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IN THE UNITED STATES DISTRICT COURT FOR THE
EASTERN DISTRICT OF VIRGINIA

Alexandria Division

)
UNITED STATES OF AMERICA )
) Case No. 1:12-CR-96
)
v, ) Honorable Leonie M. Brinkema
)
)
DELTON DE ARMAS, )
)
)
Defendant. )
Attachment A
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1. FDIC ATTN: Charles Neighbor
FDIC, Legal Division
550 17" Street, NW
Washington, DC 20420

2. Deutsche Bank ATTN: Charlie Gambino
Deutsche Bank AG New York
Legal Department
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New York, NY 10005

3. BNP Paribas ATTN: Robin Henry
Boies Schiller & Flexner LLP
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IN THE UNITED STATES DISTRICT COURT FOR THE

Alexandria Division

)
UNITED STATES OF AMERICA )
) Case No. 1:12-CR-96
)
V. ) Honorable Leonie M. Brinkema
)
)
DELTON DE ARMAS, )
)
)
Defendant. )
RESTITUTION JUDGMENT

1. The defendant is sentenced to pay restitution of $1,201,785,000 to Deutsche Bank,
$500,000,000 to BNP Paribas, and $898,873,958 to the Federal Deposit Insurance
Corporation, all jointly and severally with co-defendants ordered to pay restitution for the
same losses as set forth in United States v. Lee Bentley Farkas (restitution judgments
located at docket numbers 351 and 402 in 1:10-CR-200), United States v. Catherine
Kissick (restitution judgments located at docket numbers 33 and 36 in 1:11-CR-88),
United States v. Desiree Brown (restitution judgments located at docket numbers 31 and
34 in 1:11-CR-84), United States v. Paul Allen (restitution judgments located at docket
numbers 32 and 35 in 1:11-CR-165), United States v. Raymond Bowman (restitution
judgments located at docket numbers 33 and 36 in 1:11-CR-118), United States v. Sean
Ragland (BNP Paribas only; restitution judgment located at docket number 31 at 1:11-
CR-162), and United States v. Teresa Kelly (FDIC only; restitution judgment located at
docket number 29 at 1:11-CR-119). Addresses for Deutsche Bank, BNP Paribas, and the

Federal Deposit Insurance Corporation are set forth in Attachment A.
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2. In order to insure that the defendant is able to pay the amounts which the Clerk may
distribute to the victims, the defendant is hereby restrained and enjoined from dissipating,
disposing of, encumbering or otherwise diminishing the value of any assets with a value
of more than $5,000 in which the defendant has an interest without first obtaining
permission of the United States Probation Office and providing notice to the government.
The United States may take all steps it deems appropriate to obtain a lien on the
defendant’s assets and may provide a copy of this order to any person or entity holding
assets of the defendant, and may take any other steps provided by law to preserve the

availability of property to satisfy the defendant’s restitution obligation.
3. The Clerk is directed to pay victims the full amounts, as set forth in paragraph 1.

4, The amount of restitution paid to any victim, collectively, shall not exceed the victim’s
total loss from the offenses of conviction.

S. Interest:
_X is waived.

accrues as provided in 18 U.S.C. § 3612(f).

6.  Restitution is due immediately, and notwithstanding any other provision of this

Restitution Judgment, the Government may enforce restitution at any time.

7. If incarcerated, the defendant shall participate in the Bureau of Prisons’ Inmate Financial
Responsibility Program at a rate of at least $25 per quarter, or if assigned as a UNICOR
grade 1 through 4 employee, at least 50% of the prisoner’s monthly pay.

_ 00 S
8.  The defendant shall pay to the Clerk at least $_560, ~ per month beginning 60 days after

release from custody.

9. All payments shall be made to the Clerk of Court, United States District Court, 401 Court
House Square, Alexandria, VA 22314.
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IN THE UNITED STATES DISTRICT COURT FOH THE

EASTERN DISTRICT OF VIRGINIA

Alexandria Division

UNITED STATES OF AMERICA CRIMINAL NO. 1:10-CR-200
V. Count 1: Conspiracy
(18 U.S.C. § 1349)
LEE BENTLEY FARKAS,
Counts 2-7: Bank Fraud
Defendant. (18 U.S.C. §§ 1344 and 2)

Counts 8-13: Wire Fraud
(18 U.S.C. §§ 1343 and 2)

Counts 14-16: Securities Fraud
(18 U.S.C. §§ 1348 and 2)

Forfeiture Notice
(18 U.S.C. §§ 981, 982)

Under Seal Pursuant to
Fed. R. Crim. P. 6(e)(4)
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THE GRAND JURY CHARGES THAT:
At all times relevant to this Indictment, unless otherwise stated:
INTRODUCTION
L Relevant Entities

A. Taylor, Bean & Whitaker Mortgage Corp.

1. Taylor, Bean & Whitaker Mortgage Corp. (TBW), based in Ocala, Florida, was
founded in 1982 and was one of the largest privately held mortgage lending companies in the
United States. TBW was principally involved in the origination, purchase, sale, and servicing of
residential mortgage loans. TBW generally sold these loans in the secondary mortgage market to
third-party investors, including the Federal Home Loan Mortgage Corporation (Freddie Mac)
and commercial financial institutions, either individually, pooled, or as part of mortgage-backed
securities that received guarantees by Freddie Mac or the Government National Mortgage
Association (Ginnie Mae). TBW originated and purchased billions of dollars in new residential
loans on an annual basis. To fund its mortgage loan originations and acquisitions, TBW relied
on various purchase facilities, credit lines, and financing vehicles, primarily with Colonial Bank
and, starting in or about January 2005, Ocala Funding, LLC. On or about August 24, 2009,
TBW filed for bankruptcy in the United States Bankruptcy Court for the Middle District of
Florida in Jacksonville.

2. TBW?’s principal source of income came from servicing mortgage loans it sold to
Freddie Mac and it sold as part of securities guaranteed by Ginnie Mae. TBW’s loan servicing
responsibilities required it to, among other things, collect principal and interest payments on

mortgage loans from borrowers and disburse those “pass-through” payments to the third-party
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investors in the loans. TBW earned a servicing fee, which amounted to a small portion of a
borrower’s payment. As a loan servicer for Freddie Mac and Ginnie Mae, TBW was generally
obligated to advance the pass-through payments to investors in the mortgage loans even where
borrowers failed to make principal and interest payments in a timely manner. If TBW failed to
advance the required pass-through payments, it risked losing its right to act as a loan servicer,
and thus the associated fees, on behalf of Freddie Mac and Ginnie Mae.

B. Ocala Funding

3. Ocala Funding, LLC, was a TBW wholly owned entity formed on or about
January 14, 2005. TBW formed Ocala Funding as a financing vehicle to provide it additional
funding for mortgage loans. Ocala Funding was managed by TBW and had no employees of its
own. Ocala Funding sold commercial paper to financial institution investors and used the funds
raised to acquire mortgage loans originated or purchased by TBW. Geﬁerally, Ocala Funding
then sold the loans to Freddie Mac. As of on or about June 30, 2008, Ocala Funding had two
dedicated financial institution investors: Deutsche Bank, which agreed to purchase up to $1.25
billion of commercial paper, and BNP Paribas Bank, which agreed to purchase up to $500
million of the commercial paper. Ocala Funding, in turn, was required to maintain collateral in
the form of cash and/or mortgage loans at least equal to the value of outstanding commercial
paper.

4, LaSalle Bank, N.A., was headquartered in Illinois and was retained by Ocala
Funding to, among other things, maintain custody of mortgage loan files for mortgage loans
purchased by Ocala Funding, and to operate bank accounts for Ocala Funding. LaSalle Bank

was purchased in or about October 2007 by Bank of America, N.A.
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C. Colonial BancGroup and Colonial Bank

5. Colonial BancGroup, Inc., was a Delaware corporation organized in 1974 as a
baﬁk holding company that managed Colonial Bank and other, smaller subsidiaries. Colonial
BancGroup, headquartered in Montgomery, Alabama, derived most of its income from Colonial
Bank. Colonial BancGroup’s securities were registered pursuant to § 12(b) of the Securities and
Exchange Act of 1934 and traded on the New York Stock Exchange under trading symbol
“CNB.” On or about August 25, 2009, Colonial BancGroup filed for bankruptcy in the United
States Bankruptcy Court for the Middle District of Alabama in Montgomery.

6. Colonial Bank was headquartered in Montgomery, Alabama, and since in or about
June 2008 was an Alabama state-chartered bank with the Federal Deposit Insurance Corporation
(FDIC) as its primary federal regulator. Colonial Bank was primarily involved in retail and
commercial banking. As of December 31, 2008, Colonial Bank held approximately $26 billion
in assets, which accounted for nearly all of Colonial BancGroup’s consolidated assets. As of on
or about December 31, 2008, Colonial -Bank had approximately 350 branches in Florida,
Alabama, Georgia, Nevada, and Texas, with deposits of approximately $19 billion. On or about
August 14, 2009, the Alabama State Banking Department, the state regulator for Colonial Bank,
seized Colonial Bank and appointed the FDIC as receiver.

7. Colonial Bank’s Mortgage Warehouse Lending Division (MWLD) was based in
Orlando, Florida, and provided short-term, secured funding to mortgage lending companies.
MWLD’s largest customer was TBW. During 2008, MWLD provided approximately $70 billion

in interim funding to mortgage companies to fund approximately 400,000 residential mortgages.
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MWLD accounted for at least 20% of Colonial Bank’s pre-tax income from 2005 through 2009,
and in 2008 and 2009 was one of Colonial Bank’s few banking segments that reported a profit.

D. Freddie Mac and Ginnie Mae

8. Freddie Mac was a government-sponsored enterprise established by Congress to
provide liquidity and stability to the housing market in the United States. Freddie Mac
purchased residential mortgages in the secondary mortgage market, securitized those mortgages,
and then sold them to investors as mortgage-backed securities. Freddie Mac also purchased
mortgages and mortgage-backed securities for its own mortgage-related investment portfolios.
Freddie Mac guaranteed the timely payment of principal and interest for its mortgage-backed
securities. Freddie Mac was headquartered in McLean, Virginia.

9. Ginnie Mae was a government-owned corporation within the United States
Department of Housing and Urban Development. Ginnie Mae did not buy or sell loans or issue
mortgage-backed securities. Rather, Ginnie Mae guaranteed mortgage-backed securities issued
by companies such as TBW that were backed by federally insured or guaranteed loans. Ginnie
Mae was headquartered in Washington D.C.

E. TARP

10.  The Troubled Asset Relief Program (TARP) was created by the Emergency
Economic Stabilization Act of 2008 and was designed, among other things, to restore liquidity
and stability to the financial system in the wake of the financial crisis. One of the sub-programs
created under TARP was the Capital Purchasé Program (CPP), in which government funds
would be invested in financial institutions in exchange for preferred shares in those institutions.

Financial institutions seeking TARP funds under CPP would apply through their primary federal
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bank regulator, and both an institution’s eligibility and the amount of the CPP investment would
depend, in part, upon information reflected in the institution’s financial statements.
IL The Defendant and Co-Conspirators

11.  LEE BENTLEY FARKAS, the defendant, resided in Ocala, Florida, and was the
chief executive officer of TBW until in or about July 2003 and the chairman thereafter.
FARKAS was the majority shareholder of TBW.

12. Co-conspirators included executives and employees of TBW and Colonial Bank.
III.  The Scheme to Defraud

13.  Beginning in or about early 2002, TBW began to experience significant cash flow
problems and was unable to cover adequately, among other things, its operating expenses. In an
effort to cover the shortfalls, FARKAS and co-conspirators devised a scheme to misappropriate
funds from Colonial Bank, Ocala Funding accounts, and eventually the United States
government. The scheme evolved over the years as FARKAS and co-conspirators sought to
misappropriate more money and to hide the misappropriations from, among others, certain
Colonial Bank and Colonial BancGroup management, Freddie Mac, Ginnie Mae, the FDIC,
financial institution investors in Ocala Funding, auditors, regulators, and shareholders. The
scheme ultimately led to the misappropriation of more than $1 billion.

14.  Initially, the scheme involved TBW and Colonial Bank co-conspirators hiding
millions of dollars of TBW overdrafis in its primary bank account at Colonial Bank, which arose
from TBW’s operating deficits, through frequent transfers of funds back and forth between that
account and another. After the overdrafis reached into the tens of millions of dollars, however,

FARKAS and co-conspirators revised the scheme and misappropriated hundreds of millions of
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dollars more by selling Colonial Bank what amounted to fictitious assets. To do this, FARKAS
and co-conspirators engaged in sales to Colonial Bank of mortgage loans that did not exist, that
TBW already had sold to others, or that had significantly impaired value. As aresult, FARKAS
and co-conspirators caused Colonial Bank to falsely report the value of mortgage loans in its
accounting records.

15.  As part of their scheme, FARKAS and co-conspirators also misappropriated
hundreds of millions of dollars from Ocala Funding accbunts through improper fund transfers,
fraudulent transactions, and false documentation. Beginning in or about late 2008 through in or
about mid-2009, as TBW’s funding shortfalls became even more severe and Colonial
BancGroup struggled to stay solvent, FARKAS and co-conspirators expanded the scheme in an
effort to defraud the United States government. The conspirators fraudulently sought to acquire
a major stake in Colonial BancGroup and to gain access to over $500 million in taxpayer money
through Colonial BancGroup’s application for TARP funding under the CPP program.
FARKAS and co-conspirators never obtained any TARP funds.

A, Overdrafts in TBW’s Master Account at Colonial Bank — The Sweeping
Scheme

16.  In or about early 2002, TBW began running overdrafts in its master bank account
at Colonial Bank due to TBW’s inability to meet its operating expenses, such as mortgage loan
servicing payments owed to investors in Freddie Mac and Ginnie Mae securities, payroll, and
other obligations. Conspirators at TBW and Colonial Bank covered up the overdrafis by

transferring, or “sweeping,” overnight money from another TBW account with excess funds into
the master account to avoid the master account falling into an overdrawn status. This sweeping

of funds gave the false appearance to other Colonial Bank employees that TBW’s master account

7
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was not overdrawn. The day after sweeping funds, the conspirators would cause the money to be
returned to the other account, only to have to sweep funds back into the master account later that
day to hide the deficit again.

17. By in or about December 2003, the size of the deficit due to overdrafts had grown
to tens of millions of dollars. In response, FARKAS and co-conspirators devised a plan to
disguise the deficit as payments for mortgage loan assets purchased by Colonial Bank.

B. Plan B/COLB

18.  In or about December 2003, FARKAS and co-conspirators caused the deficit in
TBW’s master account at Colonial Bank to be transferred to “COLB”—a mortgage loan
purchase facility at MWLD. Through the COLB facility, Colonial Bank purchased interests in
individual residential mortgage loans from TBW pending resale of the loans to third-party
investors. The purpose of the COLB facility was to provide mortgage companies, like TBW,
with liquidity to generate new mortgage loans pending the resale of the existing mortgage loans
to investors. The COLB facility was designed such that Colonial Bank would recoup its outlay
only after TBW resold a mortgage loan to a third-party investor, which generally was supposed
to take place within 90 days after being placed on the COLB facility.

| 19.  In this part of the scheme, which the conspirators called “Plan B,” the
conspirators sought to disguise the tens of millions of dollars of overdrafis as payments related to
Colonial Bank’s purchase through the COLB facility of legitimate TBW mortgage loans.
FARKAS and co-conspirators accomplished this by causing TBW to provide false mortgage
loan data to Colonial Bank under the pretense that it was selling the bank interests in mortgage

loans, As FARKAS and co-conspirators knew, however, the Plan B data included data for loans



Case 1:10-cr-00200-LMB Document 1 Filed 06/15/10 Page 9 of 30

that TBW had already committed or sold to other third-party investors or that did not exist. Asa
result, these loans were not, in fact, available for sale to Colonial Bank.

20.  As TBW continued to experience operating losses, FARKAS and co-conspirators
engaged in additional sales of Plan B loans to Colonial Bank, causing Colonial Bank to advance
to TBW tens of millions of additional dollars from the COLB facility. In reality, the Plan B
loans could not be resold to recoup Colonial Bank’s outlay for its interests in the loans. Asa
result, FARKAS and co-conspirators sold tens of millions of dollars worth of what amounted to
fake assets to Colonial Bank and caused Colonial Bank to falsely record the value of these assets
in its accounting records.

C. Recycling Plan B Loans

21. To avoid scrutiny from regulators, auditors, and Colonial Bank management of
Plan B loans sold to Colonial Bank, FARKAS and co-conspirators devised a plan that gave the
false appearance that TBW was periodically selling the Plan B loans off of the COLB facility.
The conspirators referred to this aspect of the scheme as, among other things, “recycling,” and
the method for recycling evolved over time. One way FARKAS and co-conspirators effectuated
a recycle was that they caused new Plan B data to be sent to Colonial Bank to replace old Plan B
data. By doing so, FARKAS and co-conspirators created a document trail that gave the false
appearance that mortgage loans had been sold to investors and that Colonial Bank, in turn, had
purchased interests in new mortgage loans in their place.

D. Fictitious AOT Trades

22.  Inor about mid-2005, FARKAS and co-conspirators caused the deficit created by

Plan B to be moved from the COLB facility to MWLD’s Assignment of Trade (AOT) facility.
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The AOT facility was designed for the purchase of interests in pools of loans, which were
referred to as “Trades,” that were in the process of being securitized and/or sold to third-party
investors. The conspirators moved the deficit to the AOT facility in part because, unlike the
COLB facility, Colonial Bank generally did not track in its accounting records loan-level data
for the Trades held on the AOT facility, thus making detection of the scheme by regulators,
auditors, Colonial Bank management, and others less likely.

23.  Unlike with the COLB facility, Colonial Bank only extended financing through
the AOT facility to TBW. Colonial Bank purchased Trades to provide TBW with immediate
liquidity while TBW sought to finalize sales of the pools of loans backing the Trades, or
mortgage-backed securities formed from them, to third-party investors. This interim funding
provided TBW liquidity to originate or purchase new mortgage loans pending the resales. At
settlement with a third-party investor, Colonial Bank was to have recouped its investment in a
Trade.

24.  Inan effort to transfer the deficit caused by the Plan B loans on the COLB facility
to the AOT facility, FARKAS and co-conspirators caused TBW to engage in sales to Colonial
Bank of fictitious Trades purportedly backed by pools of Plan B loans. In fact, the Trades had
no collateral backing them. As FARKAS and co-conspirators knew, Colonial Bank held these
fictitious Trades in its accounting records at the amount Colonial Bank paid for them.

25.  After moving the Plan B deficit from the COLB facility to the AOT facility, TBW
continued to experience significant operating losses. From in or about mid-2005 through in or

about 2009, FARKAS and co-conspirators continued to cause TBW to sell hundreds of millions

10
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of dollars of additional fictitious Trades to Colonial Bank through the AOT facility. Like the
Trades described in paragraph 24 above, these Trades had no pools of loans collateralizing them.

26.  To support these fraudulent transactions, FARKAS and co-conspirators caused
false data and documentation to be sent from TBW to Colonial Bank. For example, TBW co-
conspirators sent Colonial Bank co-conspirators schedules listing fictitious Trades with unique
identifying numbers that TBW co-conspirators reused from Trades previously sold to other
investors. The Trades also included pricing information not based on the value of any
underlying mortgage loans but instead made up to meet TBW’s funding needs. TBW co-
conspirators also sent Colonial Bank co-conspirators fabricated agreements purporting to reflect
commitments by investors to purchase the Trades in the near future, generally in 30 to 60 days.

E. Trades Backed by Impaired-Value Loans and REQ

27.  In addition to causing Colonial Bank to purchase fictitious Trades, FARKAS and
co-conspirators caused significant numbers of impaired-value mortgage loans that TBW had
been unable to sell to be hidden on the AOT facility by using them to collateralize Trades that
Colonial Bank purchased through the AOT facility. These impaired-value loans included,
among other things, loans in default and significantly “aged” loans. In general, significantly
aged loans were considered impaired, and thus of lesser value, because TBW had been unable to
sell them to investors. These Trades were also sometimes collateralized by bank-repossessed
properties associated with foreclosed mortgage loans, known as real estate owned (REO). As

REO no longer had mortgage loans associated with them, REO could not properly be included in

mortgage-backed securities.

11
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28.  Because TBW was generally unable to sell these Trades containing impaired-
value loans and REO, FARKAS and co-conspirators caused these pools to be repackaged as new
Trades with fabricated agreements purporting to reflect commitments by third parties to purchase
the mortgage loan assets. As a result, some of the impaired-value loans and REO remained
disguised on the AOT facility for a period of years, despite the AOT facility being designed for
assets to be resold within 30 to 60 days.

F. Recycling of Fictitious and Impaired AOT Trades

29.  Aswith the Plan B loans, FARKAS and co-conspirators recycled the fictitious
and impaired Trades on AOT. The conspirators did this by engaging in sham sales to hide the
fact that the vast majority of assets backing the AOT Trades could not be resold because the
assets were either wholly fictitious or consisted of impaired-value loans and REO and, in either
case, had no corresponding, legitimate commitment to be purchased by third parties. For
example, after co-conspirators provided fabricated documents to Colonial Bank, Colonial Bank
advanced money from its bank accounts to TBW-controlled bank accounts, which gave the false
appearance that Colonial Bank had purchésed new AOT Trades. Near in time, co-conspirators
directed payments back to Colonial Bank to give the false appearance that the expiring Trades
had been sold to investors. These advances and paydowns amounted to round-trip transactions,
which generally left TBW and Colonial Bank in a similar financial position as before the
transactions. In Colonial Bank’s accounting records, however, it faisely appeared that old

Trades had settled and had been replaced with new, legitimate Trades.

12
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30. Numerous wire transfers between Colonial Bank and TBW involved transfers to
LaSalle Bank, which had been purchased by Bank of America, and as a result, some of these
wires were processed through a Bank of America server located in Richmond, Virginia.

G. Colonial Bank’s Accounting of the Fictitious and Impaired AOT Trades

31. On or about July 28, 2009, Colonial Bank accounting records identified
approximately 120 purportedly unique Trades held for resale on the AOT Facillity. Colonial
Bank reported in its accounting records that these Trades had a total value of approximately
$1.47 billion. Nearly all of the Trades held on AOT at this time were recycled Trades that re-
used identifying information for Trades that TBW previously had sold to other banks.
Moreover, nearly all of the approximately 120 Trades held for resale on Colonial Bank’s AOT
facility had fabricated agreements generated by co-con;pirators purporting to reflect
commitments by legitimate third-party investors to buy the Trades in the near future.

32.  As aresult of the fraud scheme, approximately one-third of the Trades on the
AOT facility were fictitious and had no mortgage loans backing them. These Trades represented
fraudulent advances made to TBW to cover its cash shortfalls. In its accounting records,
Colonial Bank recorded these fictitious Trades as Securities Purchased under Agreements to
Resell.

33.  Asaresult of the fraud scheme, nearly all of the mortgage loans backing the
remaining Trades on the AOT facility consisted of impaired-value loans and REO. Moreover,
Colonial Bank records showed that nearly all of the impaired-value loans and REO backing the
Trades on the AOT facility on or about July 28, 2009, had already been part of different 'l'rades

listed in Colonial Bank’s accounting records in or about April 2009. According to Colonial

13
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Bank records, those different Trades, and thus the impaired-value loans and REO backing them,
had purportedly been sold to investors in or about April 2009. In fact, those sales never took
place. Instead, FARKAS and co-conspirators created fabricated documents and transactions to
give the false appearance that the third-party resales were taking place when in fact FARKAS
and co-conspirators were merely moving the impaired-value loans and REO into different Trades
over time to hide the fact that TBW could not sell the impaired-value loans and REO.

34.  Asaresult, FARKAS and co-conspirators caused Colonial Bank to record
fabricated purchases and sales on the AOT Facility of Trades backed by impaired-value loans
and REO, which were held in Colonial Bank’s accounting records as Securities Purchased under
Agreements to Resell. In fact, TBW had been unable to resell the impaired-.value mortgage
loans and REO backing the Trades, and there were no legitimate agreements for resale to third-
party investors.

35.  FARKAS and co-conspirators also caused audit confirmations to be sent to
Colonial Bank’s outside auditors that falsely attested that the balances on the COLB and AOT
facilities were accurate.

H. Ocala Funding

36.  Inaddition to misappropriating funds from Colonial Bank through the COLB and
AOT facilities, FARKAS and TBW co-conspirators caused TBW to misappropriate money from
Ocala Funding. FARKAS and TBW co-conspirators caused the diversion of hundreds of
millions of dollars from Ocala Funding bank accounts, located at LaSalle Bank, to pay down
TBW operating expenses, such as mortgage loan servicing payments owed to investors in

Freddie Mac and Ginnie Mae securities, payroll, and other unrelated obligations. As a result of

14
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these diversions, Ocala Funding experienced significant shortfalls in the amount of collateral it
possessed to back the outstanding commercial paper owned by its financial institution investors,
primarily Deutsche Bank and BNP Paribas. In addition, FARKAS and co-conspirators caused
Ocala Funding to sell loans owned by Colonial Bank to Freddie Mac without paying Colonial
Bank for the loans. As a result, FARKAS and co-conspirators caused at least Freddie Mac and
Colonial Bank to each believe it had an undivided ownership interest in thousands of the same
loans.

37.  To cover up the collateral shortfalls, FARKAS and co-conspirators caused false
information to be sent to the financial institution investors, including Deutsche Bank and BNP
Paribas, in documents that inaccurately and intentionally inflated figures representing the
aggregate value of the loans held in the Ocala Funding facility or under-reported the amount of
outstanding commercial paper. By doing so, FARKAS and co-conspirators sought to mislead
investors into believing that there was sufficient cash and mortgage loan collateral to back the
outstanding commercial paper owned by the investors. FARKAS and co-conspirators also sent
LaSalle Bank falsified collateral lists that misrepresented the ownership status of mortgage loans
held by Ocala Funding. In total, the misappropriated funds and double-sold mortgage loans
amounted to more than $1 billion.

I. TARP Funding

38.  Inorabout October 2008, Colonial BancGroup submitted an application to the
FDIC seeking $570 million in TARP funding under the CPP program. In connection with the
application, regulators and the United States Treasury Department reviewed Colonial

BancGroup’s financial data and filings, including the materially false information related to
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mortgage loan and securities assets held by Colonial Bank’s MWLD resulting from the
fraudulent conduct of FARKAS and co-conspirators. In or about December 2008, Treasury
conditionally approved $553 million of TARP funding to Colonial BancGroup if, among other
things, Colonial BancGroup could first raise $300 million in private capital.

39.  FARKAS, aware of Colonial BancGroup’s TARP application and its contingent
approval, sought to lead a group of investors to raise the $300 million in private capital. In or
about March 2009, FARKAS and co-conspirators represented that TBW would invest $150
million in Colonial BancGroup. Additionally, FARKAS and co-conspirators represented to
Colonial BancGroup that two other investors had agreed to contribute $50 million each and
solicited MWLD “friends and family” for the remaining $50 million. FARKAS and co-
conspirators misrepresented the commitments of some investors,

40.  Onor about April 1,2009, FARKAS and co-conspirators caused Colonial
BancGroup to file with the United States Securities and Exchange Commission (SEC) a Form
8-K, which was filed electronically with the EDGAR Management Office of Information and
Technology, in Alexandria, Virginia. This Form 8-K announced that Colonial BancGroup had
secured definitive agreements from investors, pending due diligence, to satisfy the $300 million
private capital contingency requirement.

41.  The Form 8-K attached a stock purchase agreement that, among other things,
represented that each purported investor had already deposited into an escrow account set up for
the capital raise 10% of its proposed investment. To give the appearance that the escrow
requirement had in fact been satisfied, FARKAS and a TBW co-conspirator caused $25

million—which purportedly represented the 10% deposit for TBW’s $150 million investment .
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($15 million) and for the two purported $50 million investors ($5 million each)—to be deposited
into the escrow account at Platinum Community Bank, a wholly owned subsidiary of TBW.

42. FARKAS and a TBW co-conspirator had in fact diverted that $25 million from an
Ocala Funding bank account. Further, FARKAS and other co-conspirators supplied the 10%
down payment on behalf of the two $50 million investors without the investors’ knowledge or
consent. The $25 million wire transfer from an Ocala Funding bank account to Platinum
Community Bank was processed through a Bank of America server located in Richmond,
Virginia.

43,  Colonial Bank never received TARP funding.

J. False Financial Filings with SEC and Ginnie Mae

44. FARKAS and co-conspirators caused Colonial BancGroup to file materially false
financial data with the SEC regarding the assets in Colonial Bank’s MWLD in its annual and
quarterly reports, Forms 10-K and 10-Q respectively, which were filed electronically with the
SEC’s EDGAR Management Office of Information and Technology, in Alexandria, Virginia.
The fraudulent Plan B loans on the COLB facility were reflected as assets in the financial data as
“Loans Held for Sale,” and the fictitious and impaired Trades on the AOT facility were reported
as assets in the financial data as “Securities Purchased under Agreements to Resell.”

45.  For example, in its Form 10-K for the year ending December 31, 2008, which was
filed on or about March 2, 2009, Colonial BancGroup reported that MWLD had total assets
under management of approximately $4.3 billion, of which approximately $1.55 billion, or 36%,
were held as AOT Trades reported as Securities Purchased under Agreements to Resell. In its

last Form 10-Q filed with the SEC, for the period ended March 31, 2009, which was filed on or
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about May 8, 2009, Colonial BancGroup reported that MWLD mariaged assets valued at
approximately $4.9 billion, with approximately $1.6 billion, or approximately 33%, held as AOT
Trades reported as Securities Purchased under Agreements to Resell.

