™) fhe cutstanding balance of this demand line of credit up to the
gum of ten million five huridred thousand dollars ($10,500,000.00) together with interest thereon from the date
hereof untl paid at the rate of four (4%) percent ennum. At the date of this note, the balance is $9,736,394,70
which includes principal and accrued interest. ’

This demand line of credit is secured by ail petsonal assets of Lee B, Farkas,

In the event that this demand tine of credit is not paid when due, the undersigned shall pay all attomneys’ fecs and
reasonable costs of collection. .o

Notice to borrower: This is a demand line of credit and so may be collected by the lender af any time. A new note
utually agreed upon and pubsequently issued may carry higher or lower rate of interegt,

As of October 31, 2008 and forward, until this agreement is revoked, ifagreed by both Lee'B. Farkas and Taylor,
Bean & Whitsker Mtg Corp., Lee B, Farkas will accept full responsibility of the balance on fhis nete.

%
Raymond Bowmars '
Taylor, Bean & Whitaker Mig Corp. .

Witneased by Nof

F{oele Duend

Notary’s printed name-and expiration of term

#¥,  YVETTE DUENO

=% I My COMMISSION # ODT 18668
TWgrde . EXPIRES Septerber 18, 2011
{402) 2PB0153 . FlorkdaNntarySarvis. oo,




EXHIBIT B

In re: Taylor, Bean & Whitaker Mortgage Corp.;
Case No. 3:09-BK-07047-JAF Chapter 11

Official Committee of Unsecured Creditors, etc. v. Farkas, Roberson and 3201
Partnership

Adv. Pro. No.




Demand Line of Credit
Between 3201 Partnership and Taylor, Bean & Whitaker Mtig Corp.

$6,500 000 00

Date: Octobcr 31, 2008

For value received, the undersigned, 3201 Partership (the “bomower™), promises to pay on ciemand to the order
of Taylor, Bean & Whiteker Mtg Corp. (the “lender”) the outstanding balance of this demend line of cradit up to
the sum of six million five hundred thousand dollars ($6,500,000.00). At the date of this note, the balance is
$5,760,507.21.,,

This demand line of credit agresment supercedes and effectively cancels the 35,115,840.00 revolving note

- pgreement, dated March 31, 2005, between 3201 Partnership and Taylor, Bean & ‘Whitaker Mortgags Cm'p

This demnand Yine of credit is seoured by property lacatcd at Firc Road 3, Burry, ME. ~

Tn the event that this demand line of credit is not peid when dpe, the undersigned shall pay all attomeys” fees and
reasonable costs of collection, '

"Notiee to borrower: This is a demand iina of credit and so may be collected by the Ie.ndcé at nrry time. A new note
mutuaily agreed upon and subsequcnﬂy issw:d may oarry & higher or lowcr tafe of interest,

As of October 31, 2008 and forward, until thie agreement is revoked, if agreed by bath 3201 Pmﬁmshxp and
Taylar, Bean & Whiteker Mig Corp., 3201 Parmr:rsth witl acccpt full responsibility of the belence on this note.

KR, -Earkfs,_ Partper
3201 Pastmership

- ———
Raymond Bovwman

- Taylor, Bean & %itakethg Corp.

Wiinessed by No

Nete Dued

Notary’s printed name and expiration gf term

# g!ﬂ"iq;, . YVETTE DUENO
.= DAY COMMISSION # DR718680

f EXPIRES Sepiamb
I‘W}?.\fiu-mes eSS E Am Br 18, 2044

Flaresal Y =]




EXHIBIT C

In re: Taylor, Bean & Whitaker Mortgage Corp.;

Case No. 3:09-BK-07047-JAF Chapter 11

Official Committee of Unsecured Creditors, etc. v, Farkas, Roberson and 3201
Partnership

Adv. Pro. No.