46.  As aresult of the fraudulent scheme perpetrated by FARKAS and co-
conspirators, approximately several hundred million dollars of the $1.6 billion worth of assets
purportedly held on the AOT facility, and thus reported in the 2008 Form 10-K and March 31,
2009, Form 10-Q as Securities Purchased under Agreements to Resell, did not exist. FARKAS
and co-conspirators also knew that the vast majority of the remaining Trades held on AOT were
backed by impaired-value loans and REO. Further, FARKAS and co-conspirators knew that
most, if not all, of the Trades held on the AOT facility did not have legitimate agreements to be
resold to third-party investors as required for Trades held on the AOT facility and as reported in
the Forms 10-K and 10-Q.

47.  Inaddition, FARKAS and co-conspirators caused Colonial BancGroup on or
about April 1, 2009, to file with the SEC a Form 8-K, which was filed electronically with the
EDGAR Management Office of Information and Technology, in Alexandria, Virginia,
announcing that Colonial BancGroup had secured definitive agreements from investors, pending
due diligence, to satisfy the private capital contingency requirement.

48.  FARKAS and co-conspirators also caused TBW to file materially false financial
data with Ginnie Mae relating to TBW’s overall economic viability. Ginnie Mae used this
financial data as a factor when determining whether TBW'’s status as an approved issuer of
Ginnie Mae securities would be extended. TBW sent the financial data for Ginnie Mae’s review

to a location in McLean, Virginia. In part as a result of its unwitting reliance upon TBW’s

18



Case 1:10-cr-00200-LMB Document 1 Filed 06/15/10 Page 19 of 30

materially false financial data, Ginnie Mae continued to approve TBW on an annual basis as an
issuer of Ginnie Mae securities. Ginnie Mae also increased the amount of securities TBW could
issue, and, as a result, from in or about July 2008 to in or about August 2009, TBW increased the
amount of Ginnie Mae securities it issued from approximately $14.8 billion to approximately
$26.8 billion. Ginnie Mae terminated TBW as an issuer and servicer of Ginnie Mae securities in

or about August 2009, and Ginnie Mae assumed TBW’s entire Ginnie Mae portfolio at that time.

COUNT 1
(Conspiracy to Commit Bank Fraud, Wire Fraud, and Securities Fraud)

L The Conspiracy

49,  The allegations in paragraphs 1 through 48 in the Introduction section are
realleged as if fully set forth herein.

50.  From in or about early 2002 through in or about August 2009, in the Eastern
District of Virginia and elsewhere, defendant

LEE BENTLEY FARKAS

did knowingly and intentionally combine, conspire, confederate, and agree with others known
and unknown to the Grand Jury to commit certain offenses against the United States, namely:

a. bank fraud, that is, to knowingly and intentionally execute, and attempt to
execute, a scheme and artifice to defraud a financial institution, and to obtain any of the moneys,
funds, credits, assets, securities, and other property owned by, and under the custody and control
of, a financial institution, by means of materially false and fraudulent pretenses, representations,

and promises, in violation of Title 18, United States Code, § 1344;
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b. wire fraud, that is, having intentionally devised and intending to devise a
scheme and artifice to defraud a financial institution, and for obtaining money and property by
means of materially false and fraudulent pretenses, representations, and promises, to knowingly
transmit and cause to be transmitted, by means of wire communication in interstate commerce,
writings, signs, signals, pictures, and sounds for the purpose of executing such scheme and
artifice, in violation of Title 18, United States Code, § 1343;

c. securities fraud, that is, to knowingly and intentionally execute a scheme
and artifice to defraud any person in connection with any security of an issuer with a class of
securities registered under § 12 of the Securities Exchange Act of 1934 (Title 15, United States
Code, § 78I), 1n violation of Title 18, United States Code, § 1348;

I Manner and Means of the Conspiracy

51.  Among the manner and means by which defendant FARKAS and others known
and unknown to the Grand Jury would and did carry out the conspiracy included, but were not
limited to, the following:

a. FARKAS and co-conspirators caused the transfer of funds between TBW
accounts in an effort to hide TBW overdrafis.

b. FARKAS and co-conspirators caused TBW to sell to Colonial Bank
mortgage loan assets, via the COLB facility, that included loans that did not exist or that had

“been committed or sold to third parties.

c. FARKAS and co-conspirators caused TBW to sell to Colonial Bank, via

the AOT facility, fictitious Trades that had no mortgage loans collateralizing them and that had

fabricated agreements reflecting commitments by investors to purchase them in the near future.
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d. FARKAS and co-conspirators caused TBW to sell to Colonial Bank, via
the AOT facility, Trades backed by impaired-value loans and REO that had fabricated
agreements reflecting commitments by investors to purchase them in the near future.

e. FARKAS and co-conspirators periodically “recycled” the Plan B loans on
the COLB facility and the fictitious and impaired Trades on the AOT facility to give the false
appearance that old loans and Trades had been sold and replaced by new loans and Trades.

f. FARKAS and co-conspirators covered up their misappropriations of funds
from the COLB and AOT facilities by providing false documents and information to Colonial
Bank.

g. FARKAS and TBW co-conspirators misappropriated funds from Ocala
Funding bank accounts.

h. FARKAS and TBW co-conspirators covered up shortfalls in collateral
held by Ocala Funding to back commercial paper by sending investors and others documents
containing material misrepresentations.

i FARKAS and TBW co-conspirators caused mortgage loans held by Ocala
Funding to be sold to both Colonial Bank and Freddie Mac.

jr FARKAS and co-conspirators caused Colonial BancGroup to file with the
SEC materially false annual reports contained in Forms 10-K and quarterly reports contained in
Forms 10-Q that misstated the value and nature of assets held by Colonial BancGroup.

k. FARKAS and co-conspirators caused TBW to submit materially false

information to Ginnie Mae to obtain an extension of authority to issue Ginnie Mae mortgage-

backed securities.
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1. FARKAS and co-conspirators caused Colonial BancGroup to submit
materially false information to the FDIC and to the SEC in furtherance of its application for

TARP funds.

(All in violation of Title 18, United States Code, § 1349.)
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COUNTS 2 -7
(Bank Fraud)
THE GRAND JURY FURTHER CHARGES:
52. On or about the dates set forth below, in the Eastern District of Virginia and
elsewhere, defendant
LEE BENTLEY FARKAS,
knowingly and intentionally e*ecuted, and attempted to execute, a scheme and artifice to defraud
Colonial Bank, a financial institution with deposits insured by the FDIC, and to obtain any of the
moneys, funds, credits, assets, securities, and other property owned by, and under the custody
and control of Colonial Bank, by means of materially false and fraudulent pretenses,
representations, and promises, as set forth in Counts 2 - 7 below.
53.  The scheme and artifice to defraud is described in paragraphs 13 through 48 of

this Indictment, which are re-alleged and incorporated, along with paragraphs 1 through 12, as if

fully set forth herein.
Count Date Description
2 November 19, 2008 | Wire payment of approximately $76,603,100.00 from
Colonial Bank to LaSalle Bank
3 January 6, 2009 Wire payment of approximately $66,400,000.00 from
Colonial Bank to LaSalle Bank
4 May 29, 2009 Wire payment of approximately $154,927,380.54 from
' Colonial Bank to LaSalle Bank
5 June 18, 2009 Wire payment of approximately $46,081,431.04 from
Colonial Bank to LaSalle Bank
6 June 30, 2009 Wire payment of approximately $59,655,985.97 from
Colonial Bank to LaSalle Bank
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Count

Date

Description

July 6, 2009

Wire payment of approximately $31,933,110.73 from
Colonial Bank to LaSalle Bank

(Allin violation of Title 18, United States Code, §§ 1344 and 2.)
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COUNTS 8 - 13
(Wire Fraud)

THE GRAND JURY FURTHER CHARGES:

54.  Onor about the dates set forth below, in the Eastern District of Virginia and
elsewhere, defendant

LEE BENTLEY FARKAS,

having intentionally devised and intending to devise a scheme and artifice to defraud TARP
(counts 8-9, 13) and Colonial Bank, a financial institution (counts 10-12), and for obtaining
money and property by means of materially false and fraudulent pretenses, representations, and
promises, knowingly transmitted and caused to be transmitted, by means of wire communication
in interstate commerce, writings, signs, signals, pictures, and sounds for the purpose of executing
such scheme and artifice, as set forth in Counts 8 - 13 below.

55.  The scheme and artifice to defraud is described in paragraphs 13 through 48 of

this Indictment, which are re-alleged and incorporated, along with paragraphs 1 through 12, as if

fully set forth herein.
Count Date Description

8 March 30, 2009 $25 million wire from LaSalle Bank in Illinois to
Platinum Community Bank in Florida, which was routed
to a Bank of America server in Richmond, Virginia

9 April 1, 2009 Email from CEO of Platinum Community Bank, in
Florida, to the Deputy Regional Director of the FDIC,
which email was routed to FDIC servers located in
Arlington, Virginia
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Count Date Description

10 May 13, 2009 Wire payment of approximately $46,751,197.85 from
Colonial Bank in Florida to LaSalle Bank in Illinois,
processed by servers in Richmond, Virginia, and
transmitted to the Federal Reserve Bank of Richmond,
Virginia

11 May 18, 2009 Wire payment of approximately $46,608,205.11 from

; Colonial Bank in Florida to LaSalle Bank in Illinois,
processed by servers in Richmond, Virginia, and
transmitted to the Federal Reserve Bank of Richmond,
Virginia

12 May 19, 2009 Wire payment of approximately $51,016,179.69 from
Colonial Bank in Florida to LaSalle Bank in Illinois,
processed by servers in Richmond, Virginia, and
transmitted to the Federal Reserve Bank of Richmond,
Virginia

13 May 22, 2009 Email from a “friends and family” investor located in
McLean, Virginia, to FARKAS’s assistant in Florida

(All in violation of Title 18, United States Code, §§ 1343 and 2.)
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COUNTS 14-16
(Securities Fraud)
THE GRAND JURY FURTHER CHARGES:
56.  On or about the dates set forth below, in the Eastern District of Virginia and
elsewhere, defendant
LEE BENTLEY FARKAS,
knowingly and intentionally executed a scheme and artifice to defraud any person in connection
with any security of Colonial BancGroup, an issuer with a class of securities registered under
§12 of the Securities Exchange Act of 1934 (Title 15, United States Code, § 781), as described in
Counts 14 - 16 below.
57.  The scheme and artifice to defraud is described in paragraphs 13 through 48 of
this Indictment, which are re-alleged and incorporated, along with paragraphs 1 through 12, as if

fully set forth herein.

Count Date Description

14 March 2, 2009 Form 10-K for the period ending December 31, 2008,
filed electronically by Colonial BancGroup with the
SEC’s EDGAR Management Office of Information and
Technology Alexandria, Virginia

15 April 1, 2009 Form 8-K current report, filed electronically by Colonial
BancGroup with the SEC’s EDGAR Management Office
of Information and Technology Alexandria, Virginia

16 May 8, 2009 Form 10-Q for the period ending March 31, 2009, filed
electronically by Colonial BancGroup with the SEC’s
EDGAR Management Office of Information and
Technology Alexandria, Virginia

(All in violation of Title 18, United States Code, §§ 1348 and 2.)
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FORFEITURE NOTICE

58.  Pursuant to Rule 32.2(a), the defendant is hereby notified that, if convicted of any
of thé charges in this Indictment, the defendant shall forfeit to the United States, pursuant to Title
18, United States Code, §§ 981(a)(1)(C), 982(a)(2)(A), and Title 28, United States Code, § 2461,
any property, real or personal, which constitutes or is derived from proceeds traceable to the
count of conviction including wire fraud, in violation of Title 18, United States Code, § 1343;
bank fraud, in violation of Title 18, United States Code, § 1344; securities fraud, in violation of
Title 18, United States Code, § 1348; as well as conspiracy to commit such offenses, in violation
of Title 18, United States Code, § 1349. Such forfeitable property includes a sum of money
equal to at least $22 million in United States currency, representing the amount of proceeds
obtained as a result of the offenses alleged in the Indictment, for which the defendant is jointly
and severally liable.

59.  Pursuant to Title 21, United States Code, § 853(p), as incorporated by Title 18,
United States Code, § 982(b)(1), and by Title 28, United States Code, § 2461(c), the defendant
shall forfeit substitute property, up to the value of the amount described, i.e., $22 million in
United States currency, if, by any act or omission of the defendant, the $22 million in United
States currency or any portion thereof, cannot be located upon the exercise of due diligence; has
been transferred, sold to, or deposited with a third party; has been placed beyond the jurisdiction
of the Court; has been substantially diminished in value; or has been commingled with other
property which cannot be divided without difficulty. The property subject to forfeiture as

substitute assets includes, but is not limited to, the following;:
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a. A sum of money equal to the amount of proceeds obtained as a result of

the conspiracy, bank fraud, securities fraud and wire fraud offenses;

o

real property known as 480 SW 87th Place, Ocala, Florida;

c. réal property known as 2010 NE 18th St, Ft. Lauderdale, Florida;

d. real property known as 7785 SW 62nd Ct, Ocala, Florida;

e. real property known as 950 Peachtree St., N.W. #18903, Atlanta, Georgia;
f. real property known as 2711 S.E. 17" St., Ocala, Florida;

g a 1963 Rolls Royce bearing VIN: LSCX11;

h. a 1929 Ford Model A bearing VIN: A1766832;

i a 1973 Triumph TR6 bearing VIN: CF10020U;

je a 1970 Cadillac El Dorado bearing VIN: H0270364;

k. a 1958 Mercedes Benz Cabriolet 220 bearing VIN: 128030N8500042;
L. a 2008 Infiniti bearing VIN: SN3AA08C18N900648;

m. a 1961 Porsche CV bearing VIN: 89466;

n. a 1937 Pack CV bearing VIN: 1019334;

o. a 2005 Marc CV bearing VIN: SA9RA260150A11055.

(Pursuant to 18 U.S.C. §§ 981(a)(1)(C), 982(a)(2)(A), 28 U.S.C. § 2461, and 21 U.S.C. § 853.) .
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Mortgage Bankers’ Financial Reporting Form Fourth Quarter 2008

Schedule A: Assets

Cash and Cash Equivalents, Unrestricted ...................... T 5,134
AD10

Cash and Cash Equivalents, Restricted ................c .. i 1372
A020

Securities Held to Maturity, at Amortized Cost ... ... ... ... i 399

AD30

Securities Held to Maturity, at Fair Value . ... .. .. ... ... ... ... . oot N
AD3zZ

0

AD34

0
A036

Securifies Available for Sale | . . .. e s
Trading Account SeCUrTtIES | .. .. ... .. tur v et e e

Reverse Repurchase ABTeBmEIES | . . . . .ui e rre et rienaaannnns
A040

Receivables from Unrelated Parties ... ... ... . i i iiian e -
: 050

Mortgage Loans Held for Sale (HFS), at Lower of Cost or Market (LOCOM) ............ —AQ_
060

Mortgage Loans Held for Sale (HES), at Fair Value .................iieiiiienennaens . 598,907

A062

Mortgage Loans Held for Investment (HFI), at Amortized Cost ................. ..., __.i%
064

Mortgage Loans Held for Tnvestment (HFT), at Fair Value .. .................. ..o 67083
. A0GE

Other Financial Instrument Assets, at Fair Value ... . ... ... ... i iiiiiiiiinrnns -
oTa

Non-Mortgage INVESTIEIES | . ., ... .o\ttt ettt e e e _ 38938
ADED

Real Estate Owned, at Net Realizable Value ., . ... . . .. . . i, 163,365
. A080

911

Investment in Joint Ventures, Partnerships, and Other Entities ... ... .. ................
2100

Other Real Estate InvestInents |, .. ... .. ... ittt iene i eicassaaarens
All0

Net Mortgage Servicing RIENES . ... ou. it e _ .B06.8BI8

A160

Reserve for Other Losses COMtIa . . ... .. .ttt ettt m e e ieernens . -21246
Al1T0

" Property, Equipment, Leasehold, Net of Accum. Depreciation ... ....................... __2272%9__
180

Receivables from Related Parties .. .. .. . it e e _ 58732
A190

Deferred Tax Assets .......... PP 97,788
A200

Goodwill and Other Intangible ASsets .. ... ... . it
A210

D ErIvabIVE ASSOT8 | . . ittt 110,955
] A220

Ot ReT ASSEES ottt e e et e e . 482753
A230

"Total Assets ................. R 2,235,699
A240

MEMO: Escrow Funds (Held in Trust for Investors or Mortgagors) ..................... 339,257

A250

MEMO: Capitalized Hardware and Other Telecommunications Property and Equipment , . 9,035
. . A260

MEMO: Capitalized SOfWATE . ... .0\ i'iiver et a et ia e iaeeeaenn —éﬁ%

S DALY L T 150 =2 v A

MO ATTCTa L Lttt r e e et e e e et et e e e e e

A264

A266
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Fourth Quarter 2008

Schedule A-030: Securities

Held to .
Maturity At _Heild to .
Amortized Maturity At Available Trading
ost Fair Value for Sale Account
Investment-Grade Securities
Agency MBS ... R
AD30A AD3ZA A034A AOS6A
Non-Agency MBS ... ... oo
AD301B A032B A03413 AD3SB
Commercial MBS Investment Grade .............. :
A030C E639G A0340 AD36C
Non-Mortgage ABS Investment Grade ............
AQ30D A032D A034D AQ36D
Obligations of Government Sponsored Enterprise .
AQ30E A0321E AQ34E AOQ36E
1.5, Treasury Obligations ........................
AO30F AD32F A034F AD36F
Other Securities Investment Grade ............... :
A030G AD32G A034G A036G
Total Investment-Grade Securities ................ 0 0 0 0
) L AQ30T AD3ZH A034H ADIEH
Non-Investment Grade Securities
Non-Agency MBS Non-Investment Grade ........
A030L A032L A034L A036L
Principal Only Securities Non-Investment Grade . -
. A030M A032M A034M A036M
Interest Only Strips Non-Investment Grade ......
: A030N ADEIN A054N AO36N
Commercial MBS Non-Investment Grade ......... :
- . y A0300 Ao3z0 AD340 A0360
Debt Securities Non-Investment Grade ...........
2030P A032F AD3IP AG368
Other Securities Non-Investment Grade ..........
AC30G A032Q A0340 ADB6Q
Total Non-Investment Grade Securities ........... 0 0 0 0
AO30R AGAH A034R, A0ZGH
Non-Rated Retained Interests .................... :
A0305 AD328 0348 AU365
Other SecULIties . .vvivetiri e 398
A0300 AD3zU AD34U A036U
Total Securities ........c.ooriii s 399 0 0 0
. AD30V A032V AD34V AD3BV
Unamortized Deferred Fees and Costs, if Not In- '
cluded Above ............ e
AD3DW
Net Sectrities .....ooiii i aans 399 g 0 0
AD30T AGAZT AD3&T A036T
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Mortgage Bankers’ Financial Reporting Form

Fourth Quarter 2008

Schedule A-060: Mortgage Loans Held
for Sale and Held for Investment, UPB

HES, at  HFS, at

HFI, at

Amortized HF], at Fair

LOCOM  Fair Value Cost Value
Residential First Mortgages (1-4 Unit)
Government (FHA/ VA/ RHS) Fixed ............ 327,631
AOB0A ADB2ZA ADB4A ADGBA
Government (FHA/ VA/ RHS) ARM ............ : 11,444
ADBOB A062B A064B AD66B
Prime Conforming Fixed ................ ... ... 238,550 67,089
A0BOC A062C AQ64C - A0BEC
Prime Conforming ARM ............... ... 20,449
ADSOD ADG2ZD AD64D A086D
Prime Non-Conforming (Jumbo) Fixed ........... ,
_ ADE0E AOBZE AOBAE ADGGE
Prime Non-Conforming (Jumbo) ARM ........... : 58
AOGOF AO062F AOB4F ADGEF
Other Fived ... i
_ . A060G A062G AOGAG AOGGG
Other ARM ... e
A0G0H AQG2H A064H ADS6H
Total Residential First Mortgage Loans .......... 4 598,032 0 67,089
A0601 A0621 A0G4I A086I
Other Mortgages
Closed-End Second Mortgages ...................
AOBOL ADG2L ADGIL ADGGL
Funded HELOCS . ovniiieiieii i
ST , AO60M ~A062M A064M ACGEM -
Reverse Morfgages ... i i ciinannns
. A0BON ADG2N A064N ADB6N
Construction and Land Development Loans ......
ADE00 A0E20 A0640 A0560)
Multifamily Loans Agency .........c..oovveinenn..
ADBOP ADS2P AQG4P A0B6P
Commerciai Mortgage Loans .....................
A060C A0620 0610 A066Q
Other Mortgage Loans ........................... 516
AOB0R ADB2R AQ64R A086R
Total Other Loans .............coociiiiiinnnn.. 0 516 0 ]
ROGOV Aopav AQBLV AD66V
Total Mortgage Loans, UPB {before adjustments) 0 598,548 0 87,039
. AOBOW ADG2W ADG4W A0BEW
Adjustments
Fair Value Adjustments for Loans Held For Sale {for
FAS159) oo ]
ADG2X A0BBX
(Discount}/ Preminm on Loans Contra ...........
_ . AOGOY AOBAT
Other Deferred Fees on Loans Contra ............
ATG0Z AOB4Z
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Deferred Costs on Loans Confra ..................

AOBOAA ATGIAA
Basis Adjustments from Hedging .................
Ad60AB ATRIAD
Other Basis Adjustments ..............coovveer... :
AOBOAC AGEIAC
Accum Amort. of Discounts/ Premiums Deferred
Fees & Cost, and Basis Adjustments .............
. AOB4AD
LOCOM Valuation Allowance Contra ............
AODBDAE
Reserve For Credit, Losses On Loans Held For In-
vestment at Amortized Cost ................ 0 -15,009
AGG4AF
Total Adjustments ............ ... .. ool 0 59 -15,099 0
. AOG0AG AOBZAG AQGIAG ADSEAG
Total Mortgage Loan, UPB (after adjustments} .. 0 598,907 -15,000 67,089 .
AOGOT‘ A062T ADS4T A066T
MEMO: UPB of Loans Included in Total Mortgage
Loans (before Adjustments) that are Accounted for
as Financings. .....oooooiiiiiiiii i e
. ' AOGDAH AOB2AH AO0B4AH AQ66AH
MEMO: UPB of Loans Included in Total Mort- :
gage Loans (before Adjustments) that are on Non-.
Accrual Status / Non Interest Barning ...........
. AD60A] ADBZAIL ADE4Al AOQBGAL
August 9, 2010
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Mortgage Bankers’ Financial Reporting Form Fourth Quarter 2008
Schedule A-090: Real Estate Owned '
232134

Real Estate Owned, at Cost ... ... ...ttt ettt et e e eeneennns
. A0S0A

Valuation Allowance Contra ... ... ... .. .0 iinii e, e _ -68.769
AD9013

Real Estate Owned at Net Realizable Value ... ... . ... .. . . . it iineennanan —163’7?:%95’6”1‘
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Mortgage Bankers’ Financial Reporting Form Fourth Quarter 2008
Schedule A-120R: Rollforward of Mortgage Servicing Rights (MSRs)

Rollforward of Amortized MS8Rs (excluding Valuation Allowance)

Balance at Beginning of Period ... ... ... i e e 0
Al20A
Additicns: from Transfers of Financial Assets ., ... ... .. . . . . i i iiiiiiininnnnnen
A120B

Frror Worning - W168: Capitalized Servicing on Leans/MBS Sold Servicing Retoined (0810} is nof cgual to zero but additions and transfers (A1208 ond A120C) are reported to be zero
Additions: From Purchases and Other Assumptions .............cooeiotiineiirennnanns

AL200
Disposals: Sales and Other |, . .. . . . i e
A120D
Amortization (must be Degative) .. .. ... .. e
Al120E
Other Than Temporary Impairment (OTTI) ... . .. .. . i i eaes
Al20F
Basis Adjustments from Net Hedging Activity ... ... ... . .0 iirrr i e, =
. Al20
L0 ] 0V o 34721 = -
A120H
Balance at End of Period |, . ... ...t s I
Al20T
Balance at End of Previous Period .. . . . . e 0
Alz20P
Rollforward of MSR Valuation Allowance
Balance at Beginning of Period .. ... ... ... ... ... ... .o e s ]
) Al130A
Change in Valuation Allowance .. .. ... ... .. . 0.0 iitver i iiie e
. ! A130B
Balance at End of Period . . ... ... e e _ 6
. AT30T
Balance at End of Previous Period | ., ... . ... ... o i e 0
Al30P
Total Amortized MSRs, Net of Valuation Allowance, at End of Period .................. -—_%,_r_
Al
MEMOQO: Fair Value of Amortized MSRs at End Of Period ..., ... e
_ AL30E
Rollforward of Fair Value MSRs
‘Balance at Beginning of Period ... .......... P 824,549
A150A
Remeasurement of MSRs to Fair Value upon Adoption of FAS 186 ., .. .. ... ... ... ... -
. . 1508
Additions: from Transfers of Financial Assets .. ... ... . . . i ___IQQJ%_S_(L_C
13
Additions: from Purchases and Other AsSumptions ... ... .. ettt ne i ininns -
150D
Reductions: from MSRS 501 ... .00ttt
Al50E
Change in Value Due to Realization of Cash Flows ... ............ccoiieriiieiann... '.—"25&393_
. AI50F
Change in Value Due to Market And Model Changes ..................c.ovivuaeennanns 792432
Al150G
Other CRanges .. ..ottt e e e e e -0
A150H
Balance at End of Period ........... e e e __...§06,:898
Al50T
Balance at End of Previous Period .. ... ... ... . i e __M
A150P
Total MSRs at End of Period |, . e e __ 8063898
. AIGDT

August 9, 2010 Page 6 of 33



Mortgage Bankers’ Financial Reporting Form

Fourth Quarter 2008

Schedule A-220-B-180: Derivatives

Derivative Derjvative
Assets Liahilities
Interest Rate Lock Commitments (IRLCs) .................ovves. 4,691 26,568
AZ20A B180A
Other Loan Commitments Classified as Derivatives ...............
A22013 B180B
Derivatives Designated as Hedges of Funded Loans ............... 92,898 26,412
A220C H180C
Derivatives Designated as Hedges of MSRs ....................oo. 5,780 86,121
A220D E180D
Derivatives Designated As Hedges Other .............c.cooviiiiin. 7,586
A220E B180E
Derivatives Not Designated as Hedges .................... e
AZ20F B180F
Total Derivatives ....................... 110,955 139,101
A220T B180T
MEMO: UPE of IRLCs before Fallout Adjustments ............... 748,505 2,370,608
AZNG B18GG
MEMO: UPB of IRLCs after Fallout Adjustments ................ 753,196 2,344,040
AZ20H B1s80H
Page 7 of 33
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Fourth Quarter 2008

Schedule A-230: Other Assets

Securities BOrTOWed . .. . e 4,321
AR3IDA
Accrued Interest Receivable | . . 375,031
AR30B
Accounts Receivable .. e B9.764
AZ30C
P&I, T&I, and Foreclosure AdVAICES ... ... ....iivteent e iienianns, I V)
A230D
Advances Other | . . . e e e
A230E
Foreclosure Claims Receivable . . ...
B A230F
Current Income Taxes Receivable .
. - A230G
Other Assets OBheT i e 13,036
A230H
Other Assets Other as Percentage of Total Assets ... .. ... ... i, 1
. AZ30I
Explanation of Amounts in ¥ Other Assets Other”
A2307
Total OBher ASBEES L. ...\ttt ettt et et et e e et e e e e e e _ 482753
. A230T
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Schedule B: Liabilities and Equity

Liabilities 7

Ontstanding Balance on Debt Facilifies ... ... .. i 1,066,356
Boid

Collateralized Mortgage Debt Relating to Financings .......................... ... e
B020

Collateralized Mortgage Debt Other e
B030

- Trust Preferred Securities ... ... .. .. . . e e
B040

DT w0
EB050

Advances from Federal Home Loan Banks . ... ... .. i i
B060

Commercial Paper | . ... e i e
BO70
Other Short-Term Payables to Related Parties | ... ... ... ... i iiiiiiiiiiiiannan. 709,028
R BO80
Other Short-Term Notes Payable to Unrelated Parties . ... ..., ... ... .. o iiiiiiinins — 6,772
BO90
ACTE EXDOIIBES . . o\ttt s e e e o 58ATL
) B100

Estimated Future Loss Liability (Recourse) ... ... ..ouueriinirireceiaiannaanens
, B110
Other Short-termn Liabilities .. . ... i e 23,744
. B120

Other Long-Term Liabilities to Related Parties . ... ... ... ... ... 0o e, :

B130

Other Long-Term Liabilities to Unrelated Parties ., .. ... ... ... ... civviiiiininn.ns
_ B140

Servicing LiabilitIes L ... .. .t e e e
B150

Guaranty Liabilities under FIN 45 .. .. . i e
D160

Other Financial Instrument Liabilities, at Fair Value .. ... ... ... ... . ciieinneaann.
A B170
Derivative TAabilitIes . ... ... ... ittt e — 139101
. G180

T axes PayablE o e e e s e e e e e e e s s e b e e
B190

Defarred Tax Liabilily ... ..ttt i e i e
B200
Repurchase BESEIVES .. .. ... ittt ettt et e e e 1 4y £ T
B210
Total Liabililies .. . ... ... .t e _ 2,101206
B220

MINOTity INBETESE .. ottt ittt et st e e e e e et e e e e
13230
Subardinated Debt | ... ... U 3000
B2dD

Owners’ Equity
For Corporations:

Preferred Stock, Issued and Qutstanding ... .. ... .. ...
B2s50

Common Stock, Issued and Qutstanding ...... ... .. ... .. .ot iiirriiaai i
B260
Additional Paid-In CAPItal ... .. .ttt e e e et — 13,720
— B270
Retained BEarnings ... ... .. .. cciiiiiiiiiaianan, e 17,773
B280

Treasury StOCK | | e
Bz90

Other Comprehensive Income (OCI) ... ... 0. i e
B300

Noncontrolling Interest . ... .. .. .. i e
B310

For Partnerships and Sole Proprietorships:

August 9, 2010 ' Page 9 of 33



Mortgage Bankers' Financial Reporting Form

Fourth Quarter 2008

General Partners’ Capital .. ... ... ... ... . ... ... ... . ........

For Partnerships:

Limited Partners” Capital ... .. .. ... .............. ...

Members’ Capital ............. PN

For All Companies:

Total Equity ... e
Total Liabilities and Equity ... ... ... ... ... ... ... ... . ... ...

B320

Baso

B340

...................... 131,493

B350

...................... : 2,235,699

Baco

August 9, 2010
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Mortgage Bankers’ Financial Reporting Form _ Fourth Quarter 2008
Schedule B-350R: Equity Rollforward

Balance at Beginning of Period ... ... .. .. . . e 123,114
B350A
Net Income / (LOS5) ... u. ittt et e e e e et e e e e 83719
B3508
Issuance of New Stock or Conversions of Preferred to Common .. ... .................. =
B350
Stock Repurchases ... .. e
B350D
Other Capital Contributions . . . i s
B380E
OCT: Unrealized Gains (Losses) from Assets Available-for-Sale |, ... .................. —
360
OCI: Unrealized Gains (Losses) from Derivatives Designated as Cash Flow Hedges ....... —
) 350
OCI: Other Changes in OCL . e e ie e i
B350H
Cumulative Effect from Adoption of FAS 156 . . . . .t ;3 =
33
Cumulative Effect from Adoption of FAS 169 . e -
B350
Cumnlative Effect Adjustments to Retained Earnings Other .., .................. . -
350K
Dividends/ Distributions ..................... e e e e e
: B3s0L
Changes in the carrying amount of Noncontrolling Interest .............................
. B350M
Equity Adjustments | .. . .. e
_ B350N
Balance at End of Period .. ... . e _ 131,493
B350T
Balance at End of Previous Period ... ... ... ..c.iiiiiii i e 123114
Basop
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Schedule C: Income

1-4 Unitb Residential

nly
Origination : i
Residential
\E&:ée};%us- {’&)rtfolio '
s anage-
Secondary Multifamily/ ment End

Total Marketing  Servicing (Commercial Al Other

NET INTEREST INCOME
Interest Income

Warehousing Interest Income from
Loans Held For Sale Residential and

Multifamily/ Commercial .......... 37,320 37,329 —
<o10 T010 C010
Interest Income on Loans Held for In- '
vestment ........ciiiiiiiiiieean — 6278 6,278
<020 GG20 co20
Interest Income from Securities Held
to Maturity ........ .. ..ol 4 4
G030 G030 G030
Interest Income from Securities Avail-
able for Sale ........... ... -0 :
G040 C040 C040
Interest Income from Trading Securi-
BEES i 0
TG0 Cas0 CO50
Other Interest Income .............. 911 911 :
_ TG0 G060 C060 CO60 G060
Recognition of Yield Adjustment ... 0
CoTa Co70 CoT0 Co70
Servicing-Related/ Escrow Interest
Income ............. .. i
G080 T80 080
Total Interest Income .............. 44,622 38,240 0 0 6,282
C080 C090 T080 C090 T050
~“Interest Expense
Warehousing Interest Expense Res-
idential and Multifamily/ Commer-
clal L. 51,735 51,736 -
C100 G100 ©100
Income Property Interest Expense .. 5
G110 110 C110 .
Interest Expense on MBS Pools/ Pre- :
ayment Interest Shortfall .......... —_— 0
P Ci20 T1a0 C120
Interest Expense on Residential MSR
Asset ... e 65587 6837
C130 C186
Interest Expense Debt Issuance .... - 90 I
G140 C140
Other Interest Expense ............. 108 106
C150 T150 TI56 C150 C150
Total Interest Expense ............. 58,478 51,841 6,637 0 a
C160 C160 C160 G160 C160
Net Interest Income ................ -13,956 -13,601 5,837 0 6,282
C170 G170 c1ro C170 G170
NON-INTEREST INCOME
Originations-Related Non-Interest Income
(Discounts)/ Premiums Recognized
As Income (only if F'V option elected
for LHS) ..ooviiiiiiiiiie s 3,712 3,712 e
CH00 C200 200
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Origination Fees .............. ... 0 -
7 c210 G20 C210

Fees Received from Correspondents
and Brokers .............. ... ... 105,341 105,341 S —
. G220 C220 C220

Broker Fees Received on Loans Bro-
kered Out .......... ... .. L. 0 -
T230 T30 T230
Other Originations-Related Income . 0 -
C240 240 Celn

Contra: Above Amounts Reclassified

as Gain on Sale or Deferred (under
FAS O1) oviriieiieeiaiineananns 0 e
<250 T250 Cz50

Total  Origination-Related  Non-
Interest Income .................... 109,053 109,053 — 0
260 C260 G260

Secondary Marketing Gains/ {Losses) On Sale

Gain (Loss) on Loans/ MBS Sold
with Servicing Retained (excluding
capitalized servicing) ............... 42 42 ——
300 C300 ©300
Error Warning - W185: Capitalized Servicing on Loans /MBS Sold Servicing Reteined ((310) is not equal to zero but additions and ronsfers (4120A and A120B) are reporied to be zero
Capitalized Servicing On Loans/
MBS Sold with Servicing Retained . 74,508 74,908

310 C3io <310

Gain {Loss} on Loans/ MBS Sold

with Servicing Released (excluding

servicing released premiums) ....... 5%223 558233 —

Servicing Released Premiums on

Loans/ MBS Sold with Servicing Re-

leased ... 13 13 -
T30 Tas0 Ta30

Fees Paid to Brokers ............... ~27,037 -27,087 -
340 C340 G340

Direct Fees Reclassified as Gain o

Sale in Accordance with FAS 91 ... 0 -
LR G50 €350

Direct Fxpenses Reclassified as Gain

on Sale in Accordance with FAS 91 0 - .
G360 €360 _0360

Recognition of Retained Interests) .. 0 R
CaTh Caro c3aro

Pair-Off Expenses and Other Hedge ' '

Costs ...oi e -14,880 -14,880 —
380 T380 G380

Provision for Repurchase (EPD,

FPD, etc.) Reserve ................ — 3,190 -3,190 -
C390 C390 380

LOCOM Adjustments on Loans Held

for Sale ... o e
Gio cata 460

Income Relating to Interest Rate

Lock Commitments (IRLCs) ....... — — ——

Gains,/ (Losses) on Derivatives Used

to Hedge Interest Rate Locks and

Loans Held for Sale ................ 20007 20,007 -
420 C420 420

(lains/ (Losses) on Changes in Fair

Value of Loans Held for Sale ....... 0 -

. 430 €430 430

Other Secondary Marketing Gains :

Q) 0 —
C440 G440 Cd40

Net Secondary Marketing Income

Gain/ (Toss) on Sale . ............. 109,862 109,362 _a
450 C4s0 C450

Servicing-Related Non-Interest Income

Servicing Fees, First Mortgages .... 983362 93,262
G500 C500 T533
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Servicing Fees, Second Mortgages,
Reverse Mortgages, Other ..........

C510 T510 T510 T510
Subservicing Fees Farned (including
intercompany subservicing fees) ....- 0
7 C520 C520 520 C520
Subservicing Fees Intracompany
Only ..o S
G530 C530 <530 C530
Late Fees and Other Ancillary In-
come ....... [P 5,370 5,370
C540 TEA0 T540 C540
Amortization of Mortgage Servicing :
Rights ... o ‘
550 0550 C550
Other Than Temporary Impairment
of MSRS oo S
) T560 CE&0 G560
Changes in MSR Valuation Allowance
(/=) _— . P
Change in MSR Value Due to Real-
ization of Cash Flows (+/ -} ....... _ -5498 -25,489
C580 C580 580
Change in MSR Value Due to Market :
and Mode! Changes (+/ -} ......... —-o2ds2 -82,452 -
Gains(Losses) on Derivatives Used to
Hedge MSRs (+/-) ... 72,802 ~71,802
Ce00 G800 CGDD
Other Changes in MSR Value (+/ -) — — —
Net Gain (Loss) on Bulk Sales of Ser-
vicing Rights .................... - 0
_ TE20 C620 Ce20
Net Gain (Loss) from Sale of REQ . e =25,759 -25,759
C83a C630 C630 G830
Other Servicing-Related Income .... “"“T&;g 0543 -
Total Servicing-Related Non-Interest '
Tncome ....ovvvvviiiiiiiniii i . -116,860 -116,860 . ¢ 0
T650 58D G650 C650
Other Non-Interest Income
Provigion for Credit Losses on Loans s e

-Held-For-Investment -. .\ vseivis oo . .=5,883
T700 CT00

CT00
Other Than Temporary Impairment
(not MSR-Related) & Other Credit

Related Losses ..............c.ovueee. S
T CT10 T
Net Gain (Loss) from Sale of Securi-
ties ..... e 0
: ) CTa0 T70 G720 G730 cT0
Unrealized Gains/ (Losses) on Trad-
ing Securities ...... ..o, - ¢
T730 T7a0 T30
Gains (Losses) on Other Derivatives
or Other Financial Instruments . ... 0
. A CcT40 Cr40 CT740 G740 <740
Gains/ (Losses) on Changes in Fair
Value of Loans Held for Investment [
750 C750 C750

Pre-Tax Income/ (Loss) from In-
vestments in JVs, Partnerships, and

Other Entities ...............v.. 1
CT60 CT60 CT760 CT60 C760
QOther Non-Interest Income ......... -1,363 ) ~1,363
1o CT70 770 cT70 TT70
Total Other Non-Interest Income. . .. -7.245 0 0 0 -7,246
780 a0 C780 G780 CT80
Total Gross Income ................ 80,854 205,334 -123,497 0 -063
CrOD CR00 C'B00 800 800
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Schedule CF: Selected Cash Flow Data
Net Cash (Used}/ Provided by Operating Activitles ... ... ... . ... ... cciiiirinann..

CF010
Cash Flows from Investing Activities ... .. ... ... ... it it
CF020
Cash Flows from Financing Activities .. ... ... . . .. . . . . i i i
. CFD03d
Total Increase/ (Decrease) in Cash ... .. . . . i 0
CF040
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Fourth Quarter 2008

Schedule D: Non-Interest Expenses and Net Income

1-4 Uni’b Residential

Personnel Compensatlon {Non-Corporate)

Origination, Secondary Marketing and Warehousing Persormel

Loan Production

Loan Origination

Warehousing and Secondary Market-
ing Personnel

Post-Close and Other Production
Support Staff

Origiuation-Related
and Directors

Other Origination-Related Personnel

Total Origination Compensation ...

Servicing Personnel

Servicing-Related Management and
Directors

Other Servicing-Related Personnel .

Total Servicing Compensation

Other Personnel

(Other Personnel

Contra: Direct Personnel Expenses

Reclassified as Gain on Sale or De-
ferred in Accordance with FAS 91 ..

Total Non-Corporate Compensation

MEMO: Amount of Direct Comipen-
sation Related to Temporary / Con-

tractor Personnel

Other Personne! Expenses
Employee Benefits (including Educa-
tion and Training)

Other Personnel Expenses

nly -
QOrigination
Wi & hos Residential
arenous- P f 1
; ortfolio
g, an Manage-
Secondary Muitifemily/ pent and
Marketin, Servicin
Total ar E E - Commercial All Other
1,936 1,936
Do10 Do10
15,928 15,928
D026 D020
-5,112 -5,112
D30 D030
14,347 14,347
D040 D040
93 93
DOs0 D050 D50
0
Doso DO&0 Dos0 DGs0
27,192 27,192 1] 9]
DOoTo DOo70 Doro Do70
55 55
Boao Doso D080
. 6,144 6,144
DOS0 D050 D090
6,199 6,109 0
D100 D100 D100
4,618 4,518
D110 D110
g
D120 D120 D120 Di20
37,909 27,192 6,199 Q 4,518
D130 D130 D13o Diao D130
a
D140 DLID D140 Di40 D140
2,605 1,835 454 316
D150 D150 D15H Di50 D150
1]
D180 D160 D166 D160 D160
2,605 1,835 454 ] 316
D170 D110 D179 D170 D170

Total Other Personnel Expenses ....

August 9, 2010
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40,514 29,027 6,653 [} - 4,834

Total Personnel Expenses ..........
D180 D180 D180 D180 D180

Occupancy and Equipment (includ-

ing depreciation) ................... 5,431 5,431
. D200 D200 D200 D200 D200
Technology-Related Expenses (in-
cluding depreciation) ............... 4,573 4,573
: D210 Daio D210 D210 D210
Outsourcing Fees ............ovvvn 0
D220 Dzz0 D220 Dzz0 — Do
Professional Fees, Including Consult-
ing/ Advisory/ Legal ............... 7,359 7,358
g/ v/ Leg D230 D230 DZ30 D230 D230
Subservicing Fees Paid Including In- -
tercompany Subservicing Fees Paid . o
D240 D340 DZa0 D40 DI
Unreimbursed Servicing Expenses for :
Foreclosure and REO .............. 19,544 19,5644
D250 D250 D250 D250
Changes in REO Valuation Al
lowance .....ocoviviiiiiiiiiiiina . -225 ~225
D260 D260 D260 D260
Provision For Other Losses ......... 4,248 4,248
D270 D270 D270 D270 D270
All Other Non-Interest Expenses ... -13,006 -13,006
D280 ~D28a D280 D260 D286
Contra: Direct Operating Expenses
Reclassified as Gain On Sale or De-
ferred in Accordance with FAS 91 .. 0
D2%0 D260 D290 D250 D250
Total - Other Non-Interest Expenses 27,924 0 19,544 0 8,380
Daoo D00 D300 D300 D300
Total Gross Non-Interest Expenses
{before Corporate Allocation) ...... 68,428 29,027 26,197 0 13.214
D310 D310 D310 D310 D310
Net Income (Loss) before Corporate :
Allocations and Minority Interest .. . 12,416 176,287 -149,694 o -14,177
D320 D330 Daz0 D30 Dazo

Corporate Administration/ Overhead Allocations

Corporate Management- . ;... ivv v
Dino

Corporate Technology Charges ..... S

Goodwill Impairment ..............
: B4

Other Corporate Expenses or Alloca-
tions not Included Above ........... e

Total Corporate Administration/ Al-
location ...........covuuis e ¢
D440

Total Gross Non-Interest Expenses
(After Corporate Aliocation) ....... o 03038

Income Taxes, Non-recurring Items, and Minority Interest

Income (LOSS) ...ovvvvvnnininniinn. 12416
D510
Income Taxes .........o.cvvevvnnnn 4,037
D520
Net Income (Loss} before Nonrecur-
ring Items & Minority Interest ... .. — seav
D530
Nonrecurring Items ................
D540
Net Income (Loss) before Minority In-
terest ..o 8,379
DESo
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Minority Interest ...................
DES60

Net Income (Loss} after Corporate

Allocations and Minority Interest .. _____W%
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Schedule H: Average Number of
Full-Time Equivalent (FTE) Employees

Origination Employees
Loan Production Officers (Sales Em-
ployees) ... i

Loan Origination Fulfillment/ Non-
Sales Employees ....................

Post-Close and Production Support
Staff ...

Origination-Related = Management
and Directors ..............oooiit

Other Origination-Related Personnel

Total Origination Employees .......

Servicing Employees

Servicing-Related Management and
Directors ...oovvviieennnieanans

Other-Servicing-Related Personnel .

Total Servicing Employees .........

Other Employees ...................

Total Employees (before Corporate
Personnel) ...
MEMO: Number of Employees In-
cluded Above Related to Temporary
/ Contractor Personmel .............

Corporate Administration/ Overhead
Employees ..........ccooiiinn

Total Full-Time Equivalent Employ-
L IO

1-4 Unit_Residential

Only
Origination oo .
Wa.grehous- Residential
! d Portiolio
mg, an Manage-
Secondary Multifamily / t and
; .. / ment. an
Total Marketing  Servicing Commercial Al Other
161 161
HO10 HO10
828 828
Tioz0 Hoza
40 40
H030 HO030
412 412
040 T0do
5 5
050 H050 Tios0
0
Ho80 Ho60 TI060 HO60
1,446 1,446 0 0
HO70 Ho'r0 HoY0 HOT0
a 3
080 HORD Haa0
363 363
TI050 090 Hoo0
366 366 0
H100 100 T166
282 252
H110 H110 Hilo0 H110 H11l0
2,064 1,608 366 o o
H130 Hi%0 130 Hi30 HI30
0
Hido Hid0 H140 H140 H140
H1i50
2,064
nieo
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Schedule I: Loan Originations

Residential First Mortgages (i-4 Unit)

Government (FHA/ VA/ RHS) Fixed DT
Government (FHA/ VA/ RHS) ARM ............
Prime Conforming Fixed ... .....................
Prime Conforming ARM ................. ... '
Prime Non-Conforming (Jumbo) Fixed ...... e
" Prime Non-Conforming (Jumbo) ARM ...........
Other Fixed .................. ...................
Other ARM ..o

Total Residential First Mortgages ................

Other Mortgages

Closed-End Second Mortgages ...................
Funded HELOCs ..............o i,
Reverse Morfgages ....... .......................
Construction and Land Development Loans, 1-4
Unit Residential ... ...t
Multifamily LoansAgency ............ooiiiininn,
Commercial Mortgage Loans .....................
Other Mortgage Loans ............cccvievienan...

Total Other Loans .........coiviiiviiiiei e,

Total Mortgage Loans Originated ................

Retail ...
Wholesale Correspondent .....................nt
Wholesale Broker .......... .. .. ... ool

Total First Residential Volume (must equal Total in
[100 above) «...ovveriern i

Average
oan

L
UPB(8000) L,0an Count Size($000)

4,029,750 26,343 153
1010 1010 . 1019
156,961 564 278
1020 1020 1020
2,901,561 14,503 200
1030 1030 K30
262,980 872 302
1040 1040 1040
-76,375 -135 566
1060 1050 1050
-32,658 -56 583
1060 106& 1060
5,801 56 105
Io70 070 1070
2,658 3 293
108D 1080 1380
7,250,778 42,156 172
1100 1100 1100

284 6 47

1110 I1:10 I:19

1120 1120 1120

1130 I:30 I130
1i40 1140 1140
I150 1150 1150

1160 1160 1160

1170 1170 IL70

284 6 47

1180 1180 1180
7,251,062 42,162 172
1200 1200 1200

1210 1210 1210
852,752 5,510 160
1220 1220 1220
5,368,026 36,640 174
1230 1230 1230
7,250,778 42,156 172
1240 1240 1240

August 9, 2010

Page 20 of 33



Mortgage Bankers’ Financial Reporting Form

Fourth Quarter 2008

_ Pixed Rate ............ccoovvnnitt, e

Non-Jumbo ... .

Total First Mortgage Volume {must equal Total in
I100 above) . ...vvierii i

Ak Doc ............ e
Fall Doc ...ocovevviivinne et e
Total First Mortgage Volume (must equal Total in
1100 above) ...ooviii i .
Interest Only ....... et e
Not Interest Only ................ e

Total First Mortgage Volume (must equal Total in
T100 above) .. ..ot

Option ARMs ..................... e
Not Option ARMs ................ e
Total First Mortgage Volume (must equal Total in
1100 above) ......ovvenns e
Loans with Prepayment Penalties ......... R

Loans without Prepayment Penalties .............

Total First Mortgage Volume {must equal Total in
1100 above) .. ...

Purchase ... .. ..o
Refinance Rate-Term ...........cooeiianat.
Reﬁnaﬁée Cash-Out Refinances ..................
Refinance Restructure .......... ..ot
Refinance Other/ Unknown .............. e

Total First Mortgage Volume {must equal Total in
I100 above) ..ovvvvrii i e

Owner-Occﬁpied ....... e

Non-Owner Oceupied ........coiiiiiiiiainnns

6,860,837 40,767 168

1250 1250 1250
389,941 1,389 281
1251 1251 1251
7,250,778 42,156 172
1259 1259 1259
-109,032 .191 571
1260 1260 1260
7,359,810 42,347 174
1261 1261 1261
7,250,778 42,156 172
1269 1269 1265
2,176 14 155
1270 1270 1274
7,248,602 42,142 172
1271 271 271
7,250,778 42,156 iT2
1270 1276 1279
1,440 5 288
1280 1280 1280
7,249,338 42,151 172
1281 1281 1287
7,250,778 42,156 172
1289 1289 1289

0 0
1260 1290 1200
7,250,778 42,156 172
1291 1291 1201
7,250,778 42,156 172
1299 1299 1239

0 0
1300 1300 1300
7,250,778 42,156 172
1301 1301 1301
7,250,778 42,156 172
1300 1309 1309
3,767,448 23,380 161
310 1310 1310
1,506,569 7,559 198
1311 1311 1311
1,976,761 11,217 176
1312 iz 1312
313 1313 1313
1314 1314 1314
7,250,778 42,156 i72
1515 1531 1315
7,250,778 42,156 172
1320 1320 1320

0 0
1321 1321 1321
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Mortgage Bankers’ Financial Reporting Form '

Fourth Quarter 2008

_ Total First Mortgage Volume (must equal Total in
T100 above) ...oooir

Loans with Private Mortgage Insurance ..........

Loans without Private Mortgage Insurance .......

Total First Mortgage Volume {must equal Total in
[100 above) .....vviieii i

Loans with Piggyback Seconds or Funded HELOCs

Loans without Piggyback Seconds or Funded HE-
LOCS o e
Total First Mortgage Volume (must equal Total in
1100 above} .......... e

First Mortgage Borrower’s FICO Score Distribution

Equals 600 orless ..........oooiiiiiiiiiiinn,
Greater than 600 but less than or equal to 650 ...
Greateér than 650 but less than or equal to 700 ...
Greater than 700 but less thau or equal to 750 ...

Greater than 750 ... e i iir e

Total First Mortgage Volume (must equal Total in
TI00 above) .. ..ot e

Average FICO Score for First Mortgage Borrowers
(simple average based on loan count) .............

Average FICO Score for Second and HELOC Mort-
gage Borrowers (simple average based on loan
count) ........... e

First Mortgage Loan-to-Value (LTV) Distribution

Equals 60% orless ...,
Greater than 60% but less than or equal to 70% ..
Greater than 70% but less than or equal to 80% ..
Greater than 80% but less than.or equal to 90% ..
Greater than 90% but less than or equal to 100% .
Greater than 100% ...l

Total First Mortgage Volume (must equal Total in
TI00 above} .. oo

7:250,7TT8 42,1566 172
1329 1329 1329
4,389,266 26,870 163
1330 1330 1330
2,861,509 15,286 187
1331 1331 1331
7,250,778 42,156 172
1339 1339 1339
0 0
1340 1340 1340
7,250,778 42,156 172
341 i34l 1341
7,250,778 42,156 172
1349 1349 349
878,204 6,136 143
1350 1350 1350
1,355,151 8,877 153
1351 1351 1351
1,646,584 9,110 170
1352 1352 352
1,440,702 7,764 186
1353 1353 1363
2,030,137 10,269 108
Tasd 1354 T354
7,250,778 42,156 172
1350 1355 1356
Average

685

1360

631

[365
736,938 4,462 165
1370 1370 1370
507,486 2,626 193
1371 871 371
1,617,085 8,198 197
1372 i372 1372
928,766 5,108 182
1373 373 1373
3,448,783 21,667 159
Lz 1374 TaTd
11,720 895 123
I376 1375 1375
7,250,778 42,156 172
378 1379 1378
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Mortgage Bankers’ Financial Reporting Form

Fourth Quarter 2008

Weighted Average LTV on First Mortgages Only
(enter two-decimal figure, e.g., 87.65 for 87.65%
weighted LTV) ...

Weighted Average CLTV Combined First and Sec-
ond Mortgages {enter two-decimal figure, e.g., 87.65
for 87.65% weighted CLTV) .........ooieiiiin..

Weighted Average Coupen at Origination on First
Mortgages Only (enter two-decimal figure, e.g., 6.78
for 6.775%) o oo

First Mortgage Residential Loans Sold by Investor Type

Production Sold to Secondary Market Agencies
(Fannie, Freddie, Ginnie} ................oocoviii

Production Sold to Others (Non-Affiliate) ........
Production Sold to Others (Affiliate) .............

Production Kept in Portfolio/ Held for Investment

Production Sold through Non-Agency Securitiza-
tions with Sale Treatment .............. ... ...

Production Sold through Non-Agency Securitiza-
tions without Sale Treatment ....................

Total 1 4 Unit Residential Loans Sold this Period

Production Sold Servicing Released ..............

Production Brokered Out ... ... ... ... .. ...,

Pull-Through Ratic {enter two-decimal figure, e.g.,
6755 FO8 B7.54%) . ovveereraseaeeannsennns

Total Multifamily/ Commercial Loans Sold This Pe-
IO«

‘Warechouse Period

Average Days in Warehousel-4 Unit Residential
Mortgages Only .....oooiiii i

Average Days in WarehouseMultifamily Loans ....
Average Days in WarehouseCommercial Mortgage

Loans ... e R

Production Warehoused in Excess of 90 Days as of
Period End1-4 Unit Residential Mortgages Only ..

Witd.
Average
83.63
1380
83.63
13856
6.44
1330
5,389,929 31,052 174
1400 1400 1408
86,000 458 188
1401 1401 Taol
1402 1402 1402
T02 1403 02
P404 1404 1404
14056 14056 1406
5,476,019 31,510 174
1409 1409 1409
57,295 333 172
410 1410 116
1420 1429 1420
Ratio
58.75
1430
1440 1440 1440
Days
38
450
T455
1456
1460 1460 1480
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Mortgage Bankers’ Financial Reporting Form

Fourth Quarter 2008

Schedule L: Servicing Portfolio

Residential First Mortgages (1-4 Unit Residential)

Gévernment (FHA/ VA/ RHS) Fixed ............
Government (FHA/ VA/ RHS) ARM ............
Prime (Conforming and Jumbo)- Fixed ..........
Prime {Conforming and ;]umbo) -ARM ..........
Other Fixed ..o
Other ARM ... i,

Total Residential First Mortgages ................
Other Mortgages

Closed-End Second Mortgages ...................
Funded HELOCs ........... ..., U
Reverse Mortgages ........oooiiiiiiiiiiiiinnnnn,
Construction and Land Development Loans, 1-4
Unit Residential .............. .. ...
Multifamily LoansAgency ........................
Commercial Mortgage Loans .....................
Other Mortgages Not Reported Above ...........

Total Other Mortgages Outstanding ..............

Total Servicing / Mortgage Outstanding .........

Average

Loan
UPB($000) Loan Couni Size{$000)

Residential First Mortgages (1-4 Unit Residential) Only:

Fixed Rate . ...t e

Total First Mortgage Residential Volume Outstand-
ing (must equal Total in L100 above} .............

Interest Only ...

Not Interest Only ..ot

Total First Mortgage Residential Outstanding
(must equal Total in L100 above) ................

19,723,395 139,351 142
L010 T.010 LO10
344,140 1,888 182
Loz20 L820 L020
51,414,394 205,212 172
LG30 L030 L030
3,037,156 12,089 251
1.040 L040 L040
L050 Loso LO50
LOG0 LOBO LOBO
74,519,085 452,540 166
L100 L100 L100
L110 L110 Lii0
L120 L120 120
L13D L130 L130
Li40 L140 L140
T.150 L150 T.150
L160 L160 L160
L170 Ti70 1170

0 ]
L1880 L180 L180
74,519,085 452,540 165
L200 L200 L200
71,137,789 438,563 162
L201 L201 1201
3,381,296 13,977 242
1202 L202 L202
74,519,085 452,540 165
L1209 L209 L2309
4,583,145 17,916 256
1210 L210 L210
69,935,940 434,624 163
L1211 Lz211 L211
74,519,085 452,540 165
Lz19 L219 T.219
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Fourth Quarter 2008

Mortgage Bankers’ Financial Reporting Form
Option ARMS ...

Not Option ARMs .............cviiiiiiiinan. ..

Total First Mortgage Residential Outstanding
{must equal Total in L100 above) ................

Loans with Prepayment Penalties ................

Loans without Prepayment Penalties .......... ...

Total First Mortgage Residential QOutstanding
{must equal Total in L100 above) ................

Owner-Occupied .. ...,

Non-Owner Occupied ...,

Total First Mortgage Volume (must equal Total in
L100 abave} ..o

Loans with Private Mortgage Insurance ..........

Loans without Private Mortgage Insurance .......

-Total First Mortgage Residential Outstanding
(must equal Total in L100 above} ............ .

Loans with Piggyback Seconds or Funded HELQCs

Loans without Piggyback Seconds or Funded HE-
LOCs e

Total First Mortgage. Residential Volume (must
equal Total in L100 above) .......................

Investor Distribution

Serviced for Portfolio/ Affiliates/ Parent .........

Serviced for Secondary Market Agencies (Fannie,
Freddie, Ginnie} ...t

Serviced for Other Investors or Securities .........