 Wittless fignature

3201 Parinership
101 N.E. 2" Street
Ocala, Florida 34470-6640

Assignment of Demand Line of Credit

Date: April 30, 2004

3201 Partnership accspts the assignment of the following demand line of credit between Taylor, Bean & Whitaker
& Lee B, Farkas: ‘

510,000,000.00
Date: December 13, 2003

. For volue received, the undersigned, Lee B. Farkas (the “horrower™), promises o pay on demand 1o the order of Taplor, Bean &
Whilaker {the “lender®) the owisianding balance of this demond line of credit up te the sum of ten million dollars
(5.10,000,000.00) together with inicrest thereon from the date hereaf untl! paid at the rate of four (42%) percent annum. Al the
dote of this note, the balance is §4,429,786.63, which includas principel and acorued inferesh,

This demand line of credit agreement supercedes and effectively cancels the §4 million revolving note agreamen, dated April 30,
2003, benveen Compass Health & Fitness and Tayicr, Bean & Whitaker.

This demond line of credit is sectred by all personal assets of Lee B. Farkas, including (bu! not limited to) his stock in Taylor.
Hean & Whitaker and all interes? in assels gf Compars Haalth & Fitness, including but not fimized o, Compass’ cash,
recafvables, inventory, and property and equipmertt,

Tir the event that thiz dentand fine of eradit is no! pa-l'd vwhen due, the undersigned shall pay all attorneys” fees and reasonable
coslr of collection.

Notiez io barrower: This Ir o demand line of credit and so may he coflected by the lender of any time. A4 new Hote nrutmally
agreed upon and sibsequently issued may cary a kigher or Jewer rate gf interest.

As of April 30, 2004 and forwerd, until this agreement is revoked, if agreed by both Coda Roberson IT1 and Tec

B. Farkas, 3201 Partnership will accept full responsibiiity of the halance on this note, At April 30, 2004 the

alance of this note is $4,3 88,017.13 (which includss principal and accrued intsrest) at April 30, 2004

3201 Partnership 2

LE#¢'B, Farkas, Partner
3201 Partnership

Affigded ang/Agreed:

et

Raymond Bownman
Taylor, Bean & Whitaker Morigage Corp.

Witnessed by:

ity A a7k

?itne.sf printed name
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OFFICE OF INSPECTOR GENERAL
Federal Housing Finance Agency

1625 Eye Street, N.-W., Washington DC 20006

August 23, 2011

Ms. Robin J. Medecke

(b)(6)

By Electronic Mail
Re: Freedom of Information Act Request
Dear Ms. Medecke:

This responds to your July 1, 2011 Freedom of Information Act Request (“FOIA™), 5
U.S.C. § 552, which the Federal Housing Finance Agency’s Office of the Inspector General
(“FHFA-OIG”) received on or about July 21, 2011," and has assigned it tracking number OIG
FOIA #2011-11. You requested the following:

Sometime shortly after the 11" of June, 2008 I submitted an email to what was then still
OFHEQ?’s consumer hotline, relaying reports of fraud at Taylor, Bean & Whitaker that I
received in the course of my work. This is the same email being referenced on page 11 of
the FHFA/OIG “Audit of the Federal Housing Finance Agency’s Consumer Complaint
Process” report dated 6/21/11 and posted in FHFA’s website at
http://www.thfaoig.gov/Content/Files/ AUD-2011-001.pdf.

I would like to request a copy of that email be sent back to me since I failed to retain a
printed copy and have no way of retrieving it via other [electronic] means.

After reviewing your request at length, FHFA-OIG reads the relevant section of the audit
report differently. The report says that OFHEO received and discussed a particular email by an
investigative reporter claiming to be in contact with a former Taylor, Bean & Whitaker (“TBW”)
employee who was alleging that TBW was fraudulently selling loans to Freddie Mac that TBW
had not yet purchased, and that TBW was using the proceeds paid by Freddie Mac to re-pay
advances it received. The report does not say that FHFA-OIG possesses that ema