Total First Mortgage Volume must equal Total in
L100 above) . .oovii

Loan Age

Weighted Average Loan Age (in Months) Residen-
tial First Mortgages Only ........................

Subservicing
UPB of Loans Subserviced for Others, Excluding

Intracompany Portfolio . ... oo,

UPB of Loans Subserviced by Others .............
Bankruptcy Status

58,542 201 296
L220 L220 L220
74,459,543 452,339 165
L221 L221 L221
74,519,085 452,540 185
L229 L229 L229

0 0
L230 L230 L230
74,519,085 452,540 165
L231 L231 L231
74,619,085 452,540 165
L239 L239 L239
70,383,127 420,332 167
L2490 L240 L240
4,135,558 32,208 128
L241 L241 L241
74,519,085 452,540 165
L249 L2498 L249
31,208,025 202,750 154
L2580 L250 L250
43,311,056 240,790 173
L251 L251 L251
74,519,085 452,540 166
L259 L2359 L259

5] 1]
L260 L260 L260
74,519,085 452,540 165
L261 L261 L261
74,519,085 452,540 165
L269 L269% L1269

0 0
L270 L270 L2709
67,886,519 413,795 i64
L271 L271 L271
6,632,666 38,745 171
L272 L272 L272
74,519,085 452,540 165
L279 L279 L279

Age
16.00
L280

L230 L2980 L2820
L300 L300 L300
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Mortgage Bankers’ Financial Reporting Form Fourth Quarter 2008

Percentage
Of total first mortgage residential mortgage debt
outstanding, what portion of loans had bankruptcy
status as of the period end? ......... ... ... ... Lﬂé;’g

Reductions in Portfolio

For this guarter only, Loans Removed from Ser-
vicing Portfolio Due to Prepayment of Mortgage,

Transfer of Asset, or Other Reason ............... 1,375,082 6,133 ' 224
. L3z0 L320 L320

Seriously Delinquent Loans as of Period End (90 Days or More Delinquent and Loans in Foreclosure Process)
Residential First Mortgages (1-4 Unit Residential)

Government (FHA/ VA/ RHS) - Fixed ........... 1,020,840 7,769 131

1410 L410 L410
Government (FHA/ VA/ RHS) - ARM ........... 0 0

420 L350 Li%0
Prime (Conforming and Jumbo)- Fixed .......... 1,685,263 8,118 208

L430 L430 L430
Prime {Conforming and Jumbo) - ARM .......... 0 __ 0

Ldi0 L4io e
Other - Fixed ... BG815 1,667 52

L450 L4580 : L450
Other « ARM ... 9 9

Lioe Li6e Li60
Total Residential First Mortgages ................ . 2,792,008 17,554 156

1500 L1500 L500

Other Mortgages

Closed-End Second Mortgage LOAns .............. o 0

. 1510 L510 1510

Funded HELOCGCs ......... ...t
L520 L520 L520

Reverse Mortgagss .o 0.0 0T L LU
La30 L&3G L5at

Construction and Land Development Loans, 1-4

Unit Residential ...........ocooiiiiiiiiiiin.
L&40 L&540 L5640

Multifamily LoansAgency ...........coooviiio..
1550 550 L850

Commercial Mortgage Loans ...............ooool
L5360 L560 L660

Other Loans Not Reported Above ................
) L5570 L570 La70

Total Other Loans .......ccoiviiiiiiniiinenn g 0

L3680 L5580 580

Total Mortgage Loans 90 or More Days Delinquent
and Loans in Foreclosure Process ................. 2,792,908 17,554 159
Ls00 L600 Le0oD
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Mortgage Bankers’ Financial Reporting Form Fourth Quarter 2008

Schedule N: Recourse Exposure

Average Loan
"UPB($000)  Losn Count Size(3000)

Loans and MBS Recourse Agreements ............ 0 0
. NO10 NG10 NOiD

Home Equity Loans and MBS ...............i... 0 0
NO30 NoO3D NO030

Other Loans ...........viiieeieeieiniianns. . 0 0
NG40 Nod0 Nado

Total Recourse Exposure .............cccoeienn... 0 0
NO50 NOp50 NOBD
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Mortgage Bankers’ Financial Reporting Form Fourth Quarter 2008
Schedule O: Reserves and Valuation Allowance Rollforwards

Beginning Balance .. .. 0
0010
Provision for Credit Losses on Loans Held for Investment . .. ... ... ..00tirionirrnenns. 15.099
. Qo20
Charge-Offs, Net 0f ReCOVETIES ... oiuu ittt e e e et 0
0030
Adjustments upon Adoption of FAS 159 | ... .. ... . . . . . e
Q040
Other Changes L. it e e .0
Q050
Ending Balance .............. e e S 15099
Qo060
Rollforward of Valuation Aliowance on REO
Beginning REO Valuation ALIOWANCE .. ............ccouuneitiniieeeeeaieainaneenns 51,929
0110
Changes in REQ Valuation Allowance ... ... ... . ... . ... i, 16840
0120
Ending REO Valuation ALIOWANCE |, ... ... ... 0.0 ittt eiieieeiaiaainns 68769
. Q130
Rollforward of Reserve for Other Losses
Beginning Reserve for Other Losses ... ... . 00 oo 0
. . D216
Provision For Other Losses ... ... ... . .. . .. e — 4,248
0220
Charge-Offs, Net of RECOVETIES ... ... ittt e e e e 0
. G230
Other ChanEes . .. .. 16998
0240
Ending Reserve for Other Losses ..., ... ..o e 21,246
: 0250
Rollforward of Repurchase Reserves
Beginning Repurchase Reserve .. ... ... . .. . _ 44544
0310
Provision for Repurchases (EPD, FPD, bC.) ... .. 0. .iuu it 3,180
0az0
Charge-Offs, Net of Rec0VeIies . o o e i e et e
_ 5330
Other Changes ... .. ... .. i i e B
: B30
Ending Repurchase REserve .. ... ... .. 0 iv it e 47734
0350
MEMO: UPB of Loans Repurchased or Indemnified During the Quarter ... ............ 43014
0360
MEMO: Number of Loans Repurchased or Indemnified During the Quarter .............. _ 296
oa7a
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Mortgage Bankers’ Financial Reporting Form Fourth Quarter 2008
Schedule P: GNMA Pass-Through Data

Lines of Credit Available for Advances ... ... .. ... ... .. 0. N U
POoi0
Dollar Amount of Foreclosed LOATis | .. ... ... 000 e e, —— 0
P030
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Mortgage Bankers’ Financial Reporting Form Fourth Quarter 2008
Schedule Q: Pledged of Restricted Items

Carrying Value of Pledged ASSels ... . . it it e 0
Qoo

Total Restricted Retained Barnings . .......ooou it i 0
QOz0

Total Pledged Serviciig ... . e 0
Q030

August 9, 2010 _ Page 31 of 33



Mortgage Bankers’ Financial Reporting Form Fourth Quarter 2008 -
Schedule R: Loan Modifications

Average Loan
UPB($000)  T.oan Count Size(3000)

Loan Modifications .. .......oooveiuivrinnnn... 0 0
ROI0 RO10 RO10
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Mortgage Bankers’ Financial Reporting Form

Fourth Quarter 2008

Warning Explanations

A120C: This amount cannot be separately identified
(C'3101: This amount cannot be separately identified
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(D) () —

From: Emerzian, Peter

Sent: Tuesday, August 27, 2013 8:06 AM

To: Conlon, Paul; patrick stokes (b) (7)(C)
; Febles, Rene

Subject:

U.S. judge tosses BofA suit vs FDIC over $1.7 bin
Investor losses

* Judge says lacked jurisdiction to hear claims
* Case arose from $2.9 billion Taylor Bean mortgage fraud
By Jonathan Stempel

Aug 26 (Reuters) - A federal judge on Monday threw out Bank of America Corp's lawsuit against the Federal
Deposit Insurance Corp over $1.7 billion of investor losses stemming from the collapses in 2009 of a large regional
bank and a large mortgage lender.

The lawsuit concerned the FDIC's role as receiver for an banking unit of Alabama's Colonial BancGroup Inc and the
implosion of Taylor, Bean & Whitaker Mortgage Corp, home to what federal prosecutors called a $2.9 billion
mortgage fraud.

Bank of America, as trustee for notes issued by Taylor Bean's Ocala Funding LLC unit, had contended that the
FDIC wrongly denied claims by Ocala noteholders to recover from Colonial Bank. Among the buyers of Ocala's
notes were Deutsche Bank AG and France's BNP Paribas SA.

Last December, U.S. District Judge Barbara Rothstein in Washington, D.C. dismissed some of Bank of America's
claims but let the Charlotte, North Carolina-based lender pursue claims on behalf of itself, Deutsche Bank and BNP
Paribas.

But on Monday, she dismissed those claims as well, saying the FDIC determination that there were not enough
assets in Colonial's estate to pay general unsecured creditors deprived her of jurisdiction.

"The No-Value Determination is a final agency action that is binding on this court and is preclusive as to whether
there are now or ever will be assets sufficient to satisfy general unsecured claims against the Colonial receivership,"
she wrote.

Rothstein said the only way for Bank of America to challenge this determination is under the Administrative
Procedures Act, not through individual lawsuits against the FDIC. She dismissed the lawsuit with prejudice, meaning
it cannot be brought again.

Bank of America spokesman Bill Halldin declined immediate comment.

The case arose from a scheme in which Taylor Bean sold fake loans to Colonial Bank and diverted money from
Ocala, and gave Bank of America false collateral lists that misrepresented the status of loans in which Ocala
supposedly had an interest.

Former Taylor Bean Chairman Lee Farkas is serving a 30-year prison term following his April 2011 conviction on 14
counts of bank fraud, securities fraud, wire fraud and conspiracy.



Prosecutors accused him of masterminding the $2.9 billion fraud, which they said occurred from 2002 to 2009.

Taylor Bean was based in Ocala, Florida, and Colonial in Montgomery, Alabama. Colonial had $25 billion of assets
when it collapsed in August 2009 and was the largest U.S. lender to fail that year.

The case is Bank of America NA v. FDIC, U.S. District Court, District of Columbia, No. 10-01681.






Lee Farkas was a mortgage mogul, a millionaire and chairman of Taylor, Bean & Whitaker. But
unknown to his clients, Farkas made his fortune by peddling fake mortgages and looting his
company.

American Greed takes you inside a multi-billion dollar scam!



(b) (7)(C)

From: (b) (7)(C)

Sent: Monday, June 11, 2012 2:56 PM

To: Stokes, Patrick (CRM); Emerzian, Peter; O'Shea, Nancy; (b) (7)(C) (b) (7)(C)
Cc:

Subject: RE: For Sale: $30.8 Billion of TBW MSRs

Attachments: Govt Pos Sentencing.pdf

All — Reminder that Delton de Armas’s sentencing is Friday. Attached is the position paper we filed. WE[{)XEAIS)]
- The Defense asked for a sentence equal to what Ragland received.

From: Stokes, Patrick (b) (7)(C)
Sent: Thursday, June 07, 2012 8:18 AM
To: 'Peter.Emerzian@fhfaoig.gov';

'nancy.oshea@fhfaoig.gov'; (b) (7)(C)

Subject: Re: For Sale: $30.8 Billion of TBW MSRs

(b) (5)

From: Emerzian, Peter [mailto:Peter.Emerzian@fhfaoig.gov]
Sent: Thursday, June 07,2012 08:07 AM
To: Stokes, Patrick;

) ; O'shea, Nancy ; (NS : [(DNAI(®)
Subject: For Sale: $30.8 Billion of TBW MSRs

FYI

For Sale: $30.8 Billion of TBW MSRs

Paul Muolo

National Mortgage News

Wed, 06 Jun 2012 18:53:17 GMT
148 words

Milestone Merchant Partners is circulating an offering book on $30.8 billion of mortgage servicing rights that once
belonged to now-defunct Taylor, Bean & Whitaker, Ocala, Fla

Servicing investors and advisors familiar with the deal said the MSRs are tied to mortgages guaranteed by Freddie Mac.
The receivables have a 12% delinquency rate, said one source who has seen the offering book.

TBW'’s assets are being supervised by a bankruptcy trustee.

Ocwen Financial and other specialty servicers are expected to be the target audience of the bid package.



The nonbank lender filed for bankruptcy protection almost three years ago. A year ago its longtime CEO, Lee Farkas, was
sentenced to 30 years in prison for orchestrating a massive fraud tied to fabricating mortgage assets that didn’t exist. It
then borrowed money against those nonexistent assets.

TBW’s failure also sparked the failure of its largest warehouse provider, Colonial Bank.

Confidentiality Notice: The information in this email and any attachments may be confidential or privileged under
applicable law, or otherwise protected from disclosure to anyone other than the intended recipient(s). Any use,
distribution, or copying of this email, including any of its contents or attachments by any person other than the intended
recipient, or for any purpose other than its intended use, is strictly prohibited. If you believe you received this email in
error, please permanently delete it and any attachments, and do not save, copy, disclose, or rely on any part of the
information. Please call the OIG at 202-730-4949 if you have any questions or to let us know you received this email in
error.





















Confidentiality Notice: The information contained in this e-mail and any attachments may be confidential or privileged under applicable law, or
otherwise may be protected from disclosure to anyone other than the intended recipient(s). Any use, distribution, or copying of this e-mail,
including any of its contents or attachments by any person other than the intended recipient, or for any purpose other than its intended use, is
strictly prohibited. If you believe you have received this e-mail in error: permanently delete the e-mail and any attachments, and do not save, copy,
disclose, or rely on any part of the information contained in this e-mail or its attachments. Please call the OIG at 202-730-4949 if you have any
guestions or are not an intended recipient of this email.

13



(b) (7)(C)

From: Stokes, Patrick

(b) (7)(C)

Sent: Monday, February 13, 2012 12:25 PM
To: (IXTA(OAM Emerzian, Peter; (b) (7)(C)
O'Shea, Nanc
Ca (D) (7)(L)
Subject: De Armas Plea Docs
Attachments: De Armas plea agmt final 02.13.12.docx; DE ARMAS SOF final 02.13.12.docx

Folks — De Armas has finally signed off on the plea agreement. Please take a look at the proposed agreement and
statement of facts, and let us know if you have any suggested changes. has previously asked

De Armas’s lawyer has proposed scheduling the plea for 2/27, which is a Monday. We're shooting for that date, though
we’ve not settled on it yet or scheduled it with the judge. Let us know if that day is a problem for you for any reason.

Also, | don’t have BRI new email address, so please forward this to him. And, © m(c) I’'m not sure who send this to at
HUD OIG now, so I’'m sending it to you.

Thanks.

(b) (7)(C)

Confidentiality Notice: The information contained in this e-mail and any
attachments may be confidential or privileged under applicable law, or otherwise
may be protected from disclosure to anyone other than the intended recipient(s).
Any use, distribution, or copying of this e-mail, including any of its contents
or attachments by any person other than the intended recipient, or for any
purpose other than its intended use, is strictly prohibited. If you believe you
have received this e-mail in error: permanently delete the e-mail and any
attachments, and do not save, copy, disclose, or rely on any part of the
information contained in this e-mail or its attachments. Please call
202-649-3800 if you have questions.
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(D) () —

From: (b) (7)(C)

Sent: Friday, January 6, 2012 3:54 PM
To:
Attachments: Copy of Farkas--Victim Listing 5b.xlsx

Confidentiality Notice: The information contained in this e-mail and any
attachments may be confidential or privileged under applicable law, or otherwise
may be protected from disclosure to anyone other than the intended recipient(s).
Any use, distribution, or copying of this e-mail, including any of its contents
or attachments by any person other than the intended recipient, or for any
purpose other than its intended use, is strictly prohibited. If you believe you
have received this e-mail in error: permanently delete the e-mail and any
attachments, and do not save, copy, disclose, or rely on any part of the
information contained in this e-mail or its attachments. Please call
202-414-8920 if you have questions.
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(D) () —

From: (b) (7)(C)

Sent: Friday, January 6, 2012 3:58 PM
To:
Attachments: Copy of Farkas--Victim Listing 5b.xlsx

Confidentiality Notice: The information contained in this e-mail and any
attachments may be confidential or privileged under applicable law, or otherwise
may be protected from disclosure to anyone other than the intended recipient(s).
Any use, distribution, or copying of this e-mail, including any of its contents
or attachments by any person other than the intended recipient, or for any
purpose other than its intended use, is strictly prohibited. If you believe you
have received this e-mail in error: permanently delete the e-mail and any
attachments, and do not save, copy, disclose, or rely on any part of the
information contained in this e-mail or its attachments. Please call
202-414-8920 if you have questions.
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ce: [QNI®)

Subject: FW: Delton de Armas

Peter,

| wanted to make sure that we were on the same page. | looked at the Delton SOF and paragraph 2

From: (b) (7)(C)

Sent: Tuesday, December 20, 2011 11:23 AM

i (0) (7)(C)

Subject: RE: Delton de Armas

Hey. Actually in Miami on detail for 6 months. Will look at this today and figure out.

From: (b) (7)(C) 1

Sent: Monday, December 19, 2011 3:36 PM
ez (b) (7)(C)
Subject: RE: Delton de Armas

Re: Paragraph 21.
They were a Ginnie Mae contractor.

From: (b) (7)(0)

Sent: Monday, December 19, 2011 2:47 PM

To: OXBIOMN; Emerzian, Peter; ; O'Shea, Nancy
Cc: Stokes, Patrick (CRM);

Subject: RE: Delton de Armas

All — Attached is a revised sof for Delton. Please review and let me know if there are any factual issues with the
language. Note that the attached includes the revisions proposed by Delton and his new attorney. We are still reviewing,
but | wanted to try to move this along as expeditiously as possible.

Please copy (b) (7)(0) and | on any responses, so we can make sure we address any issues over the holiday
weeks.

Thanks.

Confidentiality Notice: The information contained in this e-mail and any
attachments may be confidential or privileged under applicable law, or otherwise
may be protected from disclosure to anyone other than the intended recipient(s).
Any use, distribution, or copying of this e-mail, including any of its contents
or attachments by any person other than the intended recipient, or for any
purpose other than its intended use, is strictly prohibited. If you believe you
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have received this e-mail in error: permanently delete the e-mail and any
attachments, and do not save, copy, disclose, or rely on any part of the
information contained in this e-mail or its attachments. Please call
202-414-8920 if you have questions.
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From: (b) (7)(C)

Sent: Monday, December 19, 2011 3:36 PM
To:[(DXCAI(®
Subject: RE: Delton de Armas

Re: Paragraph 21.
They were a Ginnie Mae contractor.

From: (b) (7)(C)

Sent: Monday, December 19, 2011 2:47 PM
To: (b) (7)(C) ; Emerzian, Peter
Cc: Stokes, Patrick (CRM);
Subject: RE: Delton de Armas

; O'Shea, Nancy

All — Attached is a revised sof for Delton. Please review and let me know if there are any factual issues with the
language. Note that the attached includes the revisions proposed by Delton and his new attorney. We are still reviewing,
but | wanted to try to move this along as expeditiously as possible.

Please copy (b) (7)(C) and | on any responses, so we can make sure we address any issues over the holiday
weeks.

Thanks.

W
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(b) (7)(C)
From: (b) (7)(C)

Sent: Monday, December 19, 2011 2:47 PM

To: : Emerzian, Peter (b) (7)(C) (b) (7)(C)
O'Shea, Nancy

Cc Stokes, Patrick (CRM); (b) (7)(C) )

Subject: RE: Delton de Armas

Attachments: DeArmas SOF draft.12-8-11.DD revisions.docx

All — Attached is a revised sof for Delton. Please review and let me know if there are any factual issues with the
language. Note that the attached includes the revisions proposed by Delton and his new attorney. We are still reviewing,
but | wanted to try to move this along as expeditiously as possible.

Please copy (b) (7)(0) and | on any responses, so we can make sure we address any issues over the holiday
weeks.

Thanks.

(b) (7)(C
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(b) (7)(C)

From: (b) (7)(0)

Sent: Monday, November 28, 2011 4:44 PM
To:
Subject: RE: Farkas forfeiture discovery

Attachments: ) (NN

FIH(P) (7)(C)

| am not sure | sent this last week, but here is the 302 that we discussed. If you need anything else, please let me know.

Hope you enjoyed your holiday weekend.

(b) (7)(C)

-----Original Message-----
eyl (b) (7)(C) (b)  (b) (7)(C)
Sent: Monday, November 21, 2011 2:32 PM

To: Emerzian, Peter; O'Shea, Nancy; [()XEAI(®)} (b) (7)(C)

Subject: RE: Farkas forfeiture discovery

AII,did the MOI, she is working on sending it to me when she can find a way to free it from her old computer.
Thanks!

(b) (7)(C)
Trial Attorney
Asset Forfeiture and Money Laundering Section U.S. Department of Justice
1400 New York Avenue, NW
Washington DC 20005

Work:

Email

CONFIDENTIALITY STATEMENT: This electronic communication involves material created by an attorney of the United
States and may contain information that is confidential and/or attorney-client privileged. If you are not an intended

recipient, any unauthorized interception, copying, disclosure or use of the communications may be illegal. If you have
received this message in error, please notify the sender by reply e-mail and delete this message. Thank you

-----Original Message-----

From: Emerzian, Peter [mailto:Peter.Emerzian@fhfa.gov]

Sent: Monday, November 21, 2011 2:31 PM

To: O'Shea, Nancy; (b) (7)(C) (b) (7)(C) (b) (7)(C)

Subject: RE: Farkas forfeiture discovery

I wasn't involved with SR conversation

-----Original Message-----
From: O'Shea, Nancy
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Sent: Monday, November 21, 2011 2:05 PM
To: (b) (7)(C) Emerzian, Peter (b) (7)(C) (b) (7)(C)

Subject: RE: Farkas forfeiture discovery

Peter and | would have been the only agents doing investigative paperwork, of this group. | did not do the 302

but | recall telling us about the call the following morning. If Peter did not do the paperwork, It would have been
. Why don't you forward the request to them after hearing from Peter.

-----Original Message-----

From: QIS (b) (b) (7)(C)

Sent: Monday, November 21, 2011 11:43 AM

To: O'Shea, Nancy; Emerzian, Peter; [()XEAI(®);
Subject: RE: Farkas forfeiture discovery

(b) (7)(C)

One more question for everyone: does anyone recall doing an MOI regarding the conversation & R ad with counsel

for (b) ((b) & \vhere we learned that had not paid for the condo in Key West? TBW is asking for any records
we have of that information.

Thanks,

(b) (7)(C)

Trial Attorney
Asset Forfeiture and Money Laundering Section U.S. Department of Justice
1400 New York Avenue, NW

Washington DC 20005

Work (h) (7N
Email (b) (7)(C)

CONFIDENTIALITY STATEMENT: This electronic communication involves material created by an attorney of the United
States and may contain information that is confidential and/or attorney-client privileged. If you are not an intended
recipient, any unauthorized interception, copying, disclosure or use of the communications may be illegal. If you have
received this message in error, please notify the sender by reply e-mail and delete this message. Thank you

----- Original Message-----

From: O'Shea, Nancy [mailto:Nancy.O'Shea@fhfa.gov]
Sent: Friday, November 18, 2011 2:45 PM

To: (b) (7)(C) Emerzian, Peter; {(JNEH(®))
Subject: FW: Farkas forfeiture discovery

(b) (7)(C) there was nothing we received post-trial relating to Farkas assets. | will look at our discovery log and double
check Monday. | am sorry that we may not have responded to you previously but | think you may have been using our
SIGTARP email. Peter, and | are at FHFA-OIG now. Thanks for all your efforts in this part of the case.

-----Original Message-----
From: O'Shea, Nancy
Sent: Friday, November 18, 2011 2:37 PM

To: (b) (7)(C) Emerzian, Peter{{({JNEAI(®)]
Subject: RE: Farkas forfeiture discovery

ORI thanks for forwarding this to us because | think QXS] must be using our SIGTARP emails.

-----Original Message-----
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From: (b) (7)(C) ) (7)(¢ OIV®)
Sent: Friday, November 18, 2011 12:40 PM

To: Emerzian, Peter; ({)NEAI(®)] O'Shea, Nancy

Subject: FW: Farkas forfeiture discovery

Hi Everyone,

| can assist but | thought we provided her with everything. Let me know .

(b) (7)(C)

----- Original Message-----
oyl (b) (7)(C) (b)  (b) (7)(C)
Sent: Friday, November 18, 2011 12:06 PM
To: (b) (7)(C) QIU) peter.Emerzian@fhfa.gov;
O'Shea, Nancy;
Cc:
Subject: Farkas forfeiture discovery

All-

| hope you are all doing well. We have entered the discovery phase of the ancillary proceedings

Here is what | need. | have received a request for production from the TBW Plan Trustee that asks for the following
information from all of the agencies involved in the investigation of Farkas and his assets:

"All documents, communications, notes, records, reports, investigative reports, analyses of reports, notes from
interviews, witness statements, and any other documents that are within your control that are associated with any
investigation into the assets and holdings of Lee B. Farkas."

So, please let me know if you or your agency has any documentation that relates to Farkas' assets, bank accounts,
purchases, etc. that was not previously given to the trial team. | have access to all of the information that the trial team
had (including all of the MOls that were turned over in criminal discovery and the one of the interview with Farkas after
his sentencing); I'm looking for any additional documentation that you may have that was created or received as you
were looking at Farkas's assets, including documents received or created after trial.

| would appreciate a response whether you have anything new or not so | can keep track of who has what. If there are
concerns about certain information being privileged or sensitive, give me a call and we can discuss-TBW (b) (5)
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(b) (9) . | would appreciate a
response before Thanksgiving if at all possible.

Best,

(b) (7)(C)
Trial Attorney
Asset Forfeiture and Money Laundering Section
U.S. Department of Justice
1400 New York Avenue, NW
Washington DC 20005
work K(OXI(®)

Email: (b) (7)(C)
<mailto (b) (7)(0)

CONFIDENTIALITY STATEMENT: This electronic communication involves material created by an attorney of the United
States and may contain information that is confidential and/or attorney-client privileged. If you are not an intended
recipient, any unauthorized interception, copying, disclosure or use of the communications may be illegal. If you have
received this message in error, please notify the sender by reply e-mail and delete this message. Thank you

Confidentiality Notice: The information contained in this e-mail and any attachments may be confidential or privileged
under applicable law, or otherwise may be protected from disclosure to anyone other than the intended recipient(s).
Any use, distribution, or copying of this e-mail, including any of its contents or attachments by any person other than the
intended recipient, or for any purpose other than its intended use, is strictly prohibited. If you believe you have received
this e-mail in error: permanently delete the e-mail and any attachments, and do not save, copy, disclose, or rely on any
part of the information contained in this e-mail or its attachments. Please call

202-414-8920 if you have questions.

Confidentiality Notice: The information contained in this e-mail and any attachments may be confidential or privileged
under applicable law, or otherwise may be protected from disclosure to anyone other than the intended recipient(s).
Any use, distribution, or copying of this e-mail, including any of its contents or attachments by any person other than the
intended recipient, or for any purpose other than its intended use, is strictly prohibited. If you believe you have received
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this e-mail in error: permanently delete the e-mail and any attachments, and do not save, copy, disclose, or rely on any
part of the information contained in this e-mail or its attachments. Please call
202-414-8920 if you have questions.
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U.S. Depavtment of Housing and Urban Development
Office of General Counsel

Departmentol Enforcement Center

Compliance Divisior

1250 Mawyland Averure, SW

Washington, D.C. 20024

Suite 200

(b) (1)(C)
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Thanks In Advance!

(b) (1)(C)
U.S. Depawtment of Housing and Urban Development
Office of General Counsel
Depawrtmental Enforcement Center
Compliance Division
1250 Mawyland Averure, SW
Washington, D.C. 20024
Suwite 200

(b) (7)(C)
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(b) (7)(C)

From: (b) (7)(C) ( (b)(7)(C) )

Sent: Monday, November 21, 2011 2:32 PM
To: Emerzian, Peter; O'Shea, Nancy; (S XES(®)) (b) (7)(C)
Subject: RE: Farkas forfeiture discovery

AII,did the MOI, she is working on sending it to me when she can find a way to free it from her old computer.
Thanks!

(b) (7)(C)
Trial Attorney
Asset Forfeiture and Money Laundering Section U.S. Department of Justice
1400 New York Avenue, NW
Washington DC 20005

Work: (W) (7\(\
N (b) (7)(C)

CONFIDENTIALITY STATEMENT: This electronic communication involves material created by an attorney of the United
States and may contain information that is confidential and/or attorney-client privileged. If you are not an intended
recipient, any unauthorized interception, copying, disclosure or use of the communications may be illegal. If you have
received this message in error, please notify the sender by reply e-mail and delete this message. Thank you

-----Original Message-----

From: Emerzian, Peter [mailto:Peter.Emerzian@fhfa.gov]

Sent: Monday, November 21, 2011 2:31 PM

To: O'Shea, Nancy; (b) (7)(C) (b) (7)(C) (b) (7)(C)

Subject: RE: Farkas forfeiture discovery

| wasn't involved withiQAUA® conversation

-----Original Message-----

From: O'Shea, Nancy

Sent: Monday, November 21, 2011 2:05 PM

To: (b) (7)(C) Emerzian, Peter; (b) (7)(C) (b) (7)(C)

Subject: RE: Farkas forfeiture discovery

(b) (7)(0) Peter and | would have been the only agents doing investigative paperwork, of this group. | did not do the 302

but | recall telling us about the call the following morning. If Peter did not do the paperwork, It would have been
. Why don't you forward the request to them after hearing from Peter.

----- Original Message-----

eyl (b) (7)(C) (b)  (b) (7)(C)

Sent: Monday, November 21, 2011 11:43 AM

To: O'Shea, Nancy; Emerzian, Peter; [()XEAI(®);
Subject: RE: Farkas forfeiture discovery

(b) (7)(C)

39



One more question for everyone: does anyone recall doing an MOI regarding the conversation| R had with counsel
fo (b) ((b) W\ here we learned that [ had not paid for the condo in Key West? TBW is asking for any records
we have of that information.

Thanks,

(b) (7)(C)
Trial Attorney
Asset Forfeiture and Money Laundering Section U.S. Department of Justice
1400 New York Avenue, NW

Washington DC 20005

Work

Email

CONFIDENTIALITY STATEMENT: This electronic communication involves material created by an attorney of the United
States and may contain information that is confidential and/or attorney-client privileged. If you are not an intended
recipient, any unauthorized interception, copying, disclosure or use of the communications may be illegal. If you have
received this message in error, please notify the sender by reply e-mail and delete this message. Thank you

-----Original Message-----

From: O'Shea, Nancy [mailto:Nancy.O'Shea@fhfa.gov]
Sent: Friday, November 18, 2011 2:45 PM

To: (b) (7)(C) Emerzian, Peter; [(XEAI(®)

Subject: FW: Farkas forfeiture discovery

(OIS there was nothing we received post-trial relating to Farkas assets. | will look at our discovery log and double
check Monday. | am sorry that we may not have responded to you previously but | think you may have been using our
SIGTARP email. Peter and | are at FHFA-OIG now. Thanks for all your efforts in this part of the case.

-----Original Message-----
From: O'Shea, Nancy
Sent: Friday, November 18, 2011 2:37 PM

To: (b) (7)(C) Emerzian, Peter; [{(SJREAI(®))

Subject: RE: Farkas forfeiture discovery
thanks for forwarding this to us because | think [QR@&must be using our SIGTARP emails.

-----Original Message-----
From: (b) (7)(C) 2) (7)(¢
Sent: Friday, November 18, 2011 12:40 PM
To: Emerzian, Peter; ({)NEAI(®)] O'Shea, Nancy
Subject: FW: Farkas forfeiture discovery

(b) (7)(C)

Hi Everyone,

| can assist but | thought we provided her with everything. Let me know .

(b) (7)(C)

-----Original Message-----
From: [ QXI(®) (b)  (b) (7)(C)
Sent: Friday, November 18, 2011 12:06 PM



Peter.Emerzian@fhfa.gov;

Subject: Farkas forfeiture discovery

All-

| hope you are all doing well. We have entered the discovery phase of the ancillary proceedings

Here is what | need. | have received a request for production from the TBW Plan Trustee that asks for the following
information from all of the agencies involved in the investigation of Farkas and his assets:

"All documents, communications, notes, records, reports, investigative reports, analyses of reports, notes from
interviews, witness statements, and any other documents that are within your control that are associated with any
investigation into the assets and holdings of Lee B. Farkas."

So, please let me know if you or your agency has any documentation that relates to Farkas' assets, bank accounts,
purchases, etc. that was not previously given to the trial team. | have access to all of the information that the trial team
had (including all of the MOls that were turned over in criminal discovery and the one of the interview with Farkas after
his sentencing); I'm looking for any additional documentation that you may have that was created or received as you
were looking at Farkas's assets, including documents received or created after trial.

| would appreciate a response whether you have anything new or not so | can keep track of who has what. If there are
concerns about certain information being privileged or sensitive, give me a call and we can discuss-TBW (b) (5)
| would appreciate a

response before Thanksgiving if at all possible.

Best,

(b) (7)(C)
Trial Attorney

Asset Forfeiture and Money Laundering Section
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U.S. Department of Justice
1400 New York Avenue, NW
Washington DC 20005
WS (b) (7)(C)

Email: (b) (7)(C)
(b) (7)(C)

CONFIDENTIALITY STATEMENT: This electronic communication involves material created by an attorney of the United
States and may contain information that is confidential and/or attorney-client privileged. If you are not an intended
recipient, any unauthorized interception, copying, disclosure or use of the communications may be illegal. If you have
received this message in error, please notify the sender by reply e-mail and delete this message. Thank you

Confidentiality Notice: The information contained in this e-mail and any attachments may be confidential or privileged
under applicable law, or otherwise may be protected from disclosure to anyone other than the intended recipient(s).
Any use, distribution, or copying of this e-mail, including any of its contents or attachments by any person other than the
intended recipient, or for any purpose other than its intended use, is strictly prohibited. If you believe you have received
this e-mail in error: permanently delete the e-mail and any attachments, and do not save, copy, disclose, or rely on any
part of the information contained in this e-mail or its attachments. Please call

202-414-8920 if you have questions.

Confidentiality Notice: The information contained in this e-mail and any attachments may be confidential or privileged
under applicable law, or otherwise may be protected from disclosure to anyone other than the intended recipient(s).
Any use, distribution, or copying of this e-mail, including any of its contents or attachments by any person other than the
intended recipient, or for any purpose other than its intended use, is strictly prohibited. If you believe you have received
this e-mail in error: permanently delete the e-mail and any attachments, and do not save, copy, disclose, or rely on any
part of the information contained in this e-mail or its attachments. Please call

202-414-8920 if you have questions.
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(b) (7)(C)

From: Emerzian, Peter

Sent: Monday, November 21, 2011 2:31 PM

To: O'Shea, Nancy; (b) (7)(C) (b) (7)(C) (b) (7)(C)
Subject: RE: Farkas forfeiture discovery

| wasn’t involved withAI® conversation

-----Original Message-----

From: O'Shea, Nancy

Sent: Monday, November 21, 2011 2:05 PM

To: (b) (7)(C) Emerzian, Peter; (Y NEAI(®)) (X(®)

Subject: RE: Farkas forfeiture discovery

(OIS Peter and | would have been the only agents doing investigative paperwork, of this group. | did not do the 302

but | recall telling us about the call the following morning. If Peter did not do the paperwork, It would have been
. Why don't you forward the request to them after hearing from Peter.

----- Original Message-----

gyl (b) (7)(C) (b) ((b) (7)(C)

Sent: Monday, November 21, 2011 11:43 AM

To: O'Shea, Nancy; Emerzian, Peter; [{S)XEA1(®)] (b) (7)(C)

Subject: RE: Farkas forfeiture discovery

One more question for everyone: does anyone recall doing an MOI regarding the conversation R4 had with counsel

for (b) ((b) W \where we learned that had not paid for the condo in Key West? TBW is asking for any records
we have of that information.

Thanks,

(b) (7)(C)
Trial Attorney
Asset Forfeiture and Money Laundering Section U.S. Department of Justice
1400 New York Avenue, NW
Washington DC 20005

Work
Email:

CONFIDENTIALITY STATEMENT: This electronic communication involves material created by an attorney of the United
States and may contain information that is confidential and/or attorney-client privileged. If you are not an intended
recipient, any unauthorized interception, copying, disclosure or use of the communications may be illegal. If you have
received this message in error, please notify the sender by reply e-mail and delete this message. Thank you

-----Original Message-----
From: O'Shea, Nancy [mailto:Nancy.O'Shea@fhfa.gov]
Sent: Friday, November 18, 2011 2:45 PM

To: (b) (7)(C) Emerzian, Peter; [(JXEAI(®)
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Subject: FW: Farkas forfeiture discovery

(OIS there was nothing we received post-trial relating to Farkas assets. | will look at our discovery log and double
check Monday. | am sorry that we may not have responded to you previously but | think you may have been using our
SIGTARP email. Peter, and | are at FHFA-OIG now. Thanks for all your efforts in this part of the case.

-----Original Message-----
From: O'Shea, Nancy
Sent: Friday, November 18, 2011 2:37 PM

To: (b) (7)(C) Emerzian, Peter; (b) (7)(C)

Subject: RE: Farkas forfeiture discovery
RIS thanks for forwarding this to us because | think QX&) must be using our SIGTARP emails.

-----Original Message-----

From: () (7)(C) [mailto (b) (7)(C)
Sent: Friday, November 18, 2011 12:40 PM

To: Emerzian, Peter; [{)NEAI(®)] O'Shea, Nancy

Subject: FW: Farkas forfeiture discovery

Hi Everyone,
| can assist but | thought we provided her with everything. Let me know .

(b) (7XC)

----- Original Message-----

From: (b) (7)(C) [mailto (b (7)(C)

Sent: Friday, November 18, 2011 12:06 PM

RIS peter.Emerzian@fhfa.gov;

Subject: Farkas forfeiture discovery

All-

| hope you are all doing well. We have entered the discovery phase of the ancillary proceedings wher

Here is what | need. | have received a request for production from the TBW Plan Trustee that asks for the following
information from all of the agencies involved in the investigation of Farkas and his assets:



"All documents, communications, notes, records, reports, investigative reports, analyses of reports, notes from
interviews, witness statements, and any other documents that are within your control that are associated with any
investigation into the assets and holdings of Lee B. Farkas."

So, please let me know if you or your agency has any documentation that relates to Farkas' assets, bank accounts,
purchases, etc. that was not previously given to the trial team. | have access to all of the information that the trial team
had (including all of the MOls that were turned over in criminal discovery and the one of the interview with Farkas after
his sentencing); I'm looking for any additional documentation that you may have that was created or received as you
were looking at Farkas's assets, including documents received or created after trial.

| would appreciate a response whether you have anything new or not so | can keep track of who has what. If there are
concerns about certain information being privileged or sensitive, give me a call and we can discuss-TBW (b) (5)
. I would appreciate a

response before Thanksgiving if at all possible.

Best,

(b) (7)(C)
Trial Attorney
Asset Forfeiture and Money Laundering Section
U.S. Department of Justice
1400 New York Avenue, NW
Washington DC 20005
work: K(9XEAI(®)

(7()(C)

)
b) (7)(C)

<mailto

Email: (b
(

CONFIDENTIALITY STATEMENT: This electronic communication involves material created by an attorney of the United
States and may contain information that is confidential and/or attorney-client privileged. If you are not an intended
recipient, any unauthorized interception, copying, disclosure or use of the communications may be illegal. If you have
received this message in error, please notify the sender by reply e-mail and delete this message. Thank you
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Confidentiality Notice: The information contained in this e-mail and any attachments may be confidential or privileged
under applicable law, or otherwise may be protected from disclosure to anyone other than the intended recipient(s).
Any use, distribution, or copying of this e-mail, including any of its contents or attachments by any person other than the
intended recipient, or for any purpose other than its intended use, is strictly prohibited. If you believe you have received
this e-mail in error: permanently delete the e-mail and any attachments, and do not save, copy, disclose, or rely on any
part of the information contained in this e-mail or its attachments. Please call

202-414-8920 if you have questions.
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(b) (7)(C)

From: O'Shea, Nancy

Sent: Monday, November 21, 2011 2:18 PM
To:

Subject: RE: Farkas forfeiture discovery

Do you remember scanning it electronically and uploading it into the Colonial file, when you sent it to the USA's office. If
not, please do so at your earliest convenience.

----- Original Message-----

From:[(XEAI(®))

Sent: Monday, November 21, 2011 2:10 PM
To: O'Shea, Nancy

Subject: RE: Farkas forfeiture discovery

It was. | think the conversation took place right before trial started or during the trial.

-----Original Message-----

From: O'Shea, Nancy

Sent: Monday, November 21, 2011 2:09 PM
LeR(b) (7)(C)

Subject: RE: Farkas forfeiture discovery
Had that 302 ever been provided to the USA's office?

-----Original Message-----

From:[(XEAI(®))

Sent: Monday, November 21, 2011 2:08 PM
To: O'Shea, Nancy

Subject: RE: Farkas forfeiture discovery

Sorry Nancy, should have sent an email around. | talked to {SJX¥OI{® earlier today, and | have the 302. | was there for
the conversation with RS and Paul, and | am sending the paperwork over to her.

-----Original Message-----

From: O'Shea, Nancy

Sent: Monday, November 21, 2011 2:05 PM

To: (b) (7)(C) Emerzian, Peter; (7)(C) (b) (7)(C)

Subject: RE: Farkas forfeiture discovery

[OXIW® peter and | would have been the only agents doing investigative paperwork, of this group. | did not do the 302

but | recall telling us about the call the following morning. If Peter did not do the paperwork, It would have been
. Why don't you forward the request to them after hearing from Peter.

-----Original Message-----

From: O IUI(®) [mailto (b) (7)(C)
Sent: Monday, November 21, 2011 11:43 AM
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To: O'Shea, Nancy; Emerzian, Peter; [()XEAI(®)} (b) (7)(C)
Subject: RE: Farkas forfeiture discovery

One more question for everyone: does anyone recall doing an MOI regarding the conversation| R had with counsel

for[{) NERARAR \where we learned that had not paid for the condo in Key West? TBW is asking for any records
we have of that information.

Thanks,

OIV®
Trial Attorney
Asset Forfeiture and Money Laundering Section U.S. Department of Justice
1400 New York Avenue, NW
Washington DC 20005
Work: 202-307-2343

SN =="b) (7)(C)

CONFIDENTIALITY STATEMENT: This electronic communication involves material created by an attorney of the United
States and may contain information that is confidential and/or attorney-client privileged. If you are not an intended
recipient, any unauthorized interception, copying, disclosure or use of the communications may be illegal. If you have
received this message in error, please notify the sender by reply e-mail and delete this message. Thank you

-----Original Message-----

From: O'Shea, Nancy [mailto:Nancy.O'Shea@fhfa.gov]
Sent: Friday, November 18, 2011 2:45 PM

To: (b) (7)(C) Emerzian, Peter; {JNEA(®))

Subject: FW: Farkas forfeiture discovery

(OIS there was nothing we received post-trial relating to Farkas assets. | will look at our discovery log and double
check Monday. | am sorry that we may not have responded to you previously but | think you may have been using our
SIGTARP email. Peter,and | are at FHFA-OIG now. Thanks for all your efforts in this part of the case.

-----Original Message-----
From: O'Shea, Nancy
Sent: Friday, November 18, 2011 2:37 PM

To: (b) (7)(C) Emerzian, Peter; ((SJXEAI(®))

Subject: RE: Farkas forfeiture discovery
OIYIE thanks for forwarding this to us because | think [QEWI® must be using our SIGTARP emails.
-----Original Message-----

From: (b) (7)(C) [mailto (b) (7)(C)

Sent: Friday, November 18, 2011 12:40 PM
To: Emerzian, Peter; ((JXEAI(®)] O'Shea, Nancy
Subject: FW: Farkas forfeiture discovery

Hi Everyone,

| can assist but | thought we provided her with everything. Let me know .

(b) (7)(C)
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-----Original Message-----
From: (b) (7)(C) [mailto (b) (7)(C)
Sent: Friday, November 18, 2011 12:06 PM
To
O'Shea, Nancy;|[{
e (b) (7)(C)

Subject: Farkas forfeiture discovery

RARR Peter Emerzian@fhfa.gov;
b) (/)(C)

All-

| hope you are all doing well. We have entered the discovery phase of the ancillary proceedings where

Here is what | need. | have received a request for production from the TBW Plan Trustee that asks for the following
information from all of the agencies involved in the investigation of Farkas and his assets:

"All documents, communications, notes, records, reports, investigative reports, analyses of reports, notes from
interviews, witness statements, and any other documents that are within your control that are associated with any
investigation into the assets and holdings of Lee B. Farkas."

So, please let me know if you or your agency has any documentation that relates to Farkas' assets, bank accounts,
purchases, etc. that was not previously given to the trial team. | have access to all of the information that the trial team
had (including all of the MOls that were turned over in criminal discovery and the one of the interview with Farkas after
his sentencing); I'm looking for any additional documentation that you may have that was created or received as you
were looking at Farkas's assets, including documents received or created after trial.

| would appreciate a response whether you have anything new or not so | can keep track of who has what. If there are
concerns about certain information being privileged or sensitive, give me a call and we can discuss-TBW (b) (5)

| would appreciate a
response before Thanksgiving if at all possible.

Best,

(b) (7)(C)

Trial Attorney
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Asset Forfeiture and Money Laundering Section
U.S. Department of Justice

1400 New York Avenue, NW

Washington DC 20005

Work: (b) (7)(C)

Email:

<mailto

CONFIDENTIALITY STATEMENT: This electronic communication involves material created by an attorney of the United
States and may contain information that is confidential and/or attorney-client privileged. If you are not an intended
recipient, any unauthorized interception, copying, disclosure or use of the communications may be illegal. If you have
received this message in error, please notify the sender by reply e-mail and delete this message. Thank you

Confidentiality Notice: The information contained in this e-mail and any attachments may be confidential or privileged
under applicable law, or otherwise may be protected from disclosure to anyone other than the intended recipient(s).
Any use, distribution, or copying of this e-mail, including any of its contents or attachments by any person other than the
intended recipient, or for any purpose other than its intended use, is strictly prohibited. If you believe you have received
this e-mail in error: permanently delete the e-mail and any attachments, and do not save, copy, disclose, or rely on any
part of the information contained in this e-mail or its attachments. Please call

202-414-8920 if you have questions.
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(D) () —

From: (b) (7)(C)

Sent: Monday, November 21, 2011 2:10 PM
To: O'Shea, Nancy

Subject: RE: Farkas forfeiture discovery

It was. | think the conversation took place right before trial started or during the trial.

-----Original Message-----

From: O'Shea, Nancy

Sent: Monday, November 21, 2011 2:09 PM
e (b) (7)(C)

Subject: RE: Farkas forfeiture discovery
Had that 302 ever been provided to the USA's office?

-----Original Message-----

From:[{(XEAI(®))

Sent: Monday, November 21, 2011 2:08 PM
To: O'Shea, Nancy

Subject: RE: Farkas forfeiture discovery

Sorry Nancy, should have sent an email around. | talked to {JX¥I(® earlier today, and | have the 302. | was there for
the conversation with @M and Paul, and | am sending the paperwork over to her.

-----Original Message-----

From: O'Shea, Nancy

Sent: Monday, November 21, 2011 2:05 PM

To: (b) (7)(C) Emerzian, Peter,’ (7)(C) (b) (7)(C)

Subject: RE: Farkas forfeiture discovery

(b) (7)(C) Peter and | would have been the only agents doing investigative paperwork, of this group. | did not do the 302

but | recall telling us about the call the following morning. If Peter did not do the paperwork, It would have been
. Why don't you forward the request to them after hearing from Peter.

----- Original Message-----

) (7)(C)  |EmT® T (h) (7)(C)

Sent: Monday, November 21, 2011 11:43 AM

To: O'Shea, Nancy; Emerzian, Peter; ({)XEAI(®)) (b) (7)(C)

Subject: RE: Farkas forfeiture discovery

One more question for everyone: does anyone recall doing an MOI regarding the conversation| R had with counsel

for (b) ((b) & \vhere we learned that had not paid for the condo in Key West? TBW is asking for any records
we have of that information.

Thanks,

(b) (7)(C)

Trial Attorney
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Asset Forfeiture and Money Laundering Section U.S. Department of Justice
1400 New York Avenue, NW

Washington DC 20005

Work:

Email:

CONFIDENTIALITY STATEMENT: This electronic communication involves material created by an attorney of the United
States and may contain information that is confidential and/or attorney-client privileged. If you are not an intended
recipient, any unauthorized interception, copying, disclosure or use of the communications may be illegal. If you have
received this message in error, please notify the sender by reply e-mail and delete this message. Thank you

-----Original Message-----

From: O'Shea, Nancy [mailto:Nancy.O'Shea@fhfa.gov]
Sent: Friday, November 18, 2011 2:45 PM

To: (b) (7)(C) Emerzian, Peter; [()XEA(®)]

Subject: FW: Farkas forfeiture discovery

(OIS there was nothing we received post-trial relating to Farkas assets. | will look at our discovery log and double
check Monday. | am srthat we may not have responded to you previously but | think you may have been using our
SIGTARP email. Peter, and | are at FHFA-OIG now. Thanks for all your efforts in this part of the case.

-----Original Message-----
From: O'Shea, Nancy
Sent: Friday, November 18, 2011 2:37 PM

To: (b) (7)(C) Emerzian, Peter; [{JNEAI(®)}

Subject: RE: Farkas forfeiture discovery
BRI thanks for forwarding this to us because | think QXS must be using our SIGTARP emails.

-----Original Message-----

From: (b) (7)(C) [mailto

Sent: Friday, November 18, 2011 12:40 PM
To: Emerzian, Peter; [{)NEAI(®)] O'Shea, Nancy
Subject: FW: Farkas forfeiture discovery

(b) (7)(C)

Hi Everyone,

| can assist but | thought we provided her with everything. Let me know .

(b) (7)(C)

-----Original Message-----
From: (b) (7)(C) [mailto

Sent: Friday, November 18, 2011 12:06 PM
To:
O'Shea, Nancy;
e (b) (7)(C)

Subject: Farkas forfeiture discovery

R Peter.Emerzian@fhfa.gov;

All-
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| hope you are all doing well. We have entered the discovery phase of the ancillary proceedings wher

Here is what | need. | have received a request for production from the TBW Plan Trustee that asks for the following
information from all of the agencies involved in the investigation of Farkas and his assets:

"All documents, communications, notes, records, reports, investigative reports, analyses of reports, notes from
interviews, witness statements, and any other documents that are within your control that are associated with any
investigation into the assets and holdings of Lee B. Farkas."

So, please let me know if you or your agency has any documentation that relates to Farkas' assets, bank accounts,
purchases, etc. that was not previously given to the trial team. | have access to all of the information that the trial team
had (including all of the MOIs that were turned over in criminal discovery and the one of the interview with Farkas after
his sentencing); I'm looking for any additional documentation that you may have that was created or received as you
were looking at Farkas's assets, including documents received or created after trial.

| would appreciate a response whether you have anything new or not so | can keep track of who has what. If there are
concerns about certain information being privileged or sensitive, give me a call and we can discuss-TBW ()N E);

| would appreciate a
response before Thanksgiving if at all possible.

Best,

(b) (7)(C)

Trial Attorney

Asset Forfeiture and Money Laundering Section
U.S. Department of Justice

1400 New York Avenue, NW

Washington DC 20005

(Weii% (b) (7)(C)
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Email: (b
(

<mailto

CONFIDENTIALITY STATEMENT: This electronic communication involves material created by an attorney of the United
States and may contain information that is confidential and/or attorney-client privileged. If you are not an intended
recipient, any unauthorized interception, copying, disclosure or use of the communications may be illegal. If you have
received this message in error, please notify the sender by reply e-mail and delete this message. Thank you

Confidentiality Notice: The information contained in this e-mail and any attachments may be confidential or privileged
under applicable law, or otherwise may be protected from disclosure to anyone other than the intended recipient(s).
Any use, distribution, or copying of this e-mail, including any of its contents or attachments by any person other than the
intended recipient, or for any purpose other than its intended use, is strictly prohibited. If you believe you have received
this e-mail in error: permanently delete the e-mail and any attachments, and do not save, copy, disclose, or rely on any
part of the information contained in this e-mail or its attachments. Please call

202-414-8920 if you have questions.
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(b) (7)(C)

From: O'Shea, Nancy

Sent: Monday, November 21, 2011 2:09 PM
To:

Subject: RE: Farkas forfeiture discovery

Had that 302 ever been provided to the USA's office?

-----Original Message-----

From:[(XEAI(®))

Sent: Monday, November 21, 2011 2:08 PM
To: O'Shea, Nancy

Subject: RE: Farkas forfeiture discovery

Sorry Nancy, should have sent an email around. | talked tdQXWI®) carlier today, and | have the 302. | was there for
the conversation with iR and Paul, and | am sending the paperwork over to her.

----- Original Message-----

From: O'Shea, Nancy

Sent: Monday, November 21, 2011 2:05 PM

(D) (7)(C) [N ) (7)(C) (b) (7)(C)

Subject: RE: Farkas forfeiture discovery

(RW®)] peter and | would have been the only agents doing investigative paperwork, of this group. | did not do the 302

but | recall telling us about the call the following morning. If Peter did not do the paperwork, It would have been
. Why don't you forward the request to them after hearing from Peter.

-----Original Message-----

. )(C) MR (b) (7)(C)

Sent: Monday, November 21, 2011 11:43 AM

To: O'Shea, Nancy; Emerzian, Peter; ({)XEA1(®)) (b) (7)(C)

Subject: RE: Farkas forfeiture discovery

One more question for everyone: does anyone recall doing an MOI regarding the conversation R had with counsel

for (b) ((b) W \where we learned that had not paid for the condo in Key West? TBW is asking for any records
we have of that information.

Thanks,

(b) (7)(C)
Trial Attorney
Asset Forfeiture and Money Laundering Section U.S. Department of Justice
1400 New York Avenue, NW
Washington DC 20005
Work:
Email:

CONFIDENTIALITY STATEMENT: This electronic communication involves material created by an attorney of the United
States and may contain information that is confidential and/or attorney-client privileged. If you are not an intended
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recipient, any unauthorized interception, copying, disclosure or use of the communications may be illegal. If you have
received this message in error, please notify the sender by reply e-mail and delete this message. Thank you

-----Original Message-----
From: O'Shea, Nancy [mailto (b) (7)(C)
Sent: Friday, November 18, 2011 2:45 PM

To: (b) (7)(C) Emerzian, Peter; [()XEA(®)]

Subject: FW: Farkas forfeiture discovery

(b) (7)(0) there was nothing we received post-trial relating to Farkas assets. | will look at our discovery log and double
check Monday. | am srthat we may not have responded to you previously but | think you may have been using our
SIGTARP email. Peter, and | are at FHFA-OIG now. Thanks for all your efforts in this part of the case.

-----Original Message-----
From: O'Shea, Nancy
Sent: Friday, November 18, 2011 2:37 PM

To: (b) (7)(C) Emerzian, Peter;[{XEA(®))

Subject: RE: Farkas forfeiture discovery
QI thanks for forwarding this to us because | think [QEWH&] must be using our SIGTARP emails.

-----Original Message-----

From: (b) (7)(0) [mailto

Sent: Friday, November 18, 2011 12:40 PM
To: Emerzian, Peter; [{)NEAI(®)] O'Shea, Nancy
Subject: FW: Farkas forfeiture discovery

(b) (7)(C)

Hi Everyone,

| can assist but | thought we provided her with everything. Let me know .

(b) (7)(C)

-----Original Message-----

From: QX GUIO I (ailto (b) (7)(C)

Sent: Friday, November 18, 2011 12:06 PM

, (b) (7XC) Peter.Emerzian@fhfa.gov;

Subject: Farkas forfeiture discovery

All-

| hope you are all doing well. We have entered the discovery phase of the ancillary proceedings where
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Here is what | need. | have received a request for production from the TBW Plan Trustee that asks for the following
information from all of the agencies involved in the investigation of Farkas and his assets:

"All documents, communications, notes, records, reports, investigative reports, analyses of reports, notes from
interviews, witness statements, and any other documents that are within your control that are associated with any
investigation into the assets and holdings of Lee B. Farkas."

So, please let me know if you or your agency has any documentation that relates to Farkas' assets, bank accounts,
purchases, etc. that was not previously given to the trial team. | have access to all of the information that the trial team
had (including all of the MOls that were turned over in criminal discovery and the one of the interview with Farkas after
his sentencing); I'm looking for any additional documentation that you may have that was created or received as you
were looking at Farkas's assets, including documents received or created after trial.

| would appreciate a response whether you have anything new or not so | can keep track of who has what. If there are
concerns about certain information being privileged or sensitive, give me a call and we can discuss-TBW (b) (5)
| would appreciate a

response before Thanksgiving if at all possible.

Best,

(b) (7)(C)
Trial Attorney
Asset Forfeiture and Money Laundering Section
U.S. Department of Justice
1400 New York Avenue, NW
Washington DC 20005
work K(OXI(®)

Email: (b) (7)(C)
<mailto (b) (7)(0)

CONFIDENTIALITY STATEMENT: This electronic communication involves material created by an attorney of the United
States and may contain information that is confidential and/or attorney-client privileged. If you are not an intended
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recipient, any unauthorized interception, copying, disclosure or use of the communications may be illegal. If you have
received this message in error, please notify the sender by reply e-mail and delete this message. Thank you

Confidentiality Notice: The information contained in this e-mail and any attachments may be confidential or privileged
under applicable law, or otherwise may be protected from disclosure to anyone other than the intended recipient(s).
Any use, distribution, or copying of this e-mail, including any of its contents or attachments by any person other than the
intended recipient, or for any purpose other than its intended use, is strictly prohibited. If you believe you have received
this e-mail in error: permanently delete the e-mail and any attachments, and do not save, copy, disclose, or rely on any
part of the information contained in this e-mail or its attachments. Please call

202-414-8920 if you have questions.
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(D) () —

From: (b) (7)(C)

Sent: Monday, November 21, 2011 2:08 PM
To: O'Shea, Nancy

Subject: RE: Farkas forfeiture discovery

Sorry Nancy, should have sent an email around. | talked to (JAEBI(® earlier today, and | have the 302. | was there for
the conversation with RS and Paul, and | am sending the paperwork over to her.

From: O'Shea, Nancy
Sent: Monday, November 21, 2011 2:05 PM
To: (b) (7)(C) Emerzian, Peter,‘ (7)(C) (b) (7)(C)

Subject: RE: Farkas forfeiture discovery

OIS peter and | would have been the only agents doing investigative paperwork, of this group. | did not do the 302
but | recall telling us about the call the following morning. If Peter did not do the paperwork, It would have been
. Why don't you forward the request to them after hearing from Peter.

-----Original Message-----
) (7)(C) [ () (7)(C)

Sent: Monday, November 21, 2011 11:43 AM

To: O'Shea, Nancy; Emerzian, Peter; [()XEAI(®)} (b) (7)(C)
Subject: RE: Farkas forfeiture discovery

One more question for everyone: does anyone recall doing an MOI regarding the conversation| R had with counsel

for (b) ((b) W \where we learned that had not paid for the condo in Key West? TBW is asking for any records
we have of that information.

Thanks,

(b) (7)(C)
Trial Attorney
Asset Forfeiture and Money Laundering Section U.S. Department of Justice
1400 New York Avenue, NW
Washington DC 20005
Work
Email:

CONFIDENTIALITY STATEMENT: This electronic communication involves material created by an attorney of the United
States and may contain information that is confidential and/or attorney-client privileged. If you are not an intended
recipient, any unauthorized interception, copying, disclosure or use of the communications may be illegal. If you have
received this message in error, please notify the sender by reply e-mail and delete this message. Thank you

-----Original Message-----
From: O'Shea, Nancy [mailto:Nancy.O'Shea@fhfa.gov]
Sent: Friday, November 18, 2011 2:45 PM

To: (b) (7)(C) Emerzian, Peter; () XA(®)

Subject: FW: Farkas forfeiture discovery
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QIYI®) there was nothing we received post-trial relating to Farkas assets. | will look at our discovery log and double
check Monday. | am sorry that we may not have responded to you previously but | think you may have been using our
SIGTARP email. Peter,and | are at FHFA-OIG now. Thanks for all your efforts in this part of the case.

-----Original Message-----
From: O'Shea, Nancy
Sent: Friday, November 18, 2011 2:37 PM

To: (b) (7)(C) Emerzian, Peter; (b) (7)(C)

Subject: RE: Farkas forfeiture discovery
OIYE thanks for forwarding this to us because | think [QEWH&] must be using our SIGTARP emails.

-----Original Message-----

From: ®) (7)(C) [(mailto (b) (7)(C)
Sent: Friday, November 18, 2011 12:40 PM

To: Emerzian, Peter; [{)XEAI(®)] O'Shea, Nancy

Subject: FW: Farkas forfeiture discovery

Hi Everyone,

| can assist but | thought we provided her with everything. Let me know .

(b) (7XC)

----- Original Message-----

From: (b) (7)(C) [mailto

Sent: Friday, November 18, 2011 12:06

R peter.Emerzian@fhfa.gov;

Subject: Farkas forfeiture discovery

All-

| hope you are all doing well. We have entered the discovery phase of the ancillary proceedings wher

Here is what | need. | have received a request for production from the TBW Plan Trustee that asks for the following
information from all of the agencies involved in the investigation of Farkas and his assets:

"All documents, communications, notes, records, reports, investigative reports, analyses of reports, notes from
interviews, witness statements, and any other documents that are within your control that are associated with any
investigation into the assets and holdings of Lee B. Farkas."
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So, please let me know if you or your agency has any documentation that relates to Farkas' assets, bank accounts,
purchases, etc. that was not previously given to the trial team. | have access to all of the information that the trial team
had (including all of the MOls that were turned over in criminal discovery and the one of the interview with Farkas after
his sentencing); I'm looking for any additional documentation that you may have that was created or received as you
were looking at Farkas's assets, including documents received or created after trial.

| would appreciate a response whether you have anything new or not so | can keep track of who has what. If there are
concerns about certain information being privileged or sensitive, give me a call and we can discuss-TBW (b) (5)

| would appreciate a
response before Thanksgiving if at all possible.

Best,

(b) (7)(C)
Trial Attorney
Asset Forfeiture and Money Laundering Section
U.S. Department of Justice
1400 New York Avenue, NW
Washington DC 20005
work K(OXI(®)

Email: (b) (7)(0)
<mailto (b) (7)(0)

CONFIDENTIALITY STATEMENT: This electronic communication involves material created by an attorney of the United
States and may contain information that is confidential and/or attorney-client privileged. If you are not an intended
recipient, any unauthorized interception, copying, disclosure or use of the communications may be illegal. If you have
received this message in error, please notify the sender by reply e-mail and delete this message. Thank you
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Confidentiality Notice: The information contained in this e-mail and any attachments may be confidential or privileged
under applicable law, or otherwise may be protected from disclosure to anyone other than the intended recipient(s).
Any use, distribution, or copying of this e-mail, including any of its contents or attachments by any person other than the
intended recipient, or for any purpose other than its intended use, is strictly prohibited. If you believe you have received
this e-mail in error: permanently delete the e-mail and any attachments, and do not save, copy, disclose, or rely on any
part of the information contained in this e-mail or its attachments. Please call

202-414-8920 if you have questions.
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(D) () —

From: O'Shea, Nancy

Sent: Monday, November 21, 2011 2:05 PM
To: Emerzian, Peter; [{)XEA(®) (b) (7)(C)
Subject: RE: Farkas forfeiture discovery

OIS peter and | would have been the only agents doing investigative paperwork, of this group. | did not do the 302

but | recall telling us about the call the following morning. If Peter did not do the paperwork, It would have been
. Why don't you forward the request to them after hearing from Peter.

-----Original Message-----

From: (b) (7)(C) [mailto

(b) (7)(C)
Sent: Monday, November 21, 2011 11:43 AM
To: O'Shea, Nancy; Emerzian, Peter; [(()XEAI(®)} (b) (7)(C)

Subject: RE: Farkas forfeiture discovery

One more question for everyone: does anyone recall doing an MOI regarding the conversation R had with counsel

for[{) NERARAR \where we learned that had not paid for the condo in Key West? TBW is asking for any records
we have of that information.

Thanks,

(b) (7)(C)

Trial Attorney

Asset Forfeiture and Money Laundering Section U.S. Department of Justice
1400 New York Avenue, NW

Washington DC 20005

Work
Email:

CONFIDENTIALITY STATEMENT: This electronic communication involves material created by an attorney of the United
States and may contain information that is confidential and/or attorney-client privileged. If you are not an intended
recipient, any unauthorized interception, copying, disclosure or use of the communications may be illegal. If you have
received this message in error, please notify the sender by reply e-mail and delete this message. Thank you

----- Original Message-----

From: O'Shea, Nancy [mailto:Nancy.O'Shea@fhfa.gov]
Sent: Friday, November 18, 2011 2:45 PM

To: (b) (7)(C) Emerzian, Peter; {(JNEA(®))

Subject: FW: Farkas forfeiture discovery

(QXWI®) there was nothing we received post-trial relating to Farkas assets. | will look at our discovery log and double
check Monday. | am sorry that we may not have responded to you previously but | think you may have been using our
SIGTARP email. Peter, and | are at FHFA-OIG now. Thanks for all your efforts in this part of the case.

-----Original Message-----
From: O'Shea, Nancy
Sent: Friday, November 18, 2011 2:37 PM

To: (b) (7)(C) Emerzian, Peter; ((SXEAI(®)
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Subject: RE: Farkas forfeiture discovery
BRI thanks for forwarding this to us because | think QXS] must be using our SIGTARP emails.

-----Original Message-----

From: (b) (7)(0) [mailto (b) (7)(C)
Sent: Friday, November 18, 2011 12:40 PM

To: Emerzian, Peter; [{)REAI(®)] O'Shea, Nancy

Subject: FW: Farkas forfeiture discovery

Hi Everyone,

| can assist but | thought we provided her with everything. Let me know .

(b) (7)(C)

-----Original Message-----
From: (b) (7)(C) [mailto (b) (7)(C)
Sent: Friday, November 18, 2011 12:06 PM

(b) 7)(C) R Peter.Emerzian@fhfa.gov;

(
(b) (7)(C)

Subject: Farkas forfeiture discovery

All-

| hope you are all doing well. We have entered the discovery phase of the ancillary proceedings where

Here is what | need. | have received a request for production from the TBW Plan Trustee that asks for the following
information from all of the agencies involved in the investigation of Farkas and his assets:

"All documents, communications, notes, records, reports, investigative reports, analyses of reports, notes from
interviews, witness statements, and any other documents that are within your control that are associated with any
investigation into the assets and holdings of Lee B. Farkas."

So, please let me know if you or your agency has any documentation that relates to Farkas' assets, bank accounts,
purchases, etc. that was not previously given to the trial team. | have access to all of the information that the trial team
had (including all of the MOls that were turned over in criminal discovery and the one of the interview with Farkas after
his sentencing); I'm looking for any additional documentation that you may have that was created or received as you
were looking at Farkas's assets, including documents received or created after trial.



| would appreciate a response whether you have anything new or not so | can keep track of who has what. If there are
concerns about certain information being privileged or sensitive, give me a call and we can discuss-TBW (b) (5)

| would appreciate a
response before Thanksgiving if at all possible.

Best,

(b) (7)(C)
Trial Attorney
Asset Forfeiture and Money Laundering Section

U.S. Department of Justice

1400 New York Avenue, NW

Washington DC 20005
wWork: {{)XEA1(®))
7)(C)
(

(
) (7)(C)

Email:
<mailto

©)
(b

CONFIDENTIALITY STATEMENT: This electronic communication involves material created by an attorney of the United
States and may contain information that is confidential and/or attorney-client privileged. If you are not an intended
recipient, any unauthorized interception, copying, disclosure or use of the communications may be illegal. If you have
received this message in error, please notify the sender by reply e-mail and delete this message. Thank you

Confidentiality Notice: The information contained in this e-mail and any attachments may be confidential or privileged
under applicable law, or otherwise may be protected from disclosure to anyone other than the intended recipient(s).
Any use, distribution, or copying of this e-mail, including any of its contents or attachments by any person other than the
intended recipient, or for any purpose other than its intended use, is strictly prohibited. If you believe you have received
this e-mail in error: permanently delete the e-mail and any attachments, and do not save, copy, disclose, or rely on any
part of the information contained in this e-mail or its attachments. Please call

202-414-8920 if you have questions.
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(b) (7)(C)

From: (b) (7)(C) 9 (b) (7)(C) )

Sent: Monday, November 21, 2011 11:43 AM
To: O'Shea, Nancy; Emerzian, Peter; (b) (7)(C) (b) (7)(0)
Subject: RE: Farkas forfeiture discovery

One more question for everyone: does anyone recall doing an MOI regarding the conversation & R had with counsel

for (b) ((b) & \vhere we learned that had not paid for the condo in Key West? TBW is asking for any records
we have of that information.

Thanks,

(b) (7)(C)
Trial Attorney
Asset Forfeiture and Money Laundering Section U.S. Department of Justice
1400 New York Avenue, NW
Washington DC 20005
Work:
Email:

CONFIDENTIALITY STATEMENT: This electronic communication involves material created by an attorney of the United
States and may contain information that is confidential and/or attorney-client privileged. If you are not an intended
recipient, any unauthorized interception, copying, disclosure or use of the communications may be illegal. If you have
received this message in error, please notify the sender by reply e-mail and delete this message. Thank you

-----Original Message-----

From: O'Shea, Nancy [mailto:Nancy.O'Shea@fhfa.gov]
Sent: Friday, November 18, 2011 2:45 PM

To: (b) (7)(C) Emerzian, Peter; {(JNEH(®))
Subject: FW: Farkas forfeiture discovery

(XAW(®)there was nothing we received post-trial relating to Farkas assets. | will look at our discovery log and double
check Monday. | am sorry that we may not have responded to you previously but | think you may have been using our
SIGTARP email. Peter, and | are at FHFA-OIG now. Thanks for all your efforts in this part of the case.

-----Original Message-----
From: O'Shea, Nancy
Sent: Friday, November 18, 2011 2:37 PM

To: (b) (7)(C) Emerzian, Peter; [{JNEAI(®)]

Subject: RE: Farkas forfeiture discovery
ORI thanks for forwarding this to us because | think QXN must be using our SIGTARP emails.

-----Original Message-----
From: (b) (7)(C) [mailto
Sent: Friday, November 18, 2011 12:40 PM
To: Emerzian, Peter; [{)XEAI(®)] O'Shea, Nancy
Subject: FW: Farkas forfeiture discovery

(b) (7)(C)
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Hi Everyone,

| can assist but | thought we provided her with everything. Let me know .

(b) (7XC)

-----Original Message-----

- CH(C) I (b) (/)(C)

Sent: Friday, November 18, 2011 12:06 PM

To:

0O'Shea, Nancy;[{S)X¥AI(®))
(b) (7)(C)

Subject: Farkas forfeiture discovery

, (6) (7XC) Peter.Emerzian@fhfa.gov;

All-

| hope you are all doing well. We have entered the discovery phase of the ancillary proceedings where

Here is what | need. | have received a request for production from the TBW Plan Trustee that asks for the following
information from all of the agencies involved in the investigation of Farkas and his assets:

"All documents, communications, notes, records, reports, investigative reports, analyses of reports, notes from
interviews, witness statements, and any other documents that are within your control that are associated with any
investigation into the assets and holdings of Lee B. Farkas."

So, please let me know if you or your agency has any documentation that relates to Farkas' assets, bank accounts,
purchases, etc. that was not previously given to the trial team. | have access to all of the information that the trial team
had (including all of the MOls that were turned over in criminal discovery and the one of the interview with Farkas after
his sentencing); I'm looking for any additional documentation that you may have that was created or received as you
were looking at Farkas's assets, including documents received or created after trial.

| would appreciate a response whether you have anything new or not so | can keep track of who has what. If there are
concerns about certain information being privileged or sensitive, give me a call and we can discuss-TBW (b) (5)
| would appreciate a

response before Thanksgiving if at all possible.

Best,
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(b) (7)(C)
Trial Attorney
Asset Forfeiture and Money Laundering Section
U.S. Department of Justice
1400 New York Avenue, NW

Washington DC 20005

YR (b) (7)(C)

(7)(C)
(

Email: (b
(b) (7)(C)

<mailto

)
b

CONFIDENTIALITY STATEMENT: This electronic communication involves material created by an attorney of the United
States and may contain information that is confidential and/or attorney-client privileged. If you are not an intended
recipient, any unauthorized interception, copying, disclosure or use of the communications may be illegal. If you have
received this message in error, please notify the sender by reply e-mail and delete this message. Thank you

Confidentiality Notice: The information contained in this e-mail and any attachments may be confidential or privileged
under applicable law, or otherwise may be protected from disclosure to anyone other than the intended recipient(s).
Any use, distribution, or copying of this e-mail, including any of its contents or attachments by any person other than the
intended recipient, or for any purpose other than its intended use, is strictly prohibited. If you believe you have received
this e-mail in error: permanently delete the e-mail and any attachments, and do not save, copy, disclose, or rely on any
part of the information contained in this e-mail or its attachments. Please call

202-414-8920 if you have questions.



(b) (7)(C)

From:

Sent: Friday, November 18, 2011 2:51 P
To: O'Shea, Nancy; Emerzian, Peter; (b) (7)(C)
Subject: RE: Farkas forfeiture discovery

Ah, that makes a few things make sense! | didn't realize you had switched emails.

| don't expect there to be much new material, (b) (9) If not,

that's fine, | just want to be sure.

(b) (7)(C)
Trial Attorney
Asset Forfeiture and Money Laundering Section U.S. Department of Justice
1400 New York Avenue, NW
Washington DC 20005
Work:
Email:

CONFIDENTIALITY STATEMENT: This electronic communication involves material created by an attorney of the United
States and may contain information that is confidential and/or attorney-client privileged. If you are not an intended
recipient, any unauthorized interception, copying, disclosure or use of the communications may be illegal. If you have
received this message in error, please notify the sender by reply e-mail and delete this message. Thank you

-----Original Message-----

From: O'Shea, Nancy [mailto:Nancy.O'Shea@fhfa.gov]
Sent: Friday, November 18, 2011 2:45 PM

To: (b) (7)(C) Emerzian, Peter; {(JNEH(®))
Subject: FW: Farkas forfeiture discovery

there was nothing we received post-trial relating to Farkas assets. | will look at our discovery log and double
(b) (7)(C)giY hi ived ial relati Fark I will look di | d doubl
check Monday. | am sorry that we may not have responded to you previously but | think you may have been using our
SIGTARP email. Peter and | are at FHFA-OIG now. Thanks for all your efforts in this part of the case.

-----Original Message-----
From: O'Shea, Nancy
Sent: Friday, November 18, 2011 2:37 PM

To: (b) (7)(C) Emerzian, Peter; [{JNEAI(®)]

Subject: RE: Farkas forfeiture discovery

ORI thanks for forwarding this to us because | think QXN must be using our SIGTARP emails.

-----Original Message-----
From: (b) (7)(C) [mailto
Sent: Friday, November 18, 2011 12:40 PM
To: Emerzian, Peter; [{)XEAI(®)] O'Shea, Nancy
Subject: FW: Farkas forfeiture discovery

(b) (7)(C)
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Hi Everyone,

| can assist but | thought we provided her with everything. Let me know .

(b) (7XC)

-----Original Message-----
- CH(C) I (b) (/)(C)
Sent: Friday, November 18, 2011 12:06 PM
To:
O'Shea, Nancy; [{s)X¥AI(®))
% (b) (7)(C)

Subject: Farkas forfeiture discovery

, (6) (7XC) Peter.Emerzian@fhfa.gov;

All-

| hope you are all doing well. We have entered the discovery phase of the ancillary proceedings where

Here is what | need. | have received a request for production from the TBW Plan Trustee that asks for the following
information from all of the agencies involved in the investigation of Farkas and his assets:

"All documents, communications, notes, records, reports, investigative reports, analyses of reports, notes from
interviews, witness statements, and any other documents that are within your control that are associated with any
investigation into the assets and holdings of Lee B. Farkas."

So, please let me know if you or your agency has any documentation that relates to Farkas' assets, bank accounts,
purchases, etc. that was not previously given to the trial team. | have access to all of the information that the trial team
had (including all of the MOls that were turned over in criminal discovery and the one of the interview with Farkas after
his sentencing); I'm looking for any additional documentation that you may have that was created or received as you
were looking at Farkas's assets, including documents received or created after trial.

| would appreciate a response whether you have anything new or not so | can keep track of who has what. If there are
concerns about certain information being privileged or sensitive, give me a call and we can discuss-TBW (b) (5)
. | would appreciate a

response before Thanksgiving if at all possible.

Best,
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(b) (7)(C)
Trial Attorney
Asset Forfeiture and Money Laundering Section
U.S. Department of Justice
1400 New York Avenue, NW

Washington DC 20005
work {(OXI(®)

Email: (b) (7)(C)
<mailto SR XEA(®

CONFIDENTIALITY STATEMENT: This electronic communication involves material created by an attorney of the United
States and may contain information that is confidential and/or attorney-client privileged. If you are not an intended
recipient, any unauthorized interception, copying, disclosure or use of the communications may be illegal. If you have
received this message in error, please notify the sender by reply e-mail and delete this message. Thank you

Confidentiality Notice: The information contained in this e-mail and any attachments may be confidential or privileged
under applicable law, or otherwise may be protected from disclosure to anyone other than the intended recipient(s).
Any use, distribution, or copying of this e-mail, including any of its contents or attachments by any person other than the
intended recipient, or for any purpose other than its intended use, is strictly prohibited. If you believe you have received
this e-mail in error: permanently delete the e-mail and any attachments, and do not save, copy, disclose, or rely on any
part of the information contained in this e-mail or its attachments. Please call

202-414-8920 if you have questions.
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(b) (7)(C)

From: O'Shea, Nancy

Sent: Friday, November 18, 2011 2:45 PM

To: (CRM) (b) (7)(C) ) Emerzian, Peter;
Subject: FW: Farkas forfeiture discovery

OAW®) there was nothing we received post-trial relating to Farkas assets. | will look at our discovery log and double
check Monday. | am sorry that we may not have responded to you previously but | think you may have been using our
SIGTARP email. Peter,and | are at FHFA-OIG now. Thanks for all your efforts in this part of the case.

-----Original Message-----
From: O'Shea, Nancy
Sent: Friday, November 18, 2011 2:37 PM

To: (b) (7)(C) Emerzian, Peter; [{JNEAI(®)]

Subject: RE: Farkas forfeiture discovery
RIS thanks for forwarding this to us because | think [QEWH&] must be using our SIGTARP emails.

-----Original Message-----

From: (b) (7)(C) [mailto
Sent: Friday, November 18, 2011 12:40 PM
To: Emerzian, Peter; [(JXEAI(®)] O'Shea, Nancy
Subject: FW: Farkas forfeiture discovery

(b) (7)(C)

Hi Everyone,

| can assist but | thought we provided her with everything. Let me know .

(b) (7XC)

----- Original Message-----
) (C) MR (b) (7)(C)
Sent: Friday, November 18, 2011 12:06 PM
To:
O'Shea, Nancy;

(b) (7)(C)

Subject: Farkas forfeiture discovery

RAR Peter.Emerzian@fhfa.gov;

All-

| hope you are all doing well. We have entered the discovery phase of the ancillary proceedings where
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Here is what | need. | have received a request for production from the TBW Plan Trustee that asks for the following
information from all of the agencies involved in the investigation of Farkas and his assets:

"All documents, communications, notes, records, reports, investigative reports, analyses of reports, notes from
interviews, witness statements, and any other documents that are within your control that are associated with any
investigation into the assets and holdings of Lee B. Farkas."

So, please let me know if you or your agency has any documentation that relates to Farkas' assets, bank accounts,
purchases, etc. that was not previously given to the trial team. | have access to all of the information that the trial team
had (including all of the MOls that were turned over in criminal discovery and the one of the interview with Farkas after
his sentencing); I'm looking for any additional documentation that you may have that was created or received as you
were looking at Farkas's assets, including documents received or created after trial.

| would appreciate a response whether you have anything new or not so | can keep track of who has what. If there are
concerns about certain information being privileged or sensitive, give me a call and we can discuss-TBW (b) (5)

| would appreciate a
response before Thanksgiving if at all possible.

Best,

(b) (7)(C)
Trial Attorney
Asset Forfeiture and Money Laundering Section
U.S. Department of Justice
1400 New York Avenue, NW
Washington DC 20005
work: JNAI(®)
Email: (L‘z

<mailto

CONFIDENTIALITY STATEMENT: This electronic communication involves material created by an attorney of the United
States and may contain information that is confidential and/or attorney-client privileged. If you are not an intended
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recipient, any unauthorized interception, copying, disclosure or use of the communications may be illegal. If you have
received this message in error, please notify the sender by reply e-mail and delete this message. Thank you
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(b) (7)(C)

From: O'Shea, Nancy

Sent: Friday, November 18, 2011 2:37 PM

To: Emerzian, Peter: [(XEAI(®))
Subject: RE: Farkas forfeiture discovery

QIS thanks for forwarding this to us because | think[QEWAD must be using our SIGTARP emails.

-----Original Message-----

From: (b) (7)(C) [mailto

Sent: Friday, November 18, 2011 12:40 PM
To: Emerzian, Peter; [()XEAI(®)} (b) (7)(C)
Subject: FW: Farkas forfeiture discovery

(b) (7)(C)

Hi Everyone,

| can assist but | thought we provided her with everything. Let me know .

(b) (7)(C)

-----Original Message-----
From: (b) (7)(C) [mailto
Sent: Friday, November 18, 2011 12:06 PM
To:
O'Shea, Nancy;
e (b) (7)(C)

Subject: Farkas forfeiture discovery

JRAYS peter.Emerzian@fhfa.gov;

All-

| hope you are all doing well. We have entered the discovery phase of the ancillary proceedings where

Here is what | need. | have received a request for production from the TBW Plan Trustee that asks for the following
information from all of the agencies involved in the investigation of Farkas and his assets:

"All documents, communications, notes, records, reports, investigative reports, analyses of reports, notes from
interviews, witness statements, and any other documents that are within your control that are associated with any
investigation into the assets and holdings of Lee B. Farkas."
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So, please let me know if you or your agency has any documentation that relates to Farkas' assets, bank accounts,
purchases, etc. that was not previously given to the trial team. | have access to all of the information that the trial team
had (including all of the MOls that were turned over in criminal discovery and the one of the interview with Farkas after
his sentencing); I'm looking for any additional documentation that you may have that was created or received as you
were looking at Farkas's assets, including documents received or created after trial.

| would appreciate a response whether you have anything new or not so | can keep track of who has what. If there are
concerns about certain information being privileged or sensitive, give me a call and we can discuss-TBW () X))

. I would appreciate a
response before Thanksgiving if at all possible.

Best,

OIU(®)
Trial Attorney
Asset Forfeiture and Money Laundering Section
U.S. Department of Justice
1400 New York Avenue, NW

Washington DC 20005

Work: (b) (7)(C)

Email:
<mailto

CONFIDENTIALITY STATEMENT: This electronic communication involves material created by an attorney of the United
States and may contain information that is confidential and/or attorney-client privileged. If you are not an intended
recipient, any unauthorized interception, copying, disclosure or use of the communications may be illegal. If you have
received this message in error, please notify the sender by reply e-mail and delete this message. Thank you
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(b) (7)(C)

From: (b) (7)(C)

Sent: Friday, November 18, 2011 12:40 PM
To: Emerzian, Peter; [({(S)REAI(®)] O'Shea, Nancy
Subject: FW: Farkas forfeiture discovery

Hi Everyone,

| can assist but | thought we provided her with everything. Let me know .

(b) (7)(C)

-----Original Message-----
From: (b) (7)(C) [mailto
Sent: Friday, November 18, 2011 12:06 P

R Peter.Emerzian@fhfa.gov;

Subject: Farkas forfeiture discovery

All-

| hope you are all doing well. We have entered the discovery phase of the ancillary proceedings where

Here is what | need. | have received a request for production from the TBW Plan Trustee that asks for the following
information from all of the agencies involved in the investigation of Farkas and his assets:

"All documents, communications, notes, records, reports, investigative reports, analyses of reports, notes from
interviews, witness statements, and any other documents that are within your control that are associated with any
investigation into the assets and holdings of Lee B. Farkas."

So, please let me know if you or your agency has any documentation that relates to Farkas' assets, bank accounts,
purchases, etc. that was not previously given to the trial team. | have access to all of the information that the trial team
had (including all of the MOls that were turned over in criminal discovery and the one of the interview with Farkas after
his sentencing); I'm looking for any additional documentation that you may have that was created or received as you
were looking at Farkas's assets, including documents received or created after trial.
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| would appreciate a response whether you have anything new or not so | can keep track of who has what. If there are
concerns about certain information being privileged or sensitive, give me a call and we can discuss-TBW (b) (5)

| would appreciate a

response before Thanksgiving if at all possible.

Best,

(b) (7)(C)
Trial Attorney
Asset Forfeiture and Money Laundering Section
U.S. Department of Justice
1400 New York Avenue, NW

Washington DC 20005

Email: (b
(

<mailto

CONFIDENTIALITY STATEMENT: This electronic communication involves material created by an attorney of the United
States and may contain information that is confidential and/or attorney-client privileged. If you are not an intended
recipient, any unauthorized interception, copying, disclosure or use of the communications may be illegal. If you have
received this message in error, please notify the sender by reply e-mail and delete this message. Thank you
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fax

Confidentiality Notice: The information contained in
this e-mail and any attachments may be confidential or privileged under applicable law, or otherwise may be
protected from disclosure to anyone other than the intended recipient(s). Any use, distribution, or copying of
this e-mail, including any of its contents or attachments by any person other than the intended recipient, or for
any purpose other than its intended use, is strictly prohibited. If you believe you have received this e-mail in
error: permanently delete the e-mail and any attachments, and do not save, copy, disclose, or rely on any part of
the information contained in this e-mail or its attachments. Please call 202-414-8920 if you have questions.

Confidentiality Notice: The information contained in this e-mail and any
attachments may be confidential or privileged under applicable law, or otherwise
may be protected from disclosure to anyone other than the intended recipient(s).
Any use, distribution, or copying of this e-mail, including any of its contents
or attachments by any person other than the intended recipient, or for any
purpose other than its intended use, is strictly prohibited. If you believe you
have received this e-mail in error: permanently delete the e-mail and any
attachments, and do not save, copy, disclose, or rely on any part of the
information contained in this e-mail or its attachments. Please call
202-414-8920 if you have questions.
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fax

Confidentiality Notice: The information contained in
this e-mail and any attachments may be confidential or privileged under applicable law, or otherwise may be
protected from disclosure to anyone other than the intended recipient(s). Any use, distribution, or copying of
this e-mail, including any of its contents or attachments by any person other than the intended recipient, or for
any purpose other than its intended use, is strictly prohibited. If you believe you have received this e-mail in
error: permanently delete the e-mail and any attachments, and do not save, copy, disclose, or rely on any part of
the information contained in this e-mail or its attachments. Please call 202-414-8920 if you have questions.

Confidentiality Notice: The information contained in this e-mail and any
attachments may be confidential or privileged under applicable law, or otherwise
may be protected from disclosure to anyone other than the intended recipient(s).
Any use, distribution, or copying of this e-mail, including any of its contents
or attachments by any person other than the intended recipient, or for any
purpose other than its intended use, is strictly prohibited. If you believe you
have received this e-mail in error: permanently delete the e-mail and any
attachments, and do not save, copy, disclose, or rely on any part of the
information contained in this e-mail or its attachments. Please call
202-414-8920 if you have questions.












fax
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(b) (7)(C)

"Emerzian, Peter" <Peter.Emerzian@fhfa.qov> To (b) (7)(C)

cc
04/22/2011 10:25 AM
Subject Re: Proof of Claim

Thanksw

rrom: I OGN
Sent: Friday, April 22, :

To: Emerzian, Peter
Cc:
Subject: Proof of Claim

Peter -

Attached is Freddie's Proof of Claim in the TBW bankruptcy. The financials are on their way.

Thanks,

Ire!ile i:iac

8200 Jones Branch Drive
102

Z‘b) (.7 )(-C ) (direct)

fax

(b) (7)(C)

Confidentiality Notice: The information contained in
this e-mail and any attachments may be confidential or privileged under applicable law, or otherwise may be
protected from disclosure to anyone other than the intended recipient(s). Any use, distribution, or copying of
this e-mail, including any of its contents or attachments by any person other than the intended recipient, or for
any purpose other than its intended use, is strictly prohibited. If you believe you have received this e-mail in
error: permanently delete the e-mail and any attachments, and do not save, copy, disclose, or rely on any part of
the information contained in this e-mail or its attachments. Please call 202-414-8920 if you have questions.
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(b) (7)(C)

"Emerzian, Peter" <Peter.Emerzian@fhfa.qov> To (b) (7)(C)

cc
04/22/2011 10:25 AM
Subject Re: Proof of Claim

Thanksw

rrom: I OGN
Sent: Friday, April 22, :

To: Emerzian, Peter
Cc:
Subject: Proof of Claim

Peter -

Attached is Freddie's Proof of Claim in the TBW bankruptcy. The financials are on their way.

Thanks,

Ire!ile i:iac

8200 Jones Branch Drive
McLean, VA 22102
(direct)
fax

Confidentiality Notice: The information contained in
this e-mail and any attachments may be confidential or privileged under applicable law, or otherwise may be
protected from disclosure to anyone other than the intended recipient(s). Any use, distribution, or copying of
this e-mail, including any of its contents or attachments by any person other than the intended recipient, or for
any purpose other than its intended use, is strictly prohibited. If you believe you have received this e-mail in
error: permanently delete the e-mail and any attachments, and do not save, copy, disclose, or rely on any part of
the information contained in this e-mail or its attachments. Please call 202-414-8920 if you have questions.
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(®) (7)(C)
Thanks e

rrom: I LU N
Sent: Friday, April 22, :

To: Emerzian, Peter

Subject: Proof of Claim

Peter -

Attached is Freddie's Proof of Claim in the TBW bankruptcy. The financials are on their way.

Thanks,

(b) (7TXC

ITE!EIG ’giac

8200 Jones Branch Drive
McLean, VA 22102

(direct)
(b) (7)(C)
Confidentiality Notice: The information contained in

this e-mail and any attachments may be confidential or privileged under applicable law, or otherwise may be
protected from disclosure to anyone other than the intended recipient(s). Any use, distribution, or copying of
this e-mail, including any of its contents or attachments by any person other than the intended recipient, or for
any purpose other than its intended use, is strictly prohibited. If you believe you have received this e-mail in
error: permanently delete the e-mail and any attachments, and do not save, copy, disclose, or rely on any part of
the information contained in this e-mail or its attachments. Please call 202-414-8920 if you have questions.
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) (7)C)
Thanks e

rrom: I LU N
Sent: Friday, April 22, :

To: Emerzian, Peter

Subject: Proof of Claim

Peter -

Attached is Freddie's Proof of Claim in the TBW bankruptcy. The financials are on their way.

Thanks,

(b) (7TXC

ITE!EIG ’giac

8200 Jones Branch Drive
McLean, VA 22102

(direct)
fax
Confidentiality Notice: The information contained in

this e-mail and any attachments may be confidential or privileged under applicable law, or otherwise may be
protected from disclosure to anyone other than the intended recipient(s). Any use, distribution, or copying of
this e-mail, including any of its contents or attachments by any person other than the intended recipient, or for
any purpose other than its intended use, is strictly prohibited. If you believe you have received this e-mail in
error: permanently delete the e-mail and any attachments, and do not save, copy, disclose, or rely on any part of
the information contained in this e-mail or its attachments. Please call 202-414-8920 if you have questions.
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| am updating management on TBW, and (b) (5) Delton was [E(ESO BN
(b) (7)(C)

Special Agent
Office of Investigations
FHFA Office of Inspector General

() (7)(C)

Confidentiality Notice: The information contained in this e-mail and any
attachments may be confidential or privileged under applicable law, or otherwise
may be protected from disclosure to anyone other than the intended recipient(s).
Any use, distribution, or copying of this e-mail, including any of its contents
or attachments by any person other than the intended recipient, or for any
purpose other than its intended use, is strictly prohibited. If you believe you
have received this e-mail in error: permanently delete the e-mail and any
attachments, and do not save, copy, disclose, or rely on any part of the
information contained in this e-mail or its attachments. Please call
202-414-8920 if you have questions.

Confidentiality Notice: The information contained in this e-mail and any
attachments may be confidential or privileged under applicable law, or otherwise
may be protected from disclosure to anyone other than the intended recipient(s).
Any use, distribution, or copying of this e-mail, including any of its contents
or attachments by any person other than the intended recipient, or for any
purpose other than its intended use, is strictly prohibited. If you believe you
have received this e-mail in error: permanently delete the e-mail and any
attachments, and do not save, copy, disclose, or rely on any part of the
information contained in this e-mail or its attachments. Please call
202-414-8920 if you have questions.
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| am updating management on TBW, (b) (5) Delton was (VYO N
(b) (7)(C)

Special Agent
Office of Investigations
FHFA Office of Inspector General

3(b) (7)(C)

Confidentiality Notice: The information contained in this e-mail and any
attachments may be confidential or privileged under applicable law, or otherwise
may be protected from disclosure to anyone other than the intended recipient(s).
Any use, distribution, or copying of this e-mail, including any of its contents
or attachments by any person other than the intended recipient, or for any
purpose other than its intended use, is strictly prohibited. If you believe you
have received this e-mail in error: permanently delete the e-mail and any
attachments, and do not save, copy, disclose, or rely on any part of the
information contained in this e-mail or its attachments. Please call
202-414-8920 if you have questions.
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(D) (1)(C)

Confidentiality Notice: The information contained in this e-mail and any
attachments may be confidential or privileged under applicable law, or otherwise
may be protected from disclosure to anyone other than the intended recipient(s).
Any use, distribution, or copying of this e-mail, including any of its contents
or attachments by any person other than the intended recipient, or for any
purpose other than its intended use, is strictly prohibited. If you believe you
have received this e-mail in error: permanently delete the e-mail and any
attachments, and do not save, copy, disclose, or rely on any part of the
information contained in this e-mail or its attachments. Please call
202-414-8920 if you have questions.

Confidentiality Notice: The information contained in this e-mail and any
attachments may be confidential or privileged under applicable law, or otherwise
may be protected from disclosure to anyone other than the intended recipient(s).
Any use, distribution, or copying of this e-mail, including any of its contents
or attachments by any person other than the intended recipient, or for any
purpose other than its intended use, is strictly prohibited. If you believe you
have received this e-mail in error: permanently delete the e-mail and any
attachments, and do not save, copy, disclose, or rely on any part of the
information contained in this e-mail or its attachments. Please call
202-414-8920 if you have questions.
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264 (b) (7)(C)

Confidentiality Notice: The information contained in this e-mail and any
attachments may be confidential or privileged under applicable law, or otherwise
may be protected from disclosure to anyone other than the intended recipient(s).
Any use, distribution, or copying of this e-mail, including any of its contents
or attachments by any person other than the intended recipient, or for any
purpose other than its intended use, is strictly prohibited. If you believe you
have received this e-mail in error: permanently delete the e-mail and any
attachments, and do not save, copy, disclose, or rely on any part of the
information contained in this e-mail or its attachments. Please call
202-414-8920 if you have questions.
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Any use, distribution, or copying of this e-mail, including any of its contents
or attachments by any person other than the intended recipient, or for any
purpose other than its intended use, is strictly prohibited. If you believe you
have received this e-mail in error: permanently delete the e-mail and any
attachments, and do not save, copy, disclose, or rely on any part of the
information contained in this e-mail or its attachments. Please call
202-414-8920 if you have questions.
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Any use, distribution, or copying of this e-mail, including any of its contents
or attachments by any person other than the intended recipient, or for any
purpose other than its intended use, is strictly prohibited. If you believe you
have received this e-mail in error: permanently delete the e-mail and any
attachments, and do not save, copy, disclose, or rely on any part of the
information contained in this e-mail or its attachments. Please call
202-414-8920 if you have questions.
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(b) (7)(C)

From: (b) (7)(C)

Sent: Monday, September 26, 2011 11:50 AM
To:
Subject: FW: DEARMAS

From: (b) (7)(C)

Sent: Monday, September 26, 2011 11:15 AM
To: (7)(0)
Subject: RE: DEARMAS

It's changing. “Delbert,” aW called him, (b) (9) (b) (9)

FENR(b) (7)(C)

Sent: Monday, September 26, 2011 9:55 AM
% (b) (7)(C)

Subject: FW: DEARMAS

(b) (5)

From:[(JXEAI(®)] [mailto (b) (7)(C) |
Sent: Monday, September 26, 2011 9:46 AM

To () (7XC)

Subject: DEARMAS

| am updating management on TBW, and (b) (9) Delton (b) (9) .
(b) (7)(C)

Special Agent
Office of Investigations
FHFA Office of Inspector General

M(b) (7)(C)

Confidentiality Notice: The information contained in this e-mail and any
attachments may be confidential or privileged under applicable law, or otherwise
may be protected from disclosure to anyone other than the intended recipient(s).
Any use, distribution, or copying of this e-mail, including any of its contents
or attachments by any person other than the intended recipient, or for any
purpose other than its intended use, is strictly prohibited. If you believe you
have received this e-mail in error: permanently delete the e-mail and any
attachments, and do not save, copy, disclose, or rely on any part of the
information contained in this e-mail or its attachments. Please call
202-414-8920 if you have questions.
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(D) () —

From: (b) (7)(C)

Sent: Monday, September 26, 2011 10:17 AM
To:

Subject: RE: DEARMAS

correct

From:[{(JXEBI(®)] [mailto (b) (7)(C)
Sent: Monday, September 26, 2011 9:46 AM
To:[(XUI(®)

Subject: DEARMAS

| am updating management on TBW, (b) (9) Delton was (b) (5) |
(b) (7)(C)

Special Agent
Office of Investigations

FHFA Office of Inspector General
B

Confidentiality Notice: The information contained in this e-mail and any
attachments may be confidential or privileged under applicable law, or otherwise
may be protected from disclosure to anyone other than the intended recipient(s).
Any use, distribution, or copying of this e-mail, including any of its contents
or attachments by any person other than the intended recipient, or for any
purpose other than its intended use, is strictly prohibited. If you believe you
have received this e-mail in error: permanently delete the e-mail and any
attachments, and do not save, copy, disclose, or rely on any part of the
information contained in this e-mail or its attachments. Please call
202-414-8920 if you have questions.
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The second involved OTS's failure to act "swiftly and forcefully" when TBW was engaging in unsafe practices.
TBW began transferring Federal Home Loan Mortgage Corporation (Freddie Mac) escrow dollars to Platinum.

TBW then ordered Platinum to buy mortgage loans from TBW using the escrow dollars, which is considered an
unsafe practice.

OTS knew about the transfer of Freddie Mac escrow dollars to Platinum.

In its business plan submitted with its application to buy Platinum in February 2008, TBW advised OTS that $5
million of escrow would be transferred to Platinum in December 2008, and another $5 million would be
transferred in June 2009.

But, instead, TBW transferred larger amounts and earlier than it said it would.

By October 2008, the deposits had reached $38.7 million, which increased Platinum's assets and reduced its
Tier 1 capital ratio, which is the money the bank needs to operate safely.

In its Oct. 27, 2008, examination, OTS required the Platinum board to review the business plan and address the
increases in the escrow deposits.

It also directed the board to establish minimum capital ratios. Platinum submitted a new plan in June 2009,
which was never approved, but which was discussed with TBW's chief executive officer who told regulators

that it was approved by Lee Farkas, TBW chairman at the time.

Farkas was found guilty of 14 counts of bank, wire and securities fraud in April and sentenced to 30 years in
prison.

On July 2, 2009, Platinum bought $198 million of TBW mortgage loans using the escrow dollars TBW had
transferred to Platinum's escrow clearing account.

When the OTS examiner learned about that during a July 13, 2009, examination, the examiner notified
supervisors and was told to gather more information.

The OTS did not take any action to stop the loan purchases.
That same month, TBW gave Platinum another $210 million in escrow dollars.
On July 20, 2009, TBW's chief financial officer told the examiner that the loan purchases were continuing.

Between July 15 and July 31, 2009, while OTS examiners were at Platinum examining the bank, Platinum
purchased an additional $292 million in TBW loans using escrow and other dollars.

On July 30, 2009, OTS directed Platinum to discontinue funding loans in TBW's name and issued a supervisory
directive to that effect the next day.

"We believe OTS should have directed Platinum to cease further loan purchased on July 13 when it first learned
of the unsafe and unsound practice. Furthermore, we found the lack of urgency on the part of OTS officials
alarming," the audit stated. "Had OTS taken action on July 13, it may have prevented Platinum's purchase of the
additional $292 million in loans, and the loss to the Deposit Insurance Fund as a result of the thrift's failure may
have been lessened."
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The OTS closed Platinum on Sept. 4, 2009, and appointed the FDIC as receiver. The thrift was unprofitable
since it opened its doors in 1999.

The OIG audited Platinum to outline the reasons why the thrift, which had been doing poorly before it was
purchased by TBW in July 2008, failed so that the errors will not be repeated.

However, the OTS has been disbanded and the Office of the Comptroller of the Currency now oversees thrifts.

Nevertheless, the OIG reported that it received technical comments for its audit from former OTS officials who
are now employed by the OCC.

The audit was presented to the OCC, which made few comments.

Contact Susan Latham Carr at 867-4156 or susan.carr@starbanner.com
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(b) (7)(C)

From: (b) (7)(C)
Sent: Monday, May 23, 2011 11:02 AM
To: Victimassisiance Fraud

Cce:

Subject: ee Bentley Farkas
Attachments: IMGFarkas.PDF.pdf

RIYM h) (7)(C)

| have attached the Victim Impact Statement we discussed on Friday. If you have any
questions please call me atm

Thank you, (b) (7)(C)



United States v. [.ee Bentley Farkas Criminal Case Number: 1:10-cr-200

Date of Sentencing: dune 27, 2011

VICFIM IMPACT STATEMENT/FINANCIAL CRIME

How have you and members of your family been affected by this crime? This may include both how you felt
mmediately afler the crime and/or how you felt after some time has passed.

(0) (7)(C)

v, v oei- . . ) o G
Have you injtiated a bankruptey action as a resulf of the alleged erime? _ Yes ¥ No Hyes, please

state the case name, court lacation, docket number, and status of the case,

Have you or members of your family received counseling or therapy as & result of this crime?  Please

explain.
N/A
/

Have you filed a civil suit against the defendant{s)? If yes, please list the case narne, court location, docket
number and current status of the case.

£
£
}’Lg ~




VICTIM IMPACT STATEMENT/FINANCIAL CRIME | PAGE. 2

Have you received any money or assets from the defendant(s) as a result-of this litigation?
.. Yes -SZ No Ifyes, how much? (Attach verification)

Do you relate to people differently since the crime? Please explain. i\}{}

Has the crime affected your family's livelihood and lifestyle? Please explain. N

Have you experienced any of the Tollowing reactions to the crime:
PLEASE REALTZE THESE ARE NORMAL REACTIONS TO A TRAUMATIC EVENT OR
SITUATION,
o Anger __ Aumwety _ Pear _ Grief _ Guilt __ Numb __ Chronic Fatigue
51 Sleep Loss _ Nightmares _ Appetite Chazlgﬁ _Unsafe __ Unconptrolied Crying
____ Trouble Concemntrating ;\ﬁ%e{maiedﬂMemory of Crime __ Depression

Please desctibe any other feelings you have had in response to the erime which you would like to share with
the Judge. These may be efther feelings you felt mmediately after the crime-or those  youestill fael,

The ipsrs] —ihine lo t{?&izi:‘ fost Bt Tn Flnancad

:Z:;1<?"f'!ﬁ&$(ﬁﬁ B _?}\ﬁ‘t*_ RN “Thfs cowld hpeon maaln,
2 e )

Do y()%i fcai the defendant(s}) is or will be a threat to you, your family or the commuunity?
No Please explain,

What else would you like the Judge to know about the .def;enda,‘m( s}, OF your sifuation as a result of the

crirpe? ) -
Tt je & I haed Fo Aeliltve That hepasse. ot the cpimes
{}—% L@q rfxm ‘ & Q&M{Ln}. i n izv-r{ {: n&m“‘i‘.*ﬁ s £ ;m SE iﬁ.&"‘fi gL

"71‘,’}::,1(2“ ﬁ-ﬁék ,«,;\_i,p\{\e *.’T\ﬁfwmsfw»\ c}uu»dmci&

X,




VICYTIM I_MPACT STATEMENT/FINANCIAL CRIME __ P.3

1. Please list your sctual financial losses from this crime. List only thase items for which you have not
been or do not expect to be repaid. Pleass attach receipts or other records whenever possible,
(Use additional paper if needed.)

-

TOTAL ACTUAL LOSS..... § We're ~dt sure khuw To

2. Please list any amounts of money that have already been repaid by the defendani(s) in response o this
crime.

A 4 «}

AN

i
/

3. 'Was any income lost as a result of the crime?  If so, please state reason for the loss of income and
estimate the total doilar amount lost. Indicate how your loss was calculated.

result, of this case? If yes, please explain.

Ai/ﬁ
5. I you have suffered any other expenses s a result of this crime, please fist them below.
Include such items as counseling, medical bills, etc. Please be gpecific and attach copies of receipts  if
possible. :

;
M{A

7

ok dolok sk SodokoRoek SRk ok ek S ek k

Print Name;

Date NOREVIC IR

























OFFICE OF INVESTIGATIONS
CASE STATUS SUMMARY

’_m aspect with Patrick Stokes, Fraud Division, Main Justice.

This report is the property of the Federal Housing Finance Agency - Office of Inspector General (FHFA-OIG) and contains law enforcement information that is
SENSITIVE BUT UNCLASSIFIED. Appropriate safeguards should be made for the report and access should be limited to officials on a need-to-know basis. Public

disclosure is determined by the Freedom of Information Act, Title 5, U.S.C. § 552, and the Privacy Act, Title 5, U.S.C. § 552a. The report may not be disclosed,
reproduced, or distributed without prior approval from the FHFA-OIG.

Page 2 of 2















TMENT .

i % U.S. DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT JUN 0 6 201
o I""," * WASHINGTON, D.C. 20410-0500)

Office of General Counsel
Departmental Enforcement Center

VIA UNITED PARCEL SERVICE and FACSIMILE

Mr. Paul R. Allen

¢/o Stephen D. Graeff
Carr, Morris & Graeff, P.C.
Attorneys at Law

8300 Boone Boulevard
Suite 250

Tysons Corner

Vienna, VA 22182-2681

Re: Notice of Final Determination

Dear Mr. Allen:

By notice dated August 4, 2009 (Notice), you were told that the Department of Housing
and Urban Development (HUD) proposed your debarment for an ei ghteen (18) month period.
You were informed of your right to submit, within 30 days of your receipt of the Notice, a
written argument and a request for a hearing in opposition to the proposed debarment action.
You also were advised that if you did not respond to the Notice within 30 days, a final
determination would be issued.

Since you, through your attorney, Stephen D. Graeff, have advised the Department that
you are withdrawing your opposition to the above referenced proposed debarment action, your
debarment has become final. During the debarment, you are excluded from procurement and
nonprocurement transactions, as either a principal or participant, with HUD and throughout the
Executive Branch of the Federal Government. Your debarment is effective for e ghteen (18)
months from the date of this notice.

Sincerely,

. Clemmensen
Dir&Ctor
Departmental Enforcement Center

cc: Mr. Paul R. Allen
2410 Oakmont Court
Oakton, VA 22124-1000



CONCURRENCES

®) (7)(C) /
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F e % U.S. DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT
o "I”I" * WASHINGTON, D.C. 20410-0500 MAY 2 5 Zﬁﬁ

Office of General Counsel

Departmental Enforcement Center

MEMORANDUM FOR: Christopher R. Sharpley, Deputy Inspector General for Investigations,
b Oftice of Inspector General

FROM:

Depfirtmental Enforcement Center, CACB
SUBJECT: Response to Debarment Referral of Raymond Bowman

This 1s in response to your March 22, 2011, debarment referral of Raymond Bowman.
Mr. Bowman, a former principal of Taylor, Bean & Whittaker (TBW), plead guilty to crimes he
committed while employed at TBW.

Prior to your referral, HUD determined that Mr. Bowman had engaged in other
misconduct that subsequently became the subject of a debarment action. As the ultimate result
of a Notice of Proposed Debarment issued to Mr. Bowman on August 4, 2009, Mr. Bowman was
debarred for cighteen months, beginning on October 4, 2010. Thus, Mr. Bowman is currently
debarred through April 3, 2012.

However, the misconduct that resulted in his debarment is not related to his activities
described in the Criminal Information you provided. Please see the attached copy of the Notice,

the Agreement, and the debarment entry in the Excluded Parties List System.

Accordingly, as Mr. Bowman is scheduled to be sentenced on June 10, 2011, on the

charges related in the Criminal Information
mPcr our legal counsel’s policy, w

has been rendered.

barment until a conviction

¢ will not consider a ¢

If you have any questions, flcasc contact me, at b) (7)(C) or Stanley E. Field,

Director, Compliance Division, at

Attachments
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Office of General Counscl

Departmental Enforcement Center
CERTIFIED MAIL - RETURN RECEIPT REQUESTED

Ms. Desiree Elizabeth Brown
Inmate Number: 77923-083
FCI Coleman Medium
Satellite Camp

P.O. Box 1027

Coleman, FLL 33521

Re: Notice of Final Determination

Dear Ms. Brown:

By notice dated October 14, 2011(Notice), you were told that the Department of Housing
and Urban Development (HUD) proposed your debarment for an indefinite period. You were
informed of your right to submit, within 30 days of your receipt of the Notice, a written
argument and a request for a hearing in opposition to the proposed debarment action. You also
were advised that if you did not respond to the Notice within 30 days, a final determination
would be issued.

You did not respond to the Notice within the required 30 days and your debarment has
become final. During your debarment, you are excluded from procurement and nonprocurement
transactions, as either a principal or participant, with HUD and throughout the Executive Branch
of the Federal Government. Your debarment is effective for an indefinite period from the date of

this notice.

Sincerel

C‘rai@/f . Clemmensen
Director
Departmental Enforcement Center






U.S. DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT ?‘é@? 2 2 Zgﬁ
WASHINGTON, D.C. 20410-0500

OFFICE OF GENERAL COUNSEL
DEPARTMENTAL ENFORCEMENT CENTER

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

Mr. Lee Bentley Farkas
Alexandria Correctional Center
2001 Mill Road

Alexandria, VA 22314

Re: Notice of Proposed Debarment and Termination of Existing Suspension

Dear Mr. Farkas:

You are hereby notified that the Department of Housing and Urban Development (HUD)
is proposing your debarment from future participation in procurement and nonprocurement
transactions as a participant or principal, with HUD and throughout the Executive Branch of the
Federal Government, for an indefinite period, to commence on the date of the final determination
of this proposed action. This action is in accordance with the procedures set forth at Title 2,
Code of Federal Regulations (C.F.R.), Parts 180 and 2424. Copies of those regulations
accompany this Notice.

Your proposed debarment is based upon your conviction in the United States District
Court for the Eastern District of Virginia, Alexandria Division for violation of 18 U.S.C. §§ 1349
(Conspiracy to Commit Bank Fraud, Wire Fraud, and Securities Fraud), 1343 (Wire Fraud),
1344 (Bank Fraud), 1348 (Securities Fraud), and 2 (Aiding and Abetting and Causing an Act to
Be Done). Specifically, you were found guilty of participation in a scheme to defraud financial
institutions by means of wire communication through materially false and fraudulent pretenses
and representations. Your conviction is evidence of serious irresponsibility and is cause for
debarment under the provisions of 2 C.F.R. § 180.800(a)(1), (3) and (4). In determining the
length of your proposed debarment, I have taken into account the fact that you were suspended
from participation in procurement and nonprocurement transactions throughout the Executive
Branch of the Federal Government from October 20, 2010 through the date of this Notice. Your
suspension is hereby terminated.

Since you were the chairman and the majority shareholder of Taylor, Bean & Whitaker
Mortgage Corp., an entity involved in the origination of FHA-insured mortgages, you have been
involved in covered transactions.

[f you decide to contest this proposed debarment, you may submit a written argument and
request an informal hearing, which you may attend in person, by telephone or through a
representative. Pursuant to 2 C.F.R. § 180.825, your written submission must identify: 1)
specific facts that contradict the statements contained in this Notice of Proposed Debarment and
Termination of Existing Suspension (a general denial is insufficient to raise a genuine dispute



Termination of Existing Suspension (a general denial is insufficient to raise a genuine dispute
over facts material to the debarment): 2) all existing, proposed, or prior exclusions against you
under regulations implementing Executive Order 12549, and all similar actions taken by Federal,
State, or local agencies, including administrative agreements that affect only those agencies; 3)
all criminal and civil proceedings against you not included in this Notice of Proposed Debarment
and Termination of Existing Suspension that grew out of the facts relevant to the cause(s) stated
in this Notice; and 4) all of your affiliates, as defined in the enclosed regulations at 2 C.F.R. §
180.905. If you provide false information, the Department may seck further criminal, civil or
administrative action against you as appropriate.

Your written opposition and hearing request must be submitted within 30 days of your
receipt of this Notice of Proposed Debarment and Termination of Existing Suspension. The
response may be mailed to the Debarment Docket Clerk, U.S. Department of Housing and Urban
Development, Departmental Enforcement Center, 451 7th Street, S.W.., B-133 - Portals 200,
Washington, DC 20410. If you wish to use a courier or overnight mail, address your response to
the Docket Clerk, Departmental Enforcement Center, 1250 Maryland Avenue, S.W., Suite 200,
Washington, DC 20024.

Mr. Mortimer Coward is my designee in this matter. If you request a hearing, Mr.
Coward will set a briefing and hearing schedule as necessary. He has the authority to review any
written submissions, conduct an informal hearing, make a recommendation as to whether there is
a genuine dispute over material facts and propose a recommended decision. If I determine that a
genuine dispute over material facts exists, [ will refer this matter to a Hearing Officer, who is an
administrative judge, for a formal hearing to make findings of fact pursuant to 2 C.F.R. §
180.840. After receiving those findings of fact, and any related submissions from the parties, |
will make a final decision. If you have any questions, please call Stanley E. Field, Director,
Compliance Division. Mr. Field may be reached at (202) 245-4122.

The final decision regarding your proposed debarment will be based upon evidence and
information, including any written information and argument, that both you and the Government
may submit in this matter. If you fail to respond to this Notice within 30 days, this proposed
debarment will be affirmed.

If this matter is referred to a Hearing Officer for a formal hearing, this Notice of
administrative action shall also serve as a Complaint, in compliance with 24 C.F.R.
§ 26.13(a), (b) and (¢).

/ Departmental Enforcement Center

Enclosures
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40GI
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9JHH
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Associate Deputy Assistant Secretary for Single Family
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Associate General Counsel for Program Enforcement

(Narode, Dane M.) Port#200
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Special Agent in Charge, Tampa, OIG

_me- OIG No.: 2010 FC 002468 |
Special Agent, Tampa, OIGm

Director, Tampa (Gadsden, Rosemary
Chief Counsel, Jacksonville (Cox, Earl)

Director, Washington, DC (Hall, John E.)

Chief Counsel, Washington, DC (Conlan, Russell S.)
Director, Lender Approval and Recertification Division

(Himes, Ivery W.) P3214
Director, Mortgagee Review Board (Murray, Nancy A.) 3150
Director. Office of Single Family Program Development

(Hill, Karin B.) 9278
Director, Home Mortgage Insurance Division

(Miller, Cynthia) 9266

Director, Atlanta SF HOC (Rogers, N. Daniel I1I)

Branch Chief, QAD, Atlanta SF HOC (Kittrell, Nora)

Director, Denver SF HOC (Johnson, Ben)

Director, Quality Assurance Division, Denver SF HOC (Baker, Karen K.)

Management Analyst, Denver SF HOC (Friedland, Marc A.)

Deputy Director, Philadelphia SF HOC (Ott, Richard M.)

Director, QAD, Philadelphia SF HOC (Shaffer, Julie)

Supervisory Housing Specialist, QAD, Philadelphia SF HOC
(DiPietro, Andy V.)

Chief, Technical Team 2, Processing and Underwriting Division, Philadelphia
SF HOC (Roe, Kathleen E.)

Director, Santa Ana SF HOC (Bates, Joseph C.)

Director, Quality Assurance Division and Acting Director, Operations &
Customer Service Division. Santa Ana SF HOC (O’ Toole, Shannon)

Docket Clerk, Office of Program Enforcement

(Gallegos, Nilda M.) Port#200
File Port#200
Lehrer Port#200
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A U.S. DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT
" *: WASHINGTON, D.C. 204 10-0500
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Office of General Counsel

Departmental Enforcement Center
VIA UNITED PARCEL SERVICE

Ms. Teresa Kelly

a/k/a Teresa A. Kelly
2181 Twisted Pine Road
Ocoee, FL 34761

Re: Notice of Final Determination
Dear Ms. Kelly:

By notice dated July 8, 2011 (Notice), you were told of the proposed debarment action
against you by the Department of Housing and Urban Development (HUD) for a three year
period from May 6, 2011, the date of your suspension. You were informed of your right to
submit, within 30 days of your receipt of the Notice, a written argument and a request for a
hearing in opposition to the proposed debarment action. The Notice also advised you that if you
did not respond within 30 days, a final determination would be issued.

You did not respond to the Notice within the required 30 days and your debarment has
become final. During your period of debarment, you are excluded from procurement and
nonprocurement transactions, as either a principal or participant, with HUD and throughout the
Executive Branch of the Federal Government. Your debarment is effective through May 5,
2014. Your suspension is hereby superseded by this debarment.

Craig y Clemmensen
Director

Departmental Enforcement Center



ce:
CACB
CACC

400Gl

40GI
4DGI
400Gl

4AMA
40MA
4AC
4DC
4AHHQ3
CACBB
CACBB
CACBB
CID

Dircctor, DEC (Clemmensen, Craig T.) Port#200
Associate General Counsel for Program Enforcement
(Narode, Dane M.) Port#200

. e aroe, Tampa, OlG

[OIG File No. 20

Assistant Special Agent in Charge, Tampa, OlG

Assistant Special Agent in Charge. Miami, OIC

Special Agent, Tampa, OIG (b) (7)(C)

Sharpley, Christopher R, Deputy Inspector General for Investigations,
FHFA-OIG (Christopher.Sharpley(@thtfa.gov)

Emerzian, Peter, Special Agent in Charge, Washington DC, FHFA-OIG
(Peter.Emerzianiefhfa.gov)

Baker, Brian W._Deputy Chief Counsel, Washington DC, FHFA-OIG

Saddler. Bryan. Chief Counsel, Washington, DC, FHFA-OIG
(b) (7)(C)

Regional Administrator, Atlanta (Jennings, Ed)

Field Office Director, Tampa (Gadsden, Rosemary)

Regional Counsel, Atlanta (Murray, Donnie)

Chief Counsel, Miami (Swain, Sharon)

Branch Chief, QAD, Atlanta SF HOC (Kittrell, Nora G.)

File Port#200
Burks Port#200
Field Port#200

cid dec@hudoig.gov

Sharepoint: Burks'\Kelly Teresa\Final Debarment with Suspension



U.S. DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT

WASHINGTON, D.C. 20410-0500 DEC 08 201

OFFICE OF GENERAL COUNSEL
DEPARTMENTAL ENFORCEMENT CENTER

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

Ms. Catherine Kissick

Register Number: 77945-083
FCI Coleman Medium

Federal Correctional Institution
P.O. Box 1032

Coleman, FL 33521

Re: Notice of Proposed Debarment

Dear Ms. Kissick:

The Department of Housing and Urban Development hereby proposes your debarment
from future participation in procurement and nonprocurement transactions as a participant or
principal, with HUD and throughout the Executive Branch of the Federal Government, for an
indefinite period from the date of the final determination of this proposed action. This action
complies with the procedures set forth at Title 2, Code of Federal Regulations (C.F.R.), Parts 180
and 2424. Copies of those regulations accompany this Notice. Your proposed debarment is
based upon your conviction in the United States District Court for the Eastern District of
Virginia, Alexandria Division, for violation of 18 U.S.C. § 1349 (Conspiracy to Commit Bank
Fraud, Wire Fraud and Securities Fraud). Specifically, you pled guilty to and were found guilty
of conspiring to commit bank fraud, wire fraud, and securities fraud through the sale and transfer
of nonexistent or previously sold or collateralized loans. Your actions are evidence of serious
irresponsibility and are cause for debarment under the provisions of 2 C.F.R. § 180.800(a)(1), (3)
and (4).

Since you are a former Vice President of Colonial Bank, a Government National
Mortgage Association approved document custodian, you have been involved in covered
transactions, and are subject to these regulations.

If you decide to contest this proposed debarment, you may submit a written argument and
request an informal hearing, which you may attend in person, by telephone or through a
representative. Pursuant to 2 C.F.R. § 180.825, your written submission must identify: 1)
specific facts that contradict the statements contained in this Notice of Proposed Debarment (a
general denial is insufficient to raise a genuine dispute over facts material to the debarment); 2)
all existing, proposed, or prior exclusions against you under regulations implementing Executive
Order 12549, and all similar actions taken by Federal, State, or local agencies, including
administrative agreements that affect only those agencies; 3) all criminal and civil proceedings
against you not included in this Notice of Proposed Debarment that grew out of the facts relevant
to the cause(s) stated in this Notice; and 4) all of your affiliates as defined in the enclosed



regulations at 2 C.F.R. § 180.905. If you provide false information, the Department may seek
further criminal, civil or administrative action against you as appropriate.

Your written opposition and hearing request must be submitted within 30 days of your
receipt of this Notice of Proposed Debarment. The response may be mailed to the Debarment
Docket Clerk, U.S. Department of Housing and Urban Development, Departmental Enforcement
Center, 451 7th Street, S.W., B-133 - Portals 200, Washington, DC 20410. If you wish to use a
courier or overnight mail, send your response to the Docket C lerk, Departmental Enforcement
Center, 1250 Maryland Avenue, S.W., Suite 200, Washington, DC 20024.

Mr. Mortimer Coward is my designee in this matter. If you request a hearing, Mr.
Coward will set a briefing and hearing schedule as necessary. He has the authority to review any
written submissions, conduct an informal hearing, make a recommendation as to whether there is
a genuine dispute over material facts and propose a recommended decision. If I determine that a
genuine dispute over material facts exists, I will refer this matter to a Hearing Officer, who is an
administrative judge, for a formal hearing to make findings of fact pursuant to 2 C.F.R. §
180.845. After receiving those findings of fact, and any related submissions from the parties, |
will make a final decision. If you have any questions, please call Stanley E. Field, Director,
Compliance Division. Mr. Field may be reached at (202) 245-4122.

The final decision regarding your proposed debarment will be based upon evidence and
information, including any written information and argument that both you and the Government
may submit in this matter. If you fail to respond to this Notice within 30 days, this proposed
debarment will be affirmed.

If this matter is referred to a Hearing Officer for a formal hearing, this Notice of
administrative action shall also serve as a Complaint, in compliance with 24 C.F.R.
§ 26.13(a), (b) and (¢).

aig T. Clemmensen
irector
Departmental Enforcement Center

Enclosures



cc:
CACB
CACC

40G1
40GlI
4DGI
40GlI

4AMA
40MA
4AC
4DC
4AHHQ3
CACBB
CACBB
CACBB
CID

Director, DEC (Clemmensen, Craig T.) Port#200
Associate General Counsel for Program Enforcement

(Narode, Dane M.)
Special Agent in Charge, Tampa, OIG (b) (7)(C)
Assistant Special Agent in Charge, Tampa, OIG (b) (7)(C)
Assistant Special Agent in Charge. Miami
Special Agent, Tampa, OIG

Port#200

Miamy O
(b) (7)(C)
Sharpley, Christopher R, Deputy Inspector General for Investigations,

FHFA-OIG (Christopher.Sharplev( fhfa. gov)

Emerzian, Peter, Special Agent in Charge, Washington DC, FHFA-OIG
(Peter.Emerzian@ thfa.gov)
Baker. Bri ief Counsel, Washington DC, FHFA-OIG

Saddle ¢ Washington, DC, FHFA-OIG

Regional Administrator, Atlanta (Jennings, Ed)

Field Office Director, Tampa (Gadsden, Rosemary)
Regional Counsel, Atlanta (Murray, Donnie)

Chief Counsel, Miami (Swain, Sharon)

Branch Chief, QAD, Atlanta SF HOC (Kittrell, Nora G)

File Port#200
Aker Port#200
Field Port#200

cid dec@hudoig.gov

Sharepoint: Aker: Kissick, Catherine.Proposed Debarment
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Office of General Counsel
Departmental Enforcement Center

VIA UNITED PARCEL SERVICE

Mr. Sean Ragland

a’k/a Sean William Ragland
24310 Grace Park

San Antonio, TX 78255

Re: Notice of Final Determination
Dear Mr. Ragland:

By notice dated September 27, 2011 (Notice), you were told of the proposed debarment
action against you by the Department of Housing and Urban Development for a three year period
from May 6, 2011, the date of your suspension. You were informed of your right to submit,
within 30 days of your receipt of the Notice, a written argument and a request for a hearing in
opposition to the proposed debarment action. The Notice also advised you that if you did not
respond within 30 days, a final determination would be issued.

You did not respond to the Notice within the required 30 days and your debarment has
become final. During your period of debarment, you are excluded from procurement and
nonprocurement transactions, as either a principal or participant, with HUD and throughout the
Exccutive Branch of the Federal Government. Your debarment is effective through May 5,
2014. Your suspension is hereby superseded by this debarment.

Sincerel

femmensen

Departmental Enforcement Center



CC:

CACB Director, DEC (Clemmensen, Craig T.) Port#200
CACC Associate General Counsel for Program Enforcement

(Narode, Dane M.) Port#200
40GI Special Agent in Charge, Tampa, OIG
40GlI Assistant Special Agent in Charge, Tampa, OIG
4DGI Assistant Special Agent in Charge, Miami, OIG

40GlI Special Agent, Tampa, OI
Sharpley, Christopher R, Deputy Inspector General for Investigations,
FHFA-OIG (Christopher.Sharpley(@fhfa.gov)
Emerzian, Peter, Special Agent in Charge, Washington DC, FHFA-OIG
(Peter.Emerzian(@fhfa.gov)
Baker. Brj ief Counsel, Washington DC, FHFA-OIG

Saddler, Bryan, Chief Counsel, Washington, DC, FHFA-OIG

Reg10na| ggmlmstrator, Atlanta (Jennings, Ed)

4AMA

40MA Field Office Director, Tampa (Gadsden, Rosemary)

4AC Regional Counsel, Atlanta (Murray, Donnie)

4DC Chief Counsel, Miami (Swain, Sharon)

4AHHQ3 Branch Chief, QAD, Atlanta SF HOC (Kittrell, Nora G.)

CACBB File Port#200
CACBB Burks Port#200
CACBB Field Port#200
CID cid_dec@hudoig.gov

Sharepoint: Burks\Ragland Sean\Final Debarment with Suspension Subject
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10.2

103

104

10.5

10.6

10.7

10.8

INVEST. To invest, reinvest and to the extent deemed advisable by the
trustee, to keep invested, the assets of the trust estate, however derived, in
stocks (common and preferred, and in investment companies, investment
trusts or mutual funds), bonds, mortgages and mortgage participations,
debentures, notes, bank deposits, options, general and limited partnership
interests or any other type of domestic or foreign securities, interests, assets
or property, whether real or personal, or in shares or units of participation
in common trust funds, or to participate in making investments with others,
all without regard to diversification or to whether or not the security,
interest, asset or property so purchased or acquired is legal for trust fund
investment under the constitution, statutes or laws of the state in which the
trust shall have its principal situs of administration or elsewhere;

BROKERAGE ACCOUNTS. To maintain and operate cash or margin
accounts with brokers-and to deliver and pledge securities held or
purchased by the trustee with such brokers both as security for loans and
advances made to the trustee and to insure the ability of the trustee to
deliver securities against short positions;

Delegate. To delegate powers and duties to other persons, partnerships or
corporations without liability for any neglect, omission, misconduct or
default of any such agent; provided such agent was selected and retained
with reasonable care;

Deal With Fiduciaries. To purchase from, borrow from, sell to and generally
to deal with the trustee, individually and as a fiduciary, or with
partnerships, corporations and financial or business organizations in which
the trustee may have an interest;

Release of Powers. To release by a writing any power expressly or
impliedly conferred in this agreement;

SCOPE OF POWERS. To exercise all powers expressly or impliedly
conferred in this agreement without seeking the aid, authorization, order or
approval of any court.

Tangible Personal Property. While I am living, if all or any part of my
tangible personal property shall be transferred to the trust and owned by

the trustee, all such items of tangible personal property shall remain in my
care, custody and control for my lifetime, and during such time, the trustee
shall have no responsibility or liability with respect to such items of tangible
personal property. Notwithstanding the immediately preceding sentence, if
I notify the trustee otherwise in writing, or if the trustee is notified of my
incapacity as determined under Article 22 and has concluded based upon
such incapacity that I will never again be able to utilize such items of

2
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For more Information contact:
Lisa Free
(334) 676-5105
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2007 to diversify its production to agency products which yielded higher volumes and margins in the second quarter of 2008,
Colonial's financial planning services fee income increased $249,000, or 21% annualized, over the first quarter of 2008,
primarily from increased annuity sales.

Net interest income declined by $7.2 million from the first quarter of 2008 as the Company's net interest margin contracted 6
basis points in the quarter. The full impact of the reductions in the prime and LIBOR rates that occurred in the first quarter,
deposit migration to higher cost time deposits and the increase in nonearning assets negatively impacted the margin in the
second quarter. The decline in rates on earning assets was partially offset by a 42 basis point decline in deposit and funding

costs.

“In the perfect storm environment that has severely impacted the residential construction industry throughout Colonial's
footprint, we believe that healthy capital, liquidity and reserves will provide stability and soundness in a time of uncertainty and
weakness. Colonial is positioned well in all of these critical areas to endure the current credit cycle,” concluded Mr. Lowder.

Colonial BancGroup operates 344 branches in Florida, Alabama, Georgia, Nevada and Texas with approximately $26 billion in
assets. The Company's common stock is traded on the New York Stock Exchange under the symbol CNB and is located
online at www.colonialbank.com. In some newspapers, the stock is listed as ColBgp. Colonial's management will host a
conference call on July 16, 2008 at 5:00 PM/ET to discuss the earnings results for the second quarter of 2008. Individuals are
encouraged to listen to the live webcast of the presentation as well as view a slide presentation by visiting Colonial's website at
www.colonialbank.com. The webcast will be hosted under "Events and Presentations" located under the "Investor Relations"
section of the website. To participate in the Q&A session of the conference call, dial (888) 602-6363 or (719) 234-0008 Toll
International, (Leader: Lisa Free).

A replay of the conference call will be available beginning at 8:00 PM/ET on July 16, 2008 and ending at midnight on July 21,
2008 by dialing (888) 203-1112 (Domestic Toll-Free) or (719) 457-0820 (Toll International). The passcode for both numbers is
2881497.

This release includes "forward-looking statements” within the meaning of the federal securities laws. Words such as
"believes," "estimates," "plans," "expects,” “should," "may," "might," "outiook, " ‘potential” and "anticipates, " the negative of
these terms and similar expressions, as they relate to The Colonial BancGroup, Inc. (BancGroup) (including its subsidiaries or

statements. In addition to factors mentioned elsewhere in this release or previously disclosed in BancGroup's SEC reports
(accessible on the SEC's website at www. Sec.gov or on BancGroup's website at www.colonialbank. com), the following factors,
among others, could cause actual results to differ materially from forward-looking statements and future results could differ
materially from historical performance. These factors are not exclusive:

losses to our loan portfolio are greater than estimated or expected:;

an inability to raise additional capital on terms and conditions that are satisfactory;

the impact of current economic conditions on our ability to borrow additional funds to meet our liquidity needs;
economic conditions affecting real estate values and transactions in BancGroup's market and/or general economic
conditions, either nationally or regionally, that are less favorable then expected;

changes in the interest rate environment which expand or reduce margins or adversely affect critical estimates as
applied, projected returns on investments, and fair values of assets;

deposit attrition, customer loss, or revenue loss in the ordinary course of business;

increases in competitive pressure in the banking industry and from non-banks;

costs or difficulties related to the integration of the businesses of BancGroup and institutions it acquires are greater
than expected; ?

the inability of BancGroup to realize elements of its strategic plans for 2008 and beyond;

natural disasters in BancGroup's primary market areas which resulf in prolonged business disruption or materially
impair the value of collateral securing loans;

management's assumptions and estimates underlying critical accounting policies prove to be inadequate or materially
incorrect or are not borne out by subsequent events;

the impact of recent and future federal and state regulatory changes;

current and future litigation, regulatory investigations, proceedings or inquiries;

strategies to manage interest rate risk may yield resulits other than those anticipated;

changes which may occur in the regulatory environment;

a significant rate of inflation (deflation);

unanticipated litigation or claims;

acts of terronsm or war; and

changes in the securities markets.

Many of these factors are beyond BancGroup's control. The reader is cautioned not to place undue reliance on any forward
looking statements made by or on behalf of BancGroup. Any such statement speaks only as of the date the statement was
made or as of such date that may be referenced within the statement. BancGroup does not undertake any obligation to update

http://ir.colonialbank.com/releasedetail.cfm?ReleaseID=322588 R/14/900% 1.01.nN DAA
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or revise any forward-looking statements.

Click here to see financial tables

Close window | Back to top



THE COLONIAL BANCGROUP, INC. AND SUBSIDIARIES

FINANCIAL HIGHLIGHTS (Unaudited)

% Change % Change
Statement of Condition Summary June 30, Mar 31, Dec 31, Mar '08 Dec '07

(Dollars in millions) 2008 2008 2007  toJune'08 to June '08
Total assets $ 26,031 $ 27,353 $ 25,976 -5% 0%
Loans, net of unearned income 15,469 16,094 15,923 4% -3%
Total securities 3,454 3,495 3,683 1% 6%
Non-time deposits 8,965 9,578 9,772 -6% -8%
Total deposits 18,349 19,271 18,544 -5% -1%
Shareholders' equity 2,422 2,172 2,274 12% 7%

Three Months Ended

Six Months Ended

% Change % Change
Earnings Summary June 30, Mar 31, Mar ‘08 | June 30, June 30, June'07
(In thousands, except per share amounts) 2008 2008 to June '08| 2008 2007 to June '08
Net Income:
Net interest income $ 174424 $ 181,624 -4% $ 356,048 $ 370,162 -4%
Provision for loan losses 79,000 35,543 122% 114,543 8,356 1271%
Core noninterest income (1) 52,698 51,672 2% 104,370 99,159 5%
Securities and derivatives gains, net 3,025 6,075 -50% 9,100 2,097 334%
Securities restructuring charges - - 0% - (36,006) 100%
Gain on sale of mortgage loans - - 0% - 3,850 -100%
Gain on sale of merchant services - - 0% - 4900 -100%
Total noninterest income 55,723 57,747 -4% 113,470 74,000 53%
Core noninterest expense (1) 159,506 157,810 1% 317,316 267,627 19%
Severance expense 550 236 133% 786 3,545 -78%
Merger related expenses - - 0% - 1545 -100%
Net losses related to the early
extinguishment of debt 4,111 5,932 -31% 10,043 6,908 45%
Total noninterest expense 164,167 163,978 0% 328,145 279,625 17%
Minority interest expense/REIT preferred dividends 5,336 5,336 0% 10,672 2312 362%
Income before tax (18,356) 34,514 -153% 16,158 153,870 -89%
Income tax (9.400) 9,717 -197% 317 51,272 -99%
Net Income $ (8,956) $ 24,797 ~136% $ 15,841 $ 102,598 -85%
Earnings per share - Diluted $ (0.05) $ 016 -131% |$ 009 § 0.66 -86%
Average diluted shares outstanding 188,915 157,528 173,072 154,336
Key Ratios:
Tier | capital ratio 10.10% * 8.05% 25% 10.10% * 9.14% 1%
Tangible capital ratio 6.60% 5.33% 24% 6.60% 6.93% -5%
Net interest margin 2.88% 2.94% 2% 2.91% 3.56% -18%
Loans to deposits ratio 84.30% 83.52% 1% 84.30% 90.48% -T%
Dividends paid per common share $ 0095 § 0.190 -50% $ 028 % 0.375 -24%

(1) Reprasents non-GAAP measures.
* Estimated




' THE COLONIAL BANCGROUP, INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF INCOME (Unaudited)

Six Months Ended
Earnings Summary 2nd Qtr. 1st Qtr. 4th Qtr. 3rd Qtr. 2nd Qtr. June 30, June 30,
(Dollars in thousands) 2008 2008 2007 2007 2007 2008 2007
Net interest income $ 174424 $ 181624 $ 195201 $ 196,011 $ 1 90,217 | $ 356,048 $ 370,162
Provision for loan ioss 79,000 35,543 93,295 4,800 6,105 114,543 8,355
Noninterest income:
Service charges on deposit accounts 19,259 19,228 19,717 19,376 18,694 38,487 36,373
Eiectronic banking 5,275 5,004 4,843 4,923 4,648 10,279 9,049
Other retall banking fees 2,540 2,548 2,614 2,794 3,255 5,088 6,867
Retail banking fees 27,074 26,780 27,174 27,093 26,597 53,854 52,289
Mortgage banking origination and sales 7,953 6,760 4,840 3,236 3,660 14,713 6,847
Financial pianning services 5,061 4,812 4,123 4,506 4,283 9,873 8,105
Mortgage warehouse fees 1,251 995 3,017 5,936 6,332 2,246 13,287
Bank-owned life Insurance 5,169 5,120 5,203 5,070 5,002 10,289 9,957
Other income 6,190 7,205 12,959 7,117 6,891 13,395 8,674
Core noninterest income 52,698 51,672 57,316 52,958 52,765 104,370 99,159
Securities and derivatives gains, net 3,025 6,075 1,950 - 1,116 9,100 2,097
Securities restructuring charges - - - - - - (36,006)
Galn on saie of mortgage ioans - - - - - - 3,850
Gain on sale of merchant services - - - - 4,900 - 4,900
Total noninterest income 55,723 57,747 59,266 52,958 58,781 113,470 74,000
Noninterest expense:
Salaries and employee benefits 74,761 73,667 70,900 68,345 70,256 148,428 139,810
Occupancy expense of bank premises, net 24,064 23,0585 21,848 19,634 18,722 47,119 37,227
Furniture and equipment expense 15,134 14,703 13,564 13,226 13,350 29,837 26,472
Professionai services 7,807 5,638 5,092 4,967 4,628 13,445 8,728
FDIC insurance and other reguiatory fees 4,414 4,562 2,129 1,727 1,232 8,976 2,445
Amortization of Intangible assets 4,142 4,163 3,606 3,500 3,201 8,305 6,252
Electronic banking and other retail banking expenses 4,136 4,157 4,175 5,766 5,507 8,293 9,719
Loan and other reai estate related costs 4,486 2,649 1,376 1,170 898 7,135 1,236
Communications 2,863 2,819 2,531 2,677 2,900 5,682 5,891
Advertising 2,384 2,603 2,597 1,570 3,683 4,987 5,808
Postage and courier 2,270 2,622 2,736 2,589 2,692 4,892 5,331
Loss on equity investments 1,720 2,747 1,434 660 670 4,467 925
Travael 1,522 1,439 1,670 1,586 1,950 2,961 3,689
Other expense 9,803 12,986 7,156 6,281 7,647 22,789 14,004
Core noninterest expense 159,506 157,810 140,814 133,698 137,336 317,316 267,627
Severance expense 550 236 2,571 500 520 786 3,545
Merger reiated expenses - - 1,717 753 1,116 - 1,545
Net iosses related to the eariy
extinguishment of debt 4,111 5,932 - - 2,512 10,043 6,908
Total noninterest expense 164,167 163,978 145,102 134,951 141,484 328,145 279,625
Minority interest expense/REIT preferred dividends 5,336 5,336 5,336 5,336 2,312 10,672 2,312
income before tax (18,356) 34,514 10,734 103,882 99,097 16,158 163,870
income tax (9,400) 9,717 1,762 34,527 32,978 317 51,272
Net iIncome $ (8,956) $ 24,797 $ 8972 $§ 69355 $ 66,119 |$ 15841 § 102,598
‘Eamlngs per share - Diluted $ (0.05) $ 016 §$ 006 $ 045 § 043 |$ 009 $ 0.66




THE COLONIAL BANCGROUP, INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF CONDITION (Unaudited)

Statements of Condition June 30, Mar 31, Dec 31, Sept 30, June 30,
Dollars in thousands) 2008 2008 2007 2007 2007
Assets:
Cash and due from banks $ 451,281 $§ 400880 $ 474,948 $ 403,302 $ 373,078
Interest bearing deposits in banks, federal funds sold 110,282 11,196 100,160 11,269 11,716
Securities purchased under agreements to resell 2,185,174 2,106,205 2,049,664 2,084,565 1,195,827
Total securities (AFS and HTM) 3,453,859 3,494,654 3,682,510 3,574,510 2,720,205
Loans held for sale 1,984,723 2,951,777 1,544,222 1,243,265 2,040,352
Loans, net of unearned income 15,468,832 16,094,478 15,923,178 15,206,452 15,457,047
Less: Allowance for loan losses (247,009) (240,795) (238,845) (172,678) (178,274)
Net loans 15,221,823 15,853,683 15,684,333 15,033,774 16,278,773
Premises and equipment, net 498,941 509,164 500,558 466,933 464,911
Intangible assets, net 1,066,215 1,064,485 1,071,605 912,131 915,379
Bank-owned life insurance 485,840 480,722 475,593 472,324 467,240
Accrued interest and other assets 573,153 479,981 392,396 341,993 354,581
Total Assets $ 26,031,291 §$ 27,352,747 $ 25975989 § 24,544,066 $ 23,822.962
Liabilities and Shareholders' Equity:
Noninterest bearing transaction accounts $ 2912071 $§ 3,050,729 $ 2,988,457 § 3,445459 § 3,166,851
Interest bearing transaction accounts 6,052,774 6,526,822 6,783,116 6,331,223 6,505,883
Total non-time deposits 8,964,845 9,577,551 9,771,573 9,776,682 9,672,734
Time deposits 8,038,923 7,828,384 7,317,108 6,834,610 7,052,084
Brokered time deposits 1,345,397 1,865,393 1,455,586 323,349 359,245
Total deposits 18,349,165 19,271,328 18,544,267 16,934,641 17,084,063
Repurchase agreements 525,724 540,589 568,721 571,331 613,289
Federal funds purchased and other
short-term borrowings 135,000 639,000 - 751,000 535,320
Long-term debt 4,037,741 4,169,939 4,023,836 3,604,927 2,919,387
Other liabilities 268,611 266,816 272,536 220,015 167,937
Total liabilities 23,316,241 24,887,672 23,409,360 22,081,914 21,319,996
Minority interestREIT preferred securities 293,058 293,058 293,058 293,206 293,278
Total shareholders' equity 2,421,992 2,172,017 2,273,571 2,168,946 2,209,688
Total Liabilities and Shareholders' Equity $ 26,031,291 $ 27,352,747 $ 25,975,989 $ 24,544,066 $ 23,822,962
Common Shares Issued 211,829,234 168,063,887 167,407,169 163,172,315 163,102,683
Common Shares Outstanding 201,862,507 158,097,161 157,440,442 153,205,588 157,378,056
Book value per common share $ 1200 $ 13.74 $ 1444 % 1416 § 14.04
Tangible book value per common share $ 672 $ 701§ 763 $ 820 % 8.22










THE COLONIAL BANCGROUP, INC. AND SUBSIDIARIES
SELECTED RATIOS AND ASSET QUALITY (unaudited)

Selected Financial Ratios 2nd Qtr. 1st Qtr. 4th Qtr. 3rd Qtr. 2nd Qtr.
2008 2008 2007 2007 2007
Return on average assets* -0.13% 0.36% 0.14% 1.15% 1.15%
Return on average equity* -1.49% 4.37% 1.58% 12.65% 12.24%
Efficiency ratio(1) 69.59% 67.02% 55.29% 53.29% 56.20%
Noninterest income(1)/ avg assets* 0.78% 0.75% 0.90% 0.88% 0.92%
Noninterest expense(1)/ avg assets* 2.36% 2.28% 2.22% 2.24% 2.38%
Net interest margin 2.88% 2.94% 3.43% 3.65% 3.66%
Capital Ratios:
Tier | capital ratio 10.10% ** 8.05% 8.22% 8.94% 9.14%
Total capital ratio 14.13% ** 12.00% 11.01% 11.50% 11.69%
Leverage ratio 7.38% ** 6.10% 6.67% 7.34% 7.92%
Tangible common equity ratio 5.43% 4.21% 4.83% 5.32% 5.65%
Tangible capital ratio 6.60% 5.33% 6.00% 6.56% 6.93%
(1) These ratios utilize core noninterest income and core noninterest expense which represent non-GAAP measures.
* Annualized
** Estimated
Selected Credit Quality Ratios June 30, March 31, Dec 31, Sept 30, June 30,
2008 2008 2007 2007 2007
Period end:
Allowance as a percent of net loans 1.60% 1.50% 1.50% 1.14% 1.15%
Total nonperforming assets as a percent of
net loans, other real estate and repossessions 2.62% 1.65% 0.86% 0.46% 0.29%
Allowance as a percent of nonperforming assets 60% 90% 174% 246% 391%
Allowance as a percent of nonperforming loans 84% 98% 196% 280% 460%
Net charge-offs as a percent of average net loans:
Quarter to date (annualized) 1.85% 0.84% 0.88% 0.27% 0.20%
Year to date (annualized) 1.35% 0.84% 0.35% 0.18% 0.13%
Nonperforming Assets June 30, March 31, Dec 31, Sept 30, June 30,
(Dollars in thousands) 2008 2008 2007 2007 2007
Nonaccrual loans $ 294,816 $ 246482 $ 121,886 $ 61,599 $ 38,719
Other real estate owned and repossessions 113,604 19,831 15,760 8,554 6,833
Total nonperforming assets $ 408,420 $ 266,313 §$ 137,646 § 70,153 $ 45552
Aggregate loans contractually past due 90
days for which interest is being accrued $ 31,337 $ 70638 $ 23837 $ 20617 § 19,468
Total charge-offs $ 74,101 $ 35000 $ 34818 $ 1 3,744 $§ 9,234
Total recoveries (1,315) (1,497) (923) (3,348) (1,654)
Net charge-offs:
Quarter to date $ 72,786 $ 33593 $ 33895 § 10396 § 7,580
Year to date $ 106,379 $ 33593 $ 54,0686 § 20,171 $ 9,775
